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NATIONAL POLICY AND ISSUES 


PRC PAPER SUMS UP DISCUSSION ON ECONOMIC RESULTS 
HK301238 Beijing GONGREN RIBAO in Chinese 19 Dec 83 pp l, 3 


[Article by contributing commentaror: "On Certain Issues Regarding Improving 
Economic Results"] 


[Text] Editor's note: Since the beginning on 22 August of the "Discussion 
on Issues Regarding Economic Results" in this paper's special column “The 
World of Enterprises," many comrades engaged in economic theoretical research 
and practical economic work have conscientiously taken part in the discussion. 
Among the hundreds of articles they have contributed to our paper, we have 
selected for publication a variety of the major viewpoints of some comrades. 
To sum up, what we have published concerns the question of how to evaluate 

the economic results in our industrial and mining enterprises at present, 

the main reasons why the economic results of our enterprises at present fall 
short of our expectation, the question of how to take into account the in- 
terests of both the state and the enterprise and the individual and to promote 
the development of our production after we have raised the economic results 

in our enterprises, and the question of how to improve the quality of our 
enterprises in order to further raise their economic results. As quite a 

few comrades have said in their letters to us, this discussion was enlighten- 
ing and facilitated emancipating their minds, summing up experiences, study- 
ing new conditions, and solving new problems. In order to deal with certain 
problems thet have been put forth during the discussion, we have invited our 
paper's contributing commentator to write this article to sum up this dis- 
cussion. [End editor's note] 


It has been 3 years since the CPC Central Committee clearly put forth the 
principle that "all our economic work should be centered on raising economic 
results." The putting forth of this principle marked a major change in our 
country's guiding ideology on economic construction. This is of very great 
significance in promoting the steady and healthy development of our economy, 
charting a new path of development by which we can achieve a relatively 

sound speed of growth and relatively satisfactory economic results and enable 
our people to get more actual benefits, and building our country into a power- 
ful modern socialist country as soon as possible. 








It is precisesy in these circumstances that our paper developed the discus- 
sion on problems related to economic resuits. This discussion has roused 
the attention of many circles and attracted a number of factory directors 
and comrades of relevant circles to relatively warmly take part in the dis- 
cussion. Through the discussion, certain muddled ideas have been clarified 
in theory and many good ideas have been put forward for practice. As a re- 
sult, the discussion has improved people's understanding, pooled the wisdom 
of all people to bring about good results, widened people's field of vision 
and played a positive role in groping for a new path. I am going to give 
some opinions on certain problems that have been couched upon in this discus- 
sion. 


1. How To Assess the Economic Results at Present? 


During the past few years, our various areas and departments have conscien- 
tiously implemented the policy of "readjusting, restructuring, consolidating, 
and improving’ and have done a great deal of work in raising economic results 
and have thus achieved some good results. Economic results in our agricul- 
ture have been markedly raised and those in our industry, communications and 
transport, capital construction, and commerce also have been improved to a 
certain extent. During the 4 years from 1979 to 1982, the average per capita 
national income rose by 4.9 percent each year, and this was a greater rate of 
growth than the annual growth rate of 3.9 percent in the 26 years before 

this period. The national income brought about by newly accumulated funds 
was 27 yuan per 100 yuan on average during those 4 years. This was greater 
than the 20 yuan per 100 yuan in the previous 26 years. The national income 
brought about by each ton of energy rose by 4.3 percent on average in those 

4 years. During the 4 years, on average, 80.6 percent of the fixed assets 
created by capital construction in the units owned by the whole people went 
into operation. This was greater than the figure of 68.4 percent in the 
previous 26 years. Since this year, the economic results in our industry 
gradually have been improved. Compared with the same period last year, during 
the first 9 months this year, the intrabudget output value in our state-owned 
industrial enterprises increased by 8.6 percent, turnover rose by 7.5 per- 
cent, before-tax-realized profits rose by 6 percent, and financial revenue 
continued to increase in every quarter. The losses suffered by our state- 
owned enterprises have been reduced year by year. At present, the overall 
situation of our national economy is very fine. 


However, generally speaking, our economic results are poor and we have not 
markedly changed the state of affairs of achieving little output with much 
input in various fields. A prominent problem is that in the process of our 
production, we one-sidedly pursue output value and output while neglecting 
the variety and quality of our products, and our production is carried cut 
with excessive consumption and waste and high costs. Our products are un- 
marketable and our enterprises suffer heavy losses. Our capital construction 
incurs squanderous spending, excessive investment, and horrifying waste and 
takes a long time to complete. In the sphere of our commodity circulation, 
there are excessively large number of links, the stock turnover is slow, and 
certain commodities have been seriously stockpiled or even scrapped in a 





large quantity. The rate of increase in our state financial revenue is too 
small, and is much smaller than the rate of increase in the realized profits 
of our enterprises. From 1979 to 1982, our gross industrial and agricultural 
output value increased by 7.3 percent on average every year. However, the 
state's financial revenue not only failed to increase, but decreased by 1.9 
percent on average every year. During the first 9 months this year, the intra- 
budget output value in our state-owned industrial funds, and materials and 
goods; the serious difference between value and prices; the failure to en- 
courage products of fine quality and to make obsolete products of poor qual- 
ity; the failure to facilitate the development of marketable products and 
restrict the production of unmarketable products; the failure to perfect our 
economic policies and legislation; and the failure to give full play to our 
economic levers. Therefore, in order to raise our economic results, we must 
not only do a good job of enterprise consolidation to improve the quality of 
our enterprises, but must also accelerate the readjustment and reform in 

our national economy so that we can make simultaneous efforts fromboth in- 
side and outside our enterprises to solve this problem, 


2. We Should Bring About a New Change in Our Guiding Ideology, Management 
Methods, Administration Methods, and Production Means 


At present, quite a few comrades in our economic departments and among the 
leading cadres of our enterprises are fettered by the management concept and 
administration method of small production and fail to fully realize the great 
significance in raising economic results. When there are contradictions 
between output value and economic results and between quantity and quality, 
they often ensure output value at the expense of economic results and ensure 
quantity at the expense of quality, thus, carrying out production in a 

rough and slipshod way, giving rise to excessive consumption, causing serious 
waste and stockpiling, and incurring actual disaster due to the pursuit of a 
false reputation. We must energetically change this situation. The funda- 
mental task for a socialist enterprise is to use as little as possible ani- 
mate and materialized labor to create as much wealth as possible for society 
and contribute a greater share to the state's accumulation of funds. In 

his "Theory on Surplus Value," Marx agreed with the following viewpoint of 
David Recardo: “The real wealth lies in creating as much use value as pos- 
sible with as little value as possible. In other words, it means to create 
as rich material wealth as possible in as little labor time as possible." 
("Collected Works of Marx and Engels,” vol 26, Book 2, p 281) If we fail to 
use little input to get more output so as to increase surplus products, there 
will be no social progress and it will be impossible for us to carry out 
expanded reproduction or to improve the people's livelihood. 


What are economic results? The connotation of economic results includes two 
aspects: 1) Material results, including conservation and rational utiliza- 
tion of material resources, the safeguarding of environmental and natural 
ecological conditions, the variety and quality of products, and the degree to 
which our products actually satisfy social demand. This ts considered from 

the mode of use value. 2) Economic interests, including consumption and 
employment of labor, that is, the costs of products, and the employment of 
funds and including the amount of output value and profits. This is considered 











in view of the mode of value. Raising economic results is aimed at realizing 
the unity between use value and vaiue and enabling our economic activities 
to really conform to and continuously satisfy social demand. 


The 12th CPC National Congress put forth that from 1981 to the end of this 
century, the general goal of struggle for our country's economic construc- 
tion is to strive to quadruple our country's gross industrial output value 
under the prerequisite of continuously raising economic results. Quad- 
rupling is not a mere concept of quantity, it also means the necessity to 
realize the unity between speed and results. The development speed we pursue 
is a speed on the basis of maintaining fine quality of products, low con- 
Sumption, and marketability of our products. The finest economic results 
will surely lead to an optimum speed. A diluted speed means a waste of social 
labor, and cannot be a true speed. Under whatever circumstances, in doing 
economic work, we should persist in regarding raising economic results as 

the core. This is not only an economic issue, but also a serious political 
issue critical to the success or failure of the four modernizations. Every 
one of our comrades must have a clear underctanding of this. 


At present, our enterprises are encountering a relatively large nuuber of 
objective difficulties in carrying out their production and management activi- 
ties. Is it possible to raise economic results under these circumstances? 

It is entirely possible. Many of our enterprises have failed to attain their 
economic and technological targets equal to the best in their history or at 
the same level of the advanced enterprises of the same trade at home. They 
have fallen far behind the world advanced level. This disparity is where 
their potential lies. If they tap their potential in all spheres and reduce 
this disparity, they will be able to greatly raise their economic results. 
Why, under basically similar objective conditions and in the face of the same 
challenge, can some enterprises have earned relatively great profits while 
Others have earned only small profits and still others have suffered losses? 
The key lies in the difference in the degree of subjective efforts in dif- 
ferent enterprises. A true socialist enterprise must have enthusiasm to forge 
ahead indomitably, knowing well there are difficulties ahead. He must foster 
a pioneering spirit to carry out hard struggle. Moreover, he must overcome 

a dependent mentality and must refuse to rely on the subsidy and allowance of 
the state or to stick to "eating out of the same big pot" and he mst over- 
come the mentality of those who stress objective difficulties as lame argu- 
ments and those who are apprehensive of difficulties, and must overcome the 
world outlook of the coward and the sluggard who foster no lofty aspiration 
and want to perform no deeds. In the final analysis, the key is that all 
enterprises must strive to realize four changes, namely, to change from one- 
sidedly pursuing output value and speed to regarding raising economic results 
as the key; to change management method from the mode of focusing solely on 
production to focusing on management of production; to change administration 
method from administrating by the traditional method of administering by 
experience to modern scientific administration; and to change production means 
from backward technology to a new and advanced technological basis. In this 
way, they will greatly improve their quality and vigorously expand their 
capacity of information feedback, capacity to cope with changes in situation, 





and their competitive and development capacity and capacity to earn profits. 
As a result, they will be able to achieve marked results in raising economic 
results. 


3. Correctly Handle Relations Between the State and Enterprises 


An enterprise is a basic unit in producing material wealth and is assigned the 
task of providing wealth for society and contributing to the accumulation 

of the state. In order to raise economic results, we must correctly handle 
relations between the state and enterprises and under the guidance of state 
planning, impose pressure on our enterprises while we imbuing a motive force 
for them so as to give full play to their initiative and creativeness. In 
handling relations between the state and the cnterprises, our general prin- 
ciple is to let the state get the big slice, the enterprise get the medium- 
sized slice and the staff and workers get the small slice. This is because 
the state represents the fundamental interests of the enterprise aid the en- 
tire people. Particularly, under the present circumstances whereby the state 
lacks financial resrouces, if we fail to enable the central finance to amass 
more funds, we will not be able to achieve a few major projects which are 
aimed at laying a satisfactory foundation for vitalizing our economy in the 
1990's. Therefore, in order to increase income, our enterprises should start 
from developing their production, raising their economic results, and open- 
ing up financial resources in a widespread manner. They should not rely 
solely on the state or attempt to cut out a piece from the state revenue as 
advocated by some people: "If you want to become rich, cut a piece of 

wealth from the national treasury." Moreover, when an enterprise has become 
rich, it shculd spend its money first on production; it should not place wel- 
fare first at spending its money on tis staff and workers. Naturally, when 
the state amasses financial resvurces, it has also to take all factors into 
account, maintain a proper proportion, give considerationto the reasonable 
interests of the enterprises, and enable it to have, after paying taxes and 
delivering profits, strength left to conduct technical transformation, renew 
equipment, carry out expanded reproduction, and appropriately improve the 
welfare of their staff and workers. It should not drain the pond to get all 
the fish, or kill the hen that lays eggs. If it takes all the income cf the 
enterprises, not only will the enterprises have no future, but the state will 
have no source for financial revenue. 


An important aspect in correctly handling relations between the state and 
enterprises is the structural reform which will enable our enterprises grad- 
ually to be solely responsible for their ow: profits and losses. For a long 
time we hzeve implemented the system of the state being responsible in an 
all-round manner for the profits and losses of all its enterprises. Under 
this system, when an enterprise earns profits, the state takes all the profits 
from the enterprise and when an enterprise suffers losses, the state is 
thoroughly responsible for the losses. Thus, if an enterprise's management 
is satisfactory, the enterprise gains no benefit, and if an enterprisé's 
management is poor, it does not lose anything. As a result, our enterprises 
have little decisionmaking power, shoulder no responsibility, are assigned no 
power, and have no interests of their own. They act like beads of an abacus 











ar do not move until pushed by others. This makes it impossible for us to 
giv<c play to their initiative and creativeness. During the past few years, 
we have carried out some reform in handling relations between the state and 
enterprises. We have initially expand2d the decisionmaking power of our 
enterprises. We have implemented various forms of the system of sharing 
profits and of assigning all-round responsibility for profits by contracts. 
Moreover, this year we have carried out the first phase of the substitution 
of tax for profit delivery. However, generally speaking, we have not yet 
done enough in this field and our enterpriser have not yet gct the responsi- 
bility, power, and interests due them and thus lack real vitality and motive 
force. Therefore, we must create conditions and enable our enterprises grad- 
ually to switch to exercising their management independently and being solely 
responsible for their profits and losses. The state fixes the rational rate 
of various kinds of taxes. After paying taxes according tn regulations, an 
enterprise can retain its after-tax profits and is responsible for its pr. ‘- 
its and losses. If an entevprise is satisfactorily managed, it can retain 
more of its after-tax profits; and if an enterprise is poorly managed, it is 
in danger of being closed down. In this manner, we can relatively effective- 
ly overcome the malpractice of enterprises getting the same treatment and 
“eating out of the same big pot" no matter how satisfactory or poor their 
management is and we will enable our enterprises to compete under as similar 
conditions as possible. Moreover, this also will help our enterprises to 
free themselves from the fetters of “departmental ownership" and "regional 
ownership" and enable them to organize the activities of production and man- 
agement in accordance with objective economic laws and carry out rational 
restructuring and merger. 


Some comrades are concerned that if our state-owned enterprises are solely 
responsible for their own profits and losses, the nature of their ownership 
will change. There are no grounds for such worry. For like the implementation 
of the all-round responsibility system in our rural areas which does not 
change the collective ownership of land there, the implementationof the 
principle of enterprises being solely responsible for their profits only 
changes the management method and does not change the ownership in our state- 
owned enterprises. Moreover, even though our enterprises are solely respons- 
ible for their profits and losses, they cannot be 100 percent free to carry 
out their management and compete with one : nother as if they were in a cap- 
italist society. They must carry out their activities of production and 
management under the guidance of state planning and within the scope allowed 
by the policies and legislation of the state. Thus, the birds can fly freely, 
but they are not allowed to leave their "cages." 


4. The Most Important Task in Improving the Quality of Our Enterprises Is To 
Improve the Political and Ideological Quality of People 


The principal force in an enterprise is people, who constitute the principal 
productive force and are a factor in all the factors constituting the pro- 
ductive force that plays a guiding role. In the final analysis, in order to 
improve the quality of our enterprises and raise their economic results, 

we must improve the quality of the people. People think and their "motive 

of actions must be produced in their minds. In order to move them to action, 
we must make the motive of the action their desire." (Engels: "Collected 
Works of Marx and Engels: Ludwig A. Feuerback and Conclusion of German 





Classic Philosophy," vol 21, p 345) Therefore, in order to improve the qual- 
ity of people, we must first satisfactorily carry out ideological and poli- 
tical work, use Marxism-Leninism-Mao Zedong Thought to arm people's minds, 
and continue to heighten our leading cadres' and broad ranks of staff and 
workers' ideological awareness, devotion to their undertakings, and sense 

of being masters. 


The importance of ideological and political work in our enterprises is prominent- 
ly manifested in the following two aspects: 1) To educate the broad masses 

of staff and workers so that they can correctly understand their historical 
position and historical missions as well as the consistency between the in- 
terests of socialism and their personal interests, so that they can be in- 
spired and encouraged to work selflessly for the great cause of socialist 
economic construction, and so that they can be encouraged to try every possible 
means to raise labor efficiency, reduce material consumption, and raise eco- 
nomic results. 2) To ensure that our enterprises develop along the socialist 
orientation and that both the laborers and managers correctly implement the 
party's line, principles, and policies. 


Strengthening the ideological and political work in our enterprises is of 
even greater practical significance and urgency. This is because there is 
still a relatively great market for the ultraindividualism and anarchism that 
ran rampant during the 10 years of turmoil and we have not yet entirely elim- 
inated the poisonous influence of "leftism;" because the influence of the 
ideology of the exploiting classes and other nonproletarian ideology left over 
by history still exists; and because under the new historical conditions, the 
impact of foreign decadent ideology and life-style and diverse forms of spiri- 
tual pollution on our social life have aggravated. At present, the ideologi- 
cal and political work in our enterprises is universally and comparatively 
weak. Some staff and workers lack lofty ideas or political enthusiasm or 

the aspiration to serve the people wholeheartedly, hold the view of "putting 
money first in everything" and working solely for wages and have an unhealthy 
tendency of paying attention only to their immediate interests and disregard- 
ing comminist ideology. A small number of them pursue personal interests 

at the expense of the interests of the public or even violate the law and 
discipline and embark on a path of degeneration and crime. This situation 
proves that we must regard strengthening ideological and political work and 
improving the political and ideological quality of our staff and workers as 

a priority task for our enterprises and earnestly and satisfactorily grasp 
this work. 


5. Vigorously Promote the Progress of Technology 


Science and technology is a part of the productive force. Relying on science 
and technology to promote the development of social productive force is a 
universal law. In order to radically raise our economic results, a break- 
through in technology is indispensable. Science and technology is changing 
with each passing day and developing very quickly in the world, and new 

fields of technology are continuously opening up. We must face this situation 
soberly. On the one hand, we must speed up the application of new scientific 
and technological achievements, vigorously raise the economic results in our 
enterprises and reduce the disparity bet*veen our country and developed 








countries. On the other hand, we must carry out profound research into, and 
be fully prepared for, the theory and trend of the new "industrial revolution" 
that has emerged in the world. 


At present, because of their attention to making progress in technology, some 
of our enterprises have established a benign cycle of production and manage- 
ment and have increased their tax payment and profits simultaneously or even 
in excess of the increase in their production. However, most of our enter- 
prises which are changing to a benign cycle see their increase in tax payment 
and profits falling behind the increase in their production. Other enter- 
prises are still in a vicious cycle and their tax payment, profits, and pro- 
duction are falling drastically. To put an end to the passiveness in the 
latter two categories of enterprises, in the coming few years, we must mainly 
rely on consolidation but, in the long-term, we must rely on technological 
progress. 


In order to achieve technological progress, our enterprises must do many things 
such as fixing the orientation of their management, formulating their develop- 
ment plans, and organizing their work forces. All these will involve the prob- 
lem of the provision of funds. The fundamental way to solve this problem is 
to rely on our own efforts and on the enterprises’ internal accumulation. It 
is not practical to rely on the state and to wait for support from the state. 
First of all, our enterprises should practice thrift and combat waste, cut 
down consumption of raw materials, reduce production costs, and vigorously 
reduce administration expenses. In the coming years, we should regard im- 
proving the quality of our products, reducing the consumption of raw materials, 
strivign for raising the rate of the output of high-quality products, and 
strictly controlling and greatly reducing the rate of the output of scrapped 
products as the key to our work of technological progress. This is a method 
by which we will be able to achieve marked results in the near future and 
which does not require additional funds. Secondly, in order to give priority 
to our technological transformation and expanded reproduction by intension in 
using our limited funds, we should not use any amount of money we heve earned 
in our capital construction or in carrying out expanded reproduction by ex- 
tension, nor should we use this money in developing our welfare facilities 

or nonproduction capital construction. Thirdly, we should extensively mobi- 
live the masses of people implement the integration of our leading cadres, 

tec. logical personnel, and laborers, and raw on collective wisdom and ab- 
sorb all useful ideas. We should learn from the strong points of others to 
offset our weaknesses, tap our latent potential to carry out technological 
transformation, develop drive to put forward rational proposals, and use our 
own hands to change our enterprises’ features. 


The key to our technological progress lies in the progress of our people, 
the development of our people's wisdom, and in energetically strengthening 
education for people of talent. A contingent of staff and workers of low 
educational and technological level cannot master advanced equipment, 
technology, and administration methods and cannot produce advanced products. 
From now on, the labor skill of our production laborers should not mainly 
be based on their physical strength but on their wisdom. Therefore, they 





are required to be specialists and intellectuals as well. We must overcome 
the prejudices of underestimating knowledge, intellectuals, and cultivation 

of technology. We must teach all our staff and workers to realize that in 
waging the struggle for the four modernizations and our lofty goal of commun- 
ism, the working class must gradually become better educated. Without modern 
knowledge, it is impossible to carry out our modernizations or to achieve the 
thorough emancipation of the working class itself. At present, we must parti- 
cularly grasp four kids of training: Training to become competent in manage- 
ment policy decisionmaking for our leading cadres at various levels, 
especially the middle-aged and young cadres who have just been admitted into 
our leading groups; professional training for various specialized personnel 

in the economic field and for political workers; periodic training for our 
engineers and technicians to “renew their knowledge"; and the making up of 
political, cultural, and technological missed lessons for our young laborers. 
We must conscientiously ensure the ideological quality of all training, organ- 
ize it in a planned manner, and provide all the necessary conditions for it. 


6. Improve Our Management and Administration and Achieve as Soon as Possible 
a Swtich to Modern Administration 


In order to carry out production in our modern enterprises, to achieve the 
goal of our production and management activities, and to acquire good economic 
results, it is imperative to rationally and scientifically organize various 
major factors of management activities in our enterprises" production and 
various links in their production process. These major factors include 
forecasting and planning, organizing and directing, supervision and control, 
education and encouragement, tapping our potential and developing products 

and methods and so forth, employing modern methods and techniques of manage- 
ment, and conducting modern management. Because of the lack of information 
and failure to make our policy decisions well conceived, we have engaged in 
quite a lot of duplicated construction and blind production. Because quite 

a few enterprises have weak management foundations, there are serivus losses 
and pilferage and waste of materials and energy, and there exists everywhere 
the phenomena that "there is no bookkeeping of goods and materials, that 

there is no fixed quota of consumption, and that there is nobody to care for 
the waste." The phenomena of high production costs, excessive consumption 

of goods and materials, and low profits and slow turnover of circulating funds 
in our enterprises are quite prevalent. Among the consumption indices of 
goods and materials of 230 items of products in our key industrial enterprises, 
39 percent increased in the first half of this year over the same period last 
year. In state-owned industrial enterprises which operate as independent 
accounting entities, the profits and tax provided by each 100 yuan of funds 
decreased by 21.3 percent in 1982 as compared with that of 1965. This situa- 
tion of backward administration and low economic results must not be allowed 
to continue. 


If we want to increase the economic results of our enterprises, we should 
neither continue to use our backward technology, nor continue to conduct 
backward administration. From now on, our enterprises must switch from their 
previous mode of being merely an entity of production to being entities of 
both production and management, and their management must switch from the 











traditional to the modern method of management. The leading cadre of every 
enterprise must foster the sense of planning, market, competition, develop- 
ment, and economic results in order to enable our enterprises to cater to 
the demands of markets and their customers under the guidance of our state's 
general and specific policies and planning and to employ the most favorable 
conditions to produce and sell their products. Besides, we must proceed 
from the reality in our enterprises and conscientiously adopt, in light of 
the characteristics of our enterprises, advanced meth ‘s and means of manage- 
ment such as system engineering, value engineering, « «rnetics, computers, 
and so forth in order to carry out scientific manage cut over the various 
phases and links in production and management. 


In order to improve our enterprises’ administration and management, we should 
not only carry out professional management and give play to the role of our 
professional management personnel, but also continue to strengthen democratic 
management and rely on our masses of staff and workers to satisfactorily run 
our enterprises. In our enterprises, whether or not our broad ranks of staff 
and workers can enjoy their power to manage their enterprises is not an ordin- 
ary problem related to our management method, but is a problem concerning the 
nature of our socialist enterprises. Our staff and workers must directly 
participate in policy decisionmaking on major issues and have tie right to 
examine and discuss the major issues of production and ranagement. They 

also must have the power to make decisions on problems related to their enter- 
prises' internal distribution and related to the vital interests of our staff 
and workers and in revising and abolisihing important regulations and sys- 
tems concerning the whole factory. They must have power to supervise the 
cadres, to propose appointments and punishment of cadres, and to elect and 
dismiss cadres. Therefore, estadlishing and perfecting our democratic manage- 
ment system is an important content and an effective measure in reforming 

our economic management system and in consolidating our enterprise management. 


7. Vigorously Grasping the Job of Putting an End to Losses and Increasing 
Profits Is an Urgent Task in Raising Economic Results at Present 


At present, the losses incurred in our enterprises are serious. This is an 
important manifestation of our poor economic results and is also a major reason 
for the slow increase in our state's financial revenue. According to rough 
estimates, the amount of losses of state-run enterprises was equal to 13 per- 
cent of our financial revenue in 1980, 12 percent in 1981, and 18.5 percent 
in 1982. In the first 9 months of this year, it was still equal to 18 per- 
cent of our state's revenue. If we do a good job of putting an end to losses 
and increasing profits, we will reduce our loss by tens of billions of yuan 
every yeac and will thus increase our financial revenue by the same amount. 
For example, the industrial enterprises included in the budget of Shandong 
Province have achieved in the first 7 months this year a realized profit of 
129.27 million yuan, 36.8 percent of which is acquired through the reduction 
of losses. This shows that putting an end to losses is of extremely great 
importance in raising our economic results. An analysis of losses suffered 
by enterprises throughout our country shows that roughly 30 percent of the 
losses are due to poor management and about 70 percent are due to our poli- 
cies; a certain part of the losses which are due to poor management are the 
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result of policy. Therefore, we can no longer tolerate our enterprises to 
continue to suffer such a great amount of losses as are now. The central 
authorities demand that our losses in foreign trade next year be lower than 
losses suffered this year; that the amount of losses in our industrial 
enterprises next year decrease by more than 50 percent over this year, and 
that at the end of next year, all losses due to poor management be basically 
eliminated. 


We must put pressure on and imbue a motive force in our enterprises that 
have incurred losses. For example, allowance will be given for losses in 
previous years to enterprises which have suffered losses due to poor manage- 
ment and which have put an end to their losses ahead of schedule. On the 
other hand, we shall refuse to give allowance for losses to enterprises which 
cannot put an end to their losses according to the schedule. Nor shall we 
permit them to pay bonuses and to transfer their funds. We shall close down, 
suspend their production, merge them with other enterprises, or shift them 
to other trades. For the small enterprises whichhave suffered losses for 
several consecutive years, under the prerequisite of giving consideration 

to the interests of the state, collective and staff and workers, we shall 
implement the system of contracting all-round responsibilities to the collec- 
tive in order to make them solely responsible for their own profits and 
losses while exempting them from paying thetr taxes for 1 year. For our 
enterprises which have suffered losses due to our policies or due to special 
causes, we should adopt measure of fixing a certain crnota of allowance for 
their losses and sharing in proportion for their amount of losses and giving 
no allowance for their extra-quota lesses. We shall first suspend and con- 
solidate all enterprises which have suffered losses in excess of the total 
amount of wages and whose products are net urgently needed by the state, 

and then study and find a solution. 


8. Doing a Good Job of Readjustment and Reforms in Order To Create Fine 
External Conditions for our Enterprises 


In order to raise our economic results, we not bdbnly should start making efforts 
from within our enterprises in order to energetically improve their quality, 
but should also vigorously reform the structure of our enterprises and re- 
structure our economic system in order to perfect our various economic poli- 
cies and regulations and create fine external conditions for our enterprises 
and give play to their own capabilities. In a sense, the fundamental way to 
raise our economic results lies in readjustment and reforms. At present, we 
must satisfactorily carry out the following aspects of our work: 


1. We should perfect the reforms in our taxation system and satisfactorily 
solve the problem of the relationship of interest distribution between the 
state and enterprises. The main task is to switch from the current system of 
"substituting taxes for a part of profit delivery and collecting both taxes 
and profit delivery," to a thorough substitution of tax for profit delivery 

in order to establish a rational and stable relationship of interest distribu- 
tion between the state and enterprises, the latter being cells of our national 
economy. This will facilitate a steady increase {nour state's financial 
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revenue on the basis of the development of our production. It will be con- 
ducive to combining our enterprises’ responsibility, powers, and interests, 
to the solution of contradictions between departments and areas, to promoting 
and protecting socialist competition, and thus, to compelling our enter- 
prises to try every means to raise their economic results. 


2. We should reform our planning system and do a good job of striking an 
overall balance. Our state plans should arrange major things. Having major 
affairs well-arranged so as to enable us to maintain a balance and stability 
in our overal! economic situation is a basic prerequisite for raising the 
economic results of the whole society and all its enterprises. On the one 
hand, in formulating our plans, it is imperative for us to make profound 
investigation and study, to take account of all needs and possibilities, and 
thus make our plans both practical and scientific and rational. We must 

put an end to the practice whereby “the departments demand products, the 
provinces demand profits, and the areas demand output value from out enter- 
prises," and they each assign their different targets to our enterprises. 

We should leave no gap in the supply of goods and materials which result in 
our enterprises lacking the necessary supplies. The best social economic 
results come from the practice of striking an overall balance in our macro- 
economics and comes from the planned and proportional development of our na- 
tional economy. On the other hand, we must safeguard the solemn nature of 
our plans. As soon as our plans have been definitely formulated and promul- 
gated, they will have legal force and must be strictly carried out by our 
enterprises without any deviation. We must strengthen our sense of taking 
consideration of the whole situation and of following the state plans, and 
overcome the malpractice of refusing to obey the state's orders for goods, 
refusing to fulfill the tasks assigned by the state for the delivery of 
products, and failing to provide the targeted supply of products in order to 
produce goods that have not been included in the targets of the state plans. 
In reforming our planned management, we also must improve the targets for 
evaluating our enterprises, stressing the evaluation of their economic results 
and contributions to the state instead of one-sidely evaluating their output 
and output value. 


3. We should give play to the role of central cities and rationalize our 
economic structure. The subordinate relations of our country's various 
enterprises are mostly concentrated in our large and medium-sized cities, and 
thus make our cities the natural linking points of departments and areas. In 
order to solve the contradiction of mutual restriction caused by too many 
lines of leadership, we must give play to the role of central cities. If 

we carry out an all-round reform in our cities to form all facilities there 
into complete sets, we will be able to amass all the strong points of manage- 
ment by departments and the management by areas on the cities, overcome the 
one-sidedness of management solely by departments and of management solely 

by areas, and realize the all-round planning, unified management, and coordin- 
ated organization of our economic work and thus achieve a rational readjustment 
and reorganization of our economic structure. The pilot projects of all- 
round reform in Chongqing, Changzhou, and Shashi, and the reform in quite a 








few areas of putting counties under the jurisdiction of cities have achieved 
relatively satisfactory results. We should popularize these reforms on the 
basis of summing up and perfecting our experiences. Except for a small nun- 
ber of national companies and of large backbone enterprises which must be 
directly managed by the principal responsible departments of their trade, 

a large number of enterprises must gradually be put under the jurisdiction of 
cities. 


Moreover, we should gradually reform our pricing system, fix preferential 
prices for products of fine quality and unfavorable prices for products of 
poor quality, and thus put an end to serious disparity between price and 
value. We should conscientiously reform our labor and personnel system and 
wage and bonus system and ensure that diligent and good workers are rewarded 
and sluggards bad ones punished, give full play to the socialist initiative of 
our staff and workers, and adopt effective measures to solve the problems of 
charging excessive fees on our enterprises without authorization and under- 
mining their economic results. 


Continously raising economic results is the starting point and the final goal 
of all our economic work. This is an issue that is vital to not only the 
subsistence of our enterprises, but also to the prosperity of our state and 
the welfare and happiness of our people. The principal responsible economic 
departments at all levels and all our enterprises must put an end to the 
"leftist" practice of one-sidedly pursuing output value and speed and neglect- 
ing economic results and earnestly switch onto the path of regarding raising 
economic results as the key both in our guiding ideology and in our practice. 
Let us work soundly, arduously, and carefully in both microeconomic and macro- 
economic spheres, continuously grope and practice, continuously sum up and 
perfect our experiences, and strive to raise our economic results as quickly 
as possible. 


CSO: 4006/200 


13 











ECONOMIC PLANTING 


XIZANG MEETING ON PLANNING, FINANCE ENDS 
HK300242 Lhasa Xizang Regional Service in Mandarin 1130 GMT 28 Dec 83 


[Excerpts] A regional conference on planning and finance concluded in Lhasa 

on 27 December after 11 days in session. Regional Government Vice Chairman 
Duojicairang gave a summation at the conference. He proposed that four items 
of work must be grasped well in order to fulfill the region's national economic 
plan for next year: strive to change the conditions for agricultural and ani- 
mal husbandry production; change the backward state of the region's enterprises; 
ensure that the circulation channels are kept clear; and strictly control the 
scale of investment in fixed assets. 


He said: Xizang suffered serious natural disasters this year. In the face of 
this situation, while making proper arrangements for the masses’ livelihood, 

the prefectures, cities, and counties must vigorously promote agricultural and 
water conservation construction, and do a good job of construction for farm- 
land and pastureland, to change the conditions for agricultural and animal hus- 
bandry production and strive for increased output and income next year. Invest- 
ment should be linked to economic results, and an improvement in agricultural 
and animal husbandry production next year must be assured. 


He said: At present certain enterprises in the region attach much importance 

to output and growth rate and little to quality and economic results. All en- 
terprises and units must therefore step up consolidation, reduce deficits and 

increase surpluses, and improve economic results. 


Vice Chairman Duojicairang said with regard to finance and trade work: Next 
year the commerce departments must solve problems in distribution anc sales of 
commodities. The finance departments must step up the work of organizing reve- 
nue. The banks and other departments must get a good grasp of withdrawing non- 
commodity currency from circulation. In addition it is essential to deal 
severely with violations of financial and economic discipline. We must exer- 
cise strict control over investment in fixed assets. When making use of self- 
raised capital for carrying out capital construction, the units concerned must 
follow the norms set by the regional economic and planning committees for self- 
raised capital. It is also necessary to establish responsibility systems for 
construction projects, and ensure the construction of key projects, so as to 
lay the foundation for speeding up the region's economic construction. 


Regional Government Chairman Duojiecaidan also spoke at the meeting. 
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ECONOMIC PLANNING 


GUANGDONG OFFICIAL DETAILS ZHUJIANG DEVELOPMENT 
HK150850 Shanghai SHIJIE JINGJI DAOBAO in Chinese No 162, 21 Nov 83 p 3 


{Special dispatch by reporters Cai Beihua [5591 0554 5478] and Han Yaogen [7281 
5069 2794]: “Zhujiang Delta Economic Zone is of a Comprehensive Type and Open- 
ing to the World"--"An introduction by Wang Huan, adivsor to the Guangdong Pro- 
vincial Government and head of the planning group"] 


[Text] Guangzhou, 1 December--Wang Huan, advisor to the Guangdong Provincial 
Government and head of the Zhujiang Delta Economic Zone Planning Work Group, 
was interviewed by reporters of this newspaper today, answering a few questions 
on economic zone planning. 


Question: How did the planning work of the Zhujiang Delta Economic Zone come 
about? 


Answer: Back when the State Council was making plans for the establishment of 
the Shanghai Economic Zone, we began to consider the matter. Last year, State 
Councilor Gu Mu came to Guangdong to inspect the special economic zone, and the 
provincial CPC Committee proposed the linking of the construction of the Zhu- 
jiang Delta with the special economic zone, which would be more advantageous to 
promoting the prosperity and stability of Hong Kong and Mav‘ao. He agreed with 
this proposal. When the 12th CPC National Congress was in session, the leader- 
ship of the provincial CPC Committee and Government reported to Premier Zhao 
Ziyang, and the planning of the Zhoujiang Delta Economic Zone was touched upon. 
The premier also agreed to it, and said with encouragement that the planning 
should be dealt with in earnest. At the CPC Central Committee Work Conference 
held not long ago, the leadership of the CPC Central Committee mentioned the 
question once again. Recently, Gu Mu requested that our province send a plan 
to the CPC Central Committee by March next year. 


Question: In what aspects is this economic zone different from other economic 
zones? 


Answer: The Zhujiang Delta Economic Zone is different from the Shanxi and the 
Northeast Economic zones, which use energy resources, communications, and heavy 
chemical industry as their key link. It is also different from the Chongqing 
Economic Zone, which centers planning around urban administrative regions. The 
Zhujiang Delta Economic Zone will be an economic zone of a comprehensive type 
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opening to the world. We should develop Guangzhou into a key city with many 
functions, namely, a center of communications, circulation, production, science 
and technology, information, finance, culture, and tourism. 


Comparing the Zhoujiang Delta Economic Zone with the Shanghai Economic Zone, 
we find that both are located in a delta plain, both are vital communications 
junctures, and both have a rather developed commodity economy. They have many 
similiarities in these areas. Nonetheless, regarding their geographical posi- 
tions, their internal and external connections, and administrative systems, 
there are differences between the two. The Zhujiang Delta Economic Zone has 
its own unique advantages. 


Question: Will you please speak about its peculiar advantages in detail? In 
what aspects is it different from the Shanghai Economic Zone? 


Answer: First, it is a close neighbor of Hong Kong and Macao. Looking at his- 
tory, we find that the Hong Kong-Macao regioan and the Zhujiang Delta Economic 
Zone have countless economic ties. At present, Hong Kong is a world famous 
financial metropolis, having close ties with various places in the world; at 
the same time, the stability and prosperity of Hong Kong is inseparable from 
the support of the Zhujiang Delta Economic Zone. If the Zhujiang Delta Economic 
Zone is to develop its economy, to absorb foreign funds and technology, and to 
expand its foreign trade, Hong Kong and Macao must provide it with the most 
convenient channels. Second, there is a multitude of overseas Chinese. About 
three-fourths of the nation's Chinese decendants abroad and Overseas Chinese 
are from Guangdong. Among them, there is an abundance of funds, and a compara- 
tively high level of knowledge and technology, while the overwhelming majority 
of them are devoted to their motherland and home villages. They are a force 
not to be neglected in the construction of the Zhujiang Delta Economic Zone. 
Third, it has the two special economic zones of Shenzhen and Zhuhai as its 
front “windows,” which can be served as a bridge for connecting the inland and 
foreign countries, and as a springboard for the transfer of technology and the 
relay of information. Fourth, the activities of the Zhujiang Delta Economic 
Zone are confined within the scope of one province, not like the Shanghai Eco- 
nomic Zone, which involves two provinces and one municipality. Some of its 
contradictions between areas and departments may be solved in coordination 
within the province. 


Question: What are the principles for the economic construction of the Zhu- 
jiang Delta Economic Zone? 


Answer: One of the principles is the scope of planning, which should be small 
rather than large at the initial stage. However, there may be changes accord- 
ing to future developments. Another principle is the eight characters prin- 
ciple of Nei Lian [0355 5114], Wai Xiang [1120 0686], Zi Li [5261 4589], and 

Kai Fang [7030 2397], namely: to strengthen the coalition with fraternal pro- 
vinces (regions), cities and various departments at the central level and with 
provincial coalition; to absorb foreign funds and technology, and to open up 

a world market; to base ourselves on self-reliance, with a view to raising the 
quality of economic enterprises and economic results; and to uphold the open-door 
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policy and reform the system. And stiil another principle is of defining the 
key projects in planning construction. Agriculture, industry, foreign economy 
and trade, and tourism are the four main economic pillars of the Zhujiang Delta 
Economic Zone: In agriculture, on the basis of ensuring that there is no de- 
crease in cultivable land, it is essential to do well in the multiple processing 
of agricultural and sideline products, linking it with the food industry, and to 
advocate the selection of good breeds and the establishment of base areas for 
production in a big way, centering around export. In industry, it is necessary 
to stress on five key links, namely: 1) petrochemical industry, 2) textile in- 
dustry, 3) electronics industry, 4} building materials, and 5) machine-building 
industry. 


CSO: 4006/204 
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ECONOMIC PLANNING 


JOURNAL ON ZHUJIANG DELTA ECONOMIC ZONE PLANNING 
HK150847 Shanghai SHIJIE JINGJI DAOBAO in Chinese No 162, 21 Nov 83 p l 


[Special dispatch by reporters Cai Beihua [5591 0554 5478] and Han Yaogen 
[7281 5069 2794]: "Guangdong Plans To Develop the Zhujiang Delta Economic 
Zone" ] 


[Text] Guangzhou, 18 December--The planning work for the Zhujiang Delta eco- 
nomic zone, which possesses an important significance in the development 
strategy of the country's national economy is actively underway. The planning 
group of the provincial CPC Committee and Government directly under the lead- 
ership of Governor Liang Lingguang, Wu Nanshen, secretary of the provincial 
CPC Committee, and Vice Governor Yang Deyuan, has recently drawn up a work 
plan. 


The plan fixes the transitional scope of the economic zone within 5 cities and 
23 counties. Authoritative sources of the economic circles here told the re- 
porters: This economic zone has Gunagzhou, the "south gate” of the country, 

as its center, with the two special economic zones Shenzhen and Zhuhai as its 
“windows,” with cities and towns scattered all over the area and an alluvial 
plain, crisscrossed by a network of rivers, as its hinterland, and with the 
backing of the Nanhai oilfield, which has considerable deposits and a bright 
future. Adjoining Hong Kong and Macau, the zone has direct communication with 
Southeast Asia, and is closely bound up with Overseas Chinese and compatriots 
of Hong Kong and Macau. With Hunan and Guangxi at its back, connecting Yunnan, 
Guizhou, Fujian, and Jiangxi, the zone can work in concert with such key cities 
as Chongqing, and Wuhan on the upper Changjiang. Therefore, to do a good job 

in the economic construction in the Zhujiang Delta, organizing a rational eco- 
nomic network will be advantageous not only to stepping up the economic construc- 
tion of Guangdong, strenrthenine the mutual support of fraternal provinces and 
regions of the whole country, and speeding up the fulfillment of the stragetic 
aim of "quadrupling" the gross annual output value of industry and agriculture 
by the end of the century, but also to the stability and economic prosperity of 
Hong Kong and Macau. It will even play an active role in the economic develop- 
ment of Southeast Asia and the shift of focus of the world economy. 


It is learned that in accordance with a decision of the province, the Guangzhou 
City CPC Committee and Government have set up an economic planning leading group, 
giving priority to drawing up plans for its economic development in coordination 
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with the development planning of the Zhujiang Delta Economic Zone, with Guang- 
zhou as its center. The city has selected 9 trades and 45 varieties (or cate- 
gories) of products as the key link of development in planning, and proposes 
that by 1990, the quality and various indices of economic results for products 
of backbone enterprises of the city should reach the 1980's world advanced 
level. The intention for the planning of the Zhujiang Delta economic zone is: 
in 10 years equipment of the zone reach the late 1970's and 1980's world ad- 
vanced levels, subsequently catching up with the world's new “industrial revo- 
lution." 


CSO: 4006/204 
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ECONOMIC PLANNING 


BRIEFS 


LIGHT VEHICLE PRODUCTION CONFERENCE--The National Conference on Making Plans 
for Producing Light Vehicles concluded in Guangzhou on 7 December. The con- 
ference worked out unified plans for developing light vehicles in China and 
made a rational distribution of work, Along with the development of China's 
four modernization construction, it is imperative to produce light vehicles 
with a load capacity ranging from 1 ton to 3 tons. According to the present 
situation, the conference put forth that the Nanjing Vehicle Combination Com- 
pany, the Beijing-Tianjin-Hebei Vehicle Combination Company, and Jiefang Ve- 
hicle Combination Company should arrange the production of light vehicles. 
The Nanjing Vehicle Combination Company will be responsible for producing 
light vehicles for rural areas and should be able to produce 80,900 vehicles 
annually by 1990. The Beijing-Tianjin-Hebei Vehicle Combination Company will 
be responsible for producing light vehicles for cities and urban areas and 
should be able to produce 49,000 and 30,000 vehicles per yeur respectively by 
1990, [Summary] [HK141521 Guangzhou Guangdong Provincial Service in Canton- 
ese 1130 GMT 7 Dec 83 HK] 


CSO: 4006/204 
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AGGREGATE ECONOMIC DATA 


INDUSTRIAL OUTPUT INCREASE RANKS FOURTH IN COUNTRY 
HK150741 Xian SHAANXI RIBAO in Chinese 2 Dec 83 p 1 


[Report: "Favorable Situation in Our Province's Industrial Production--The 
Scale of Increase in the Total Output Value Ranks Fourth in the Country"] 


[Text] Materials provided by the provincial government department concerned 
have disclosed that up to the end of October, 86.7 percent of the annual plan 
for the province's total industrial output value was fulfilled, a 14.7 percent 
increase over the corresponding period of last year. The scale of increase 
ranks fourth in the country. Last year, the scale of increase ranked 19th in 
the country. 


Up to the end of October, the annual production of 52 main products out of the 
province's 80 main products was fulfilled or overfulfilled, and the annual pro- 
duction of 26 main products such as steel, rolled steel, plate glass, agricul- 
tural chemical fertilizers, and cigarettes was fulfilled ahead of schedule. 

The annual production of 22 main light industrial porducts out of the 35 main 
light industrial products was fulfilled. There was a rapid increase in the 
production of marketable light industrial and textile products such as washing 
machines, TV sets, polyester fabrics, beer cigarettes, machine-made paper, and 
paper board. 


There was one marked improvement in economic results. The quality targets of 
main products which showed steady increases accounted for 74.4 percent, and 

the power consumption targets of main raw and processed materials and fuels 
which showed steady reductions accounted for 74.3 percent. Profits realized 

by industry within the local budget increased by 19.58 percent, exceeding the 
increase in output value and the income from marketing. The percentage of loss- 
making industrial enterprises within the local budget dropped from 31 percent 

to 18.4 percent, and the rate of losses dropped by 45.1 percent. 


CSO: 4006/204 
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AGGREGATE ECONOMIC DATA 


BRIEFS 


LIAONING DALIAN PORT--As of 2 December, Dalian Port, Liaoning Province, preful- 
filled the annual production plan by 22 days. The volume of freight handled 
reached 32.5 million tons and the profit delivered to the state totaled 95 
million yuan. [Summary] [Shenyang Liaoning Provincial Service in Mandarin 1030 
GMT 4 Dec SK] 


YUNNAN INDUSTRIAL PRODUCTION—-Yunnan Province's gross industrial output value 
in November reached 856 million yuan. The province's electricity output in 
November was 578 million kilowatt-hours, 13 million kilowatt-hours more than 

in October. The province's output of cigarettes in November was some 5,400 
cases more than in October and output of flue-cured tobacco recorded an increase 
of some 840 tons. The industrial output value of rural commune and brigade in- 
dustrial enterprises in the province in November was 27 percent more than in 
October. The industrial output value of all collective enterprises throughout 
the province in November was 8 percent more than in October. The province's 
gross industrial output value by the end of November was 8,119 million yuan, 

97 percent of the 1983 quota and 11.8 percent more than in the corresponding 
period last year. [Summary] [Kunming Yunnan Provincial Service in Mandarin 
2300 GMT 7 Dec 83 HK] 


SHANDONG INDUSTRIAL PRODUCTION ACHIEVEMENTS--In the January-November period of 
this year, industrial enterprises across Shandong Province fulfilled their an- 
ual output value plan by 96.27 percent, a 10.35 percent increase over the figure 
of the corresponding 1982 period. The light industrial enterprises across the 
province fulfilled their annual output value plan by 93.66 percent, an 8.61 per- 
cent increase over the figure of the corresponding 1982 period. The province's 
heavy industrial enterprises fulfilled their annual output value plan by 99.66 
percent, a 12.56 percent increase over the figure of the corresponding 1982 
period, [Excerpt] [Jinan Shandong Provincial Service in Mandarin 2300 GMT 

7 Dec 83 SK} 


SHANDONG MACHINERY INDUSTRY--This year, machinery industrial enterprises across 
Shandong Province have overfulfilled the annual production plan by 5.5 percent 

1 month ahead of schedule. In the January-October period, state-run machinery 
industrial enterprises across the province netted 180 million yuan of profits, 
an increase of 55.3 percent over the corresponding 1982 period. Profits in- 
creased by a margin bigger than output value. The number of money-losing enter- 
prises fell by 76 and the deficits fell by 86.4 percent. Output value from 
quality products also increased by b6 33 [as received] percent over the corres- 
ponding 1982 period. [Summary] [Jinan Shandong Provincial Service in Mandarin 
2300 GMT 11 Dec 83 SK] 
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WUHAN IRON, STEEL PRODUCTION--By the end of November, the Wuhan Iron and Steel 
Company in Hubei Province had fulfilled its 1983 quotas for production of 
rolled steel, for industrial output value, and for profits ahead of schedule. 
The amount of profits was 100 million yuan more than in all of last year. By 
the end of November, the company had fulfilled its 1983 quota for the produc- 
tion of rolling mills, hot-rolled steel plates, silicon steel plates, and re- 
fractory materials. The rate of waste materials by the end of November was 
42.81 percent less than in the same period last year. [Summary] [Wuhan Hubei 
Provinical Service in Mandarin 1100 GMT 10 Dec 83 HK] 


SHANDONG GOLD PRODUCTION--Motivated by the spirit of being the master of the 
State, the large number of workers and staff members on the gold industrial 
front in Shandong Province have actively tapped potential and made efforts to 
increase production, after prefulfilling the annual gold production plan by 

55 days. As of 5 December, the province had overfulfilled the annual gold pro- 
duction quota by 11,000 liang. [Excerpt] [Jinan Shandong Procincial Service in 
Mandarin 2300 GMT 14 Dec 83 SK] 


HEBEI INDUSTRIAL PRODUCTION--By the end of November, Hebei Province had ful- 
filled 94.48 percent of the 1983 quota for gross industrail output value, and 
its gross industrail output value was 9.3 percent more than in the same period 
last year. The amount of profits earned by industrail enterprises was 15.06 
percent more than in the corresponding period last year. [Summary] [IIK191454 
Shijiazhuany Hebei Provinical Service in Mandarin 2300 GNT 12 Dec 83] 


SHANXI COAL PRODUCTION--By 9 December, Shanxi Province had produced some 145 
million tons of raw coal and had overfulfilled the 1983 state quota for raw 
coal production. By the end of November, the seven large provincial mining 
bureaus had submitted to the state total profits of 506.28 million yuan, 3 per- 
cent more than in the same period last year. By the end of October, the pro- 
vince had transported 79.51 million tons of coal out of the province, 7 per- 
cent more than in the same period last year. [Summary] [HK191454 Taiyuan 
Shanxi Provincial Service in Mandarin 2300 GMT 11 Dec 83] 


QUANGDONG DEFICITS, SURPLUSES NOTICE--The Guangdong Provincial Enterprise Con- 
solidation Leadership Group today issued a notice on progress in reducing defi- 
cits and increasing surpluses in all enterprises throughout the province from 
January to November. The notice points out that the number of state industrial 
enterprises which incurred losses from January to November this year was 861 
less than in the same period last year, a reduction of 11.7 percent. Losses 
were reduced by 8.57 percent. Profits increased by 7.56 percent. Sales in 
state commercial enterprises increased by 7 percent and their profits increased 
by 13.4 percent. The amount of losses of the enterprises of the supply and 
marketing cooperatives and grain departments and affiliated organizations in- 
creased by only 2.2 percent and 3.5 percent, respectively. [Summary] [HK291508 
Guangzhou Guangdong Provincial Service in Cantonese 1130 GMT 17 Dec 83] 


SICHUAN RECORDS ACHIEVEMENTS IN INDUSTRY--Under the guidance of the 12th Party 
Congress spirit, Sichuan's industry and communications front has continued to 
implement the principle of readjustment, restructuring, consolidating, and im- 
proving this year, and fully mobilized the enthusiasm of the cadres and workers. 
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According to initial statistics, total output value of industry is expected to 
show a rise of about 11 percent over 1982. Production plans for nearly 100 
major products including steel, pig iron, iron ore, rolled steel, cement, tele- 
vision sets, machine-made paper, cigarettes, glass, crude salt, and synthetic 
detergents have been overfulfilled. The growth rate of the province's industry 
and communications has been sustained and steady. The growth rate of heavy in- 
dustry has been consistently maintained at a relatively good level. The growth 
rate of light industry has increased each quarter. There has been all-round 
growth in central and local enterprises, enterprises owned by the whole people 
and collective enterprises, and military and civilian products. Average man- 
power output value is close to 10,000 yuan. [Excerpts] [HK300239 Chengdu 
Sichuan Provincial Service in Mandarin 2300 GMT 28 Dec 83] 


SHANDONG COAL PRODUCTION--Collieries run by prefectures, counties, and communes 
across Shandong Province have prefulfilled or overfulfilled their annual pro- 
duction or tunneling plans. As of 7 November, they fulfilled their annual 
tunneling plan by 190,822 meters, surpassing their plan by 720 meters. As of 
24 November, they turned out more than 9,607,500 tons of raw coal, surpassing 
their plan by more than 7,500 tons. [Text] [SK172342 Jinan DAZHONG RIBAO in 
Chinese 30 Nov 83 p 1] 


NEW SHANDONG COLLIERY --On 1 December, Shandong Province started building a 
pair of large coal pits that are located at the central of the Zaeteng mining 
zone under the administration of the Zaozhuang Mining Bureau. Their annual 
designed capacity is 900,000 tons. The construction project of this colliery 
is covered by the state plan. [Excerpts] [SK172342 Jinan DAZHONG RIBAO in 
Chinese 2 Dec 83 p 1] 


SHANDONG COAL OPERATION --Shandong Province's (Beizao) coal mine, the first 
and the only large coastal coal pit in China, formally went into operation 

on 16 December. The coal mine has an annual capacity of 900,000 tons. The 
principal products of the coal mine are brown coal and oil shale, which [can] 
be directly transported to Longkou and Kengkou power plants by convey belts. 
The coal mine is located along the coast of the northern part of Longkou Town, 
Huangxian County. [Summary] [SK172342 Jinan Shandong Provinical Service in 
Mandarin 2300 GMT 16 Dec 83] 


JILIN GOVERNOR REPORTS INDUSTRIAL OUTPUT--In his report to the provincial Rally 
of Advanced Collectives and Model Workers, which opened this morning, Governor 
Znao Xiu announced: By the end of November, the prevince had overfulfilled the 
annual plans for industrial output value, profits handed over to the state by 
industrial enterprises, and tax revenue by industrial and commercial enterprises 
1 month ahead of schedule. The total industrial output value reached 15.49 
billion yuan, an increase of 14.8 percent over the corresponding 1982 period. 
Industrial enterprises handed over 364 million yuan of profits to the state, an 
increase of 27.7 percent over the same 1982 period. Industrial and commercial 
enterprises fulfilled 13.05 billion yuan of tax revenue, an increase of 12.9 
percent over the same 1982 period. Industrial enterprises have achieved remark- 
able results in reducing deficits. It is estimated that industrial enterprises 
may reduce deficits by about 100 million yuan by the end of this year. [Text] 
[SK100702 Changchun jilin Provincial Service in Mandarin 1030 GMT 9 Dec 83] 
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ECONOMIC MANAGEMENT 


HENAN: PRICE CONTROL OFFICIAL REFUTES PRICE RISE RUMORS 
HK210858 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 20 Dec 83 


{Interview with (Ouyang Feng), responsible comrade of the provincial price 
control bureau, by station reporter (Shang Hua), date and place not given-- 
recorded ] 


[Excerpts] [Shang] Many people have talked about the market and price prob- 
lem. Would you favor us with your opinion on this problem? 


[Ouyang] Yes. 


[Shang] Recently, there have been rumors that the prices of pork, flour, 
cotton cloth, and salt will go up. Is it true that the price of these things 
will go up? 


[Ouyang] No. Everybody is concerned about prices. The party's consistent 
policy is to maintain stable prices. Recently, there have been rumors that 
the prices of pork, flour, cotton cloth, and salt will go up. In some places, 
we can also see people rushing to the market to buy things. This is abnormal 
and has aroused the attention of local governments and price control depart- 
ments. I would like to take this opportunity to tell everyone that those 
rumors are groundless. Purchase prices of some commodities are higher than 
their sales prices, and every year the state has to provide large amounts of 
financial subsidies with regard to grain, edible oil, pigs, eggs, and house- 
hold coal so as to maintain stable sales prices. 


[Shang] In some cities, pork is rationed and sold at negotiated prices. Can 
you explain why? 


[Ouyang] This is implemented according to the situation in pig breeding, 
which is carried out on a household basis in the rural areas. Insofar as 
arranging supplies for the urban market is concerned, pigs are regarded as 
large commodities and backbone commodities. Therefore, we must implement 

the principle of taking the planned economy as the dominant factor and mak- 
ing regulation by market mechanism subsidiary. In addition, the state still 
has financial difficulties. Every year it has to provide a fund of 50 million 
yuan for nonstaple food departments, Following the improvement in the liveli- 
hood of urban and rural people, pork is selling at a faster rate, and the 
amount of pork consumed by the peasants is larger than that in the past. 


25 








[Shang] In such cases, state subsidies will have to be increased by a large 
margin and the state will bear a heavy financial burden. This will inevit- 
ably affect national key construction projects. 


[Ouyang] Yes. 
[Shang] What is the standard for rationing pork? 


[Ouyang] The standard for rationing pork is set according to that exercised 
3 years ago. Take Zhengzhou City for example. Each person is rationed with 
2 jin of pork per month, with the exception of the agricultural population. 


[Shang] What are the state regulations for state resold pork? 


[Ouyang] To meet consumers’ needs, the state resells pork which has been pur- 
chased from the peasants. Following the improvement in the livelihood of the 
people, the supply of lean meat has fallen short of demand but the supply of 
fat meat exceeds demand. In the past, state policy on the purchase of pigs 
was to encourage the peasants to make the pigs they were breeding as fat as 
possible. Now this does not correspond to the market situation. The state 

is encouraging the peasants to breed lean meat pigs and has changed the re- 
quirements for purchasing pigs. 


[Shang] Some people say that negotiated prices have not been fixed in an 
orderly manner. Has the state set requirements with regard to the types, 
categories, and prices of commodities sold at negotiated prices? 


[Ouyang] Negotiated prices are determined by the market situation. 


[Shang] In other words, production and supply and demand are regulated by 
applying the law of value in a planned way. 


[Ouyang] You are right. According to state policy, commodities sold at 
negotiated prices consist of agricultural and sideline products belonging to 
the third category, small commodities in industrial products, and agricultural 
products of the first and second categories which are sold after the fulfill- 
ment of the purchase tasks. Manufactured goods for daily use belonging to 
the first and second categories cannot be sold at negotiated prices. Com- 
modities sold at regular prices must not be confused with commodities sold 

at negotiated prices. The provincial government has instructed industrial 
and commercial management departments to strengthen management over the free 
market. To do a good job in market supply during the New Year and the spring 
festival, the provincial government has decided to examine market supply and 
prices. At a telephone meeting held on the morning of 18 December, the pro- 
vincial government demanded a more abundant supply of goods at lower prices 
during the New Year and the spring festival. 


cso: 4006/198 
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ECONOMIC MANAGEMENT 


SHAANXI GOVERNOR ON INDUSTRIAL QUESTIONS 
HKO10742 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 31 Dec 83 


[Excerpts] Governor Li Qingwei pointed out at the provincial planning con- 
ference which has just concluded: In order to get a good grasp of industrial 
production in the new year, it is necessary to solve four problems in guid- 
ing ideology: 


1. Take advantage of the strong points and tap potentials. Shaanxi has a 
relatively good industrial foundation. However, some of the equipment and 
tools are old. It is essential to grasp technical transformation in this 
respect, so as to improve quality, cut input consumption, and develop new 
products. 


2. In carrying out economic work, it is necessary to stress economic results. 


3. In carrying out economic work it is necessary to learn how to run opera- 
tions as well as how to manage. We must adopt various effective steps to 
support and protect and development of local industrial products. This is 
an important policy. Of course, the fundamental way to solve this problem is 
to improve product quality, increase variety, and enhance competitiveness. 


4. Put measures on a sound basis and check up on their implementation. 


Governor Li Qingwei stressed: In order to promote Shaanxi's economy and 
achieve great development and breakthrough in economic work in 1984, the 
leaders at all levels must brace their spirits, and be bold in tackling tough 
problems, in taking responsibility, in having the final say, and in solving 
problems. There can be no change in Shaanxi's mediocrity unless there is a 
total transformation of ideological style. 


CSO: 4006/198 
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ECONOMIC MANAGEMENT 


NATIONAL GROUP VIEWS ENTERPRISE CONSOLIDATION 
OW240452 Beijing XINHUA Domestic Service in Chinese 1422 GMT 20 Dec 83 


[Text] Beijing, 20 Dec (XINHUA)-—-At the routine work meeting today on stream- 
lining enterprises attended by representatives of various departments under 
the State Council, a responsible person of the national leading group for 
streamlining enterprises set forth five tasks for streamlining enterprises in 
1984, 


The five tasks are: 


1. Enterprises which have already been streamlined and have passed accept- 
ance tests should further grasp consolidation work and set higher standards 
for better management. 


2. Enterprises which are still undergoing consolidation work should strictly 
adhere to the required standards. All enterprises which were to be consoli- 
dated in 1983 but have not been examined and passed acceptance tests should 
strive to complete consolidation work be examined, and pass acceptance tests 
before the end of the first quarter of 1984, 


3. In carrying out consolidation work for the large numbers of medium-size 
and small enterprises, it is necessary to ensure that their leading groups 
are adjusted and reorganized before the end of the first half of 1984. The 
new leading groups are to assume the task of consolidating those enterprises. 
We should work hard to complete consolidation work in 1984 for approximately 
70 percent of industrial and communications enterprises. 


4. Commercial, construction, land reclamation, and other nonindustrial en- 
terprises should ensure good quality in carrying out consolidation work. We 
should make sure that 60-70 percent of those enterprises complete consolida- 
tion work in 1984, 


5. Through consolidation, various enterprises should greatly raise their 
economic results. Operational losses should be eliminated; financial losses 
due to policy matter should be reduced as much as possible. Commercial losses 
must be cut by 12 percent and grain supply and marketing losses by 10 per- 
cent. It is necessary to strive to improve the present situation in which 
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the rate of increase in delivery of profits and taxes to the state falls 
short of the rate of rise in production. 


The responsible person pointed out: The guiding principle for streamlining 
enterprises in 1984 is to raise the quality and economic results of various 
enterprises, raise the quality of consolidation work, and speed up the pace 
of streamlining enterprises. 


He said: Nineteen eighty-four will be a decisive year for the overall work 
of streamlining enterprises. We should follow the guideline of doing a good 
job in both party rectification and production (including the work of stream- 
lining enterprises), make an overall plan, and strengthen leadership over 

the work of streamlining enterprises. If this is not done properly we will 
spoil the chance of fulfilling the task put forward by the party Central 
Committee and the State Council on satisfactorily carrying out consolidation 
work for all existing enterprises before 1985, of raising the quality and 
economic results of various enterprises, of fundamentally improving the eco- 
nomic situation of various enterprises, and of successfully carrying out party 
rectification at various enterprises. 


The responsible person said: Although we have made relatively big progress 

in streamlining enterprises this year, judging from the situation in the 

whole country, the consolidation of enterprises in most localities and depart- 
ments has not satisfied the requirement of the original plan. Some difficult 
problems, such as the streamlining of labor organizations, have not been prop- 
erly solved. In aome iocalities, the consolidation of enterprises is at a 
standstill. Some enterprises carried out consolidation work in a perfunc- 
tory manner with a low standard. 


Various localities and departments must further enhance their understanding 
of the significance of carrying out consolidation work for all enterprises, 
conscientiously sum up their experience, effectively strengthen leadership 

over the work, and make up their mind to make big progress in carrying out 

consolidation work for all enterprises in 1984, 


CSO: 4006/198 
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ECONOMIC MANAGEMENT 


HEITLONGJIANG: GOVERNMENT CIRCULAR ON STABILIZING PRICES 
SK270458 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 26 Dec 83 


[Text] The provincial government issued an emergency circular on stabilizing 
market prices on 25 December, calling on all localities to adopt decisive 
measures to resolutely stop all kinds of acts in violation of the pricing 
policy so as to basically stabilize commodity prices. 





The circular states: Over the past year, thanks to our efforts to earnestly 
implement the policy on stabilizing prices and to strengthen management over 
commodity prices, the province's market prices have been basically stable, the 
market order has teen normal, and the market situation has been fine. Never- 
theless, the phenomena of arbitrary or covert price increases have occurred 
recently. The circular notes: Without the approval of the provincial go- 
vernment, all localities are not permitted to arbitrarily change the prices 
of the main consumer goods for the people's daily life, including grain, 
edible oil, meat, eggs, meat products, bean products, staple vegetables, 
salt, sauce, vinegar and sugar and other nonstaple food items, the first and 
second categories of industrial goods for daily use, and other noncommodity 
charges related to the livelihood of the people. Efforts must be made to 
strictly control the scope and the prices of negotiated-price commodities. 
All localities must strictly control the scope of negotiated-price agricul- 
tural and sideline produce in line with the province's stipulations. The 
scope of these products is not permitted to be arbitrarily expanded without 
the approval of the province. The prices of negotiated-price products must 
be controlled at the level on 20 December 1983. Prices are allowed to be re- 
duced, but not raised. All localities and departments must adopt effective 
measures to make proper arrangements for commodity supplies during festive 
days. All producing and business units and enterprises and establishments 
must foster a mass viewpoint, and consider the benefits of the broad masses 
of people. It is absolutely forbidden to change deficits to profits by 
resorting to the method of covert price increases. 


CSO: 4006/198 
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JILIN: CIRCULAR ON MALPRACTICES IN ENTERPRISE CONSOLIDATION 
SK280814 Changchun Jilin Provincial Service in Mandarin 1030 GMT 27 Dec 83 


[Excerpt] The provincial enterprise consolidation leading group recently 
issued a circular urging efforts to adhere to standards and strict require- 
ments. It also calls on personnel in charge of examination and acceptance 
tests on enterprise consolidation to strictly enforce discipline and check 
malpractices. 


The circular states: In line with the state's relevant stipulations and re- 
quirements, improvement of economic results should be regarded as the key 
criterion when examinations are made and acceptance tests should be held on 
the results of consolidation in five fields. Only when consolidation ia all 
the five fields is up to standards can the enterprises be regarded as pass- 
ing the acceptance tests. 


The circular stresses: Personnel in charge of the examination concerning 
enterprise consolidation should earnestly implement the regulations on the 
discipline to be abided by when conducting examinations and acceptance tests 
for enterprise consolidation which were issued by the state enterprise con- 
solidation leading group, strictly enforce the discipline, and stop malprac- 
tices. 


The circular stipulates: Enterprises must not put up posters to welcome ex- 
amination groups, or organize people to welcome or send them off. They must 
not give examination personnel souvenirs, such as folders, briefcases, pens, 
and notebooks, and other goods and must not held opera or film receptions for 
the personnel. The examination personnel should avoid as much as possible 
eating meals at the enterprises which they are examining and, when this is 
unavoidable, should eat at workers dining halls. Their meals should not be 
better than ordinary normal meals and they should pay for what they eat. 

They are not permitted to buy low-priced goods from the enterprises they are 
examining, or to ask the enterprises to buy for them other native and special 
goods or goods in short supply. They must not take the opportunity of examina- 
tion to organize themselves to tour scenic spots and historical sites. 


CSO: 4006/198 
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HEBEI'S GAO YANG STRESSES MARKET INFORMATION 
OW230525 Beijing XINHUA Domestic Service in Chinese 0809 OT 18 Dec 83 


[Text] Fuzhou, 18 Dec (XINHUA)--XINHUA reporter Sun Jing has learned from 

the national conference on market forecasting, which is being held in Fujian's 
Zhangzhou City, that Hebei Provincial CPC Committee First Secretary Gao Yang 
has personally paid attention to the establishment of market information organ- 
izations and that commercial departments in the province have initially 

formed a market information network which links various levels and pro- 

vides up-to-date market information. 


In the past, commerical departments in Hebei Province paid little attention 
to market forecasting and information work. As a result, they procured some 
commercial items which did not suit the need of the masses. In 1982, many 
commercial goods were stocked which could not be sold. In the light of the 
situation, Gao Yang presided over a conference on strengthening market fore- 
casting and information in October last year. He pointed out at the conference 
that it is necessary to promptly exchange market information and consider 
information work as an important task. It is necessary to assign some people 
and spend some money for the printing and distribution of periodical and non- 
periodical information and utilize the information and publications available 
in our country. 





Gao Yang also asked industrial departments to pay attention to market informa- 
tion work. He sid: If we proceed in production without looking at the 
market, we are like a blind person riding a blind horse or walking toward a 
deep pond in the dark of the night. When we turn around because there is no 
way to go, the loss we suffer may be too great. 


In accordance with the guidelines of the conference, the Hebei Provincial 
Government set up a committee of cadres in charge of market information work 
to organize and lead market information work in the province. The provincial 
department of commerce also held an exhibition on market information work. 
Vice Governor Guo Zhi and other leading comrades wrote articles for news- 
papers to explain the significance of strengthening market forecasting and 
information work. 
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At present the province has established a market information center which is 
responsible for handling economic information for commercial, industrial and 
agricultural departments of the entire province. Commercial bureaus in the 

13 prefectures and cities have all set up market information stations. Of the 
138 commercial bureaus at the county level, 110 have set up market information 
sections. At the same time most commercial companies at the provincial, 
prefectural, city and county levels, second-level wholesale stations, and 
large and medium markets have also established market information organiza- 
tions or assign full-time or part-time market forecasting and information 
personnel. 


For more than 1 year now the market information organizations at various levels 
in Hebei Province have provided the provincial market information center 

with 2,100 reports containing various kinds of information. Those data have 
enabled the leading departments at various levels to be well informed. Ac- 
cording to the changes in supply and demand in the market, the various depart- 
ments can now coordinate production, supply and marketing work, raise the 
economic results of industrial, agricultural and commercial departments and 
better serve industrial and agricultural production and people's living. 


CSO: 4006/198 
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ECONOMIC MANAGEMENT 


SHORT HEILONGJIANG COMMENTARY ON UNFAIRNESS 





SK250956 Harbin HEILONGJIANG RIBAO in Chinese 8 Dec 83 p 1 


[Short commentary: "The Authority of Financial and Accounting Personnel Brooks 
No Encroachment™] 


[Text] Recently, HEILONGJIANG RIBAO has received letters in succession from 
the personnel in charge of financial affairs to reveal that they have been 
often given “tight shoes to wear" just because they have upheld the financial 
and economic svstem at work, which runs counter to the personal attempt of 
their higher au-.orites. 


The "Rules of Accounting Personnel Duty" issued by the state clearly stipulate 
that personnel in charge of financtal affairs have the right to refuse the 
payment, reimbursement, and handling of all application cases that run counter 
to the financial and economic disciplines. They are also authorized to re- 
port these cases to their higher authorities, higher organs, and to the finan- 
cial department. Personnel in charge of financial affairs and accounting 
behoove encouragement in safeguarding the financial and economic disciplines 
and in blocking malpractices. 


However, some leading cadres at grassroots levels have done whatever they 
like by taking advantage of their position and power and have regarded the fi- 
nancial and accounting personnel who have upheld the financial and economic 
disciplines as an obstacle to their malpractice. Personnel in charge of 
financial affairs and accounting, who have upheld the financial and economic 
disciplines, have been frequently attacked or retaliated against. The up- 
holding of the financial and economic disciplines even becomes a dread among 
these personnel. Some higher leading organs also have a serious bureaucratic 
workstyle. When personnel in charge of financial and accounting affairs, 
who have been attacked or retaliated against because of launching struggle 
against the violation of the financial and economic disciplines, report their 
cases to their higher leading organs, some leaders turn a blind eye to the 
report and some even giv@munprincipled protection to the persons exposed by 
the report. As a result, personnel who have presented a petition cannot be 
supported or protected, but suffer greater attack. All of this runs counter 
to the party's disciplines and even to state lav. 
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It is hoped that the leadership of various departments should attach import- 
ance to this problem and resolutely block the evil practice of attacking or 
retaliating against financial and accounting personnel who have upheld the 
principle by arbitrarily taking advantage of position and power and by viola- 
ting the financial and economic disciplines. 


CSO: 4006/198 
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GANSU RIBAO ON RAISING FUNDS FOR DEVELOPMENT 
HK221436 Lanzhou GANSU RIBAO in Chinese 5 Dec 83 p 5 


[Article by Zhang Zhongshan [1728 1813 1472]: "How To Solve the Problem of 
Construction Funds for Developing Gansu") 


[Text] The development and construction of Gansu needs a large quantity of 
funds. However, a fundamental turn for the better in the state financial 
situation has not yet been brought about, and there are also shortages in our 
province's finances. Therefore, resolving the financial difficulty has become 
a prominent issue at present. How can we properly settle the funds issue 
under the present difficult conditions? In my opinion, we can consider the 
following methods: 


Developing production, broadening sources of income, and reducing expenditure 
constitute the fundamental way to increase financial income. There is no 
lack of economic potential in our province. So long as we make efforts to 
develop industrial and agricultural production, improve enterprise quality, 
and enhance economic results, we can certainly increase profits and build 

up accumulations. For example, the rate of marketable products provided by 
agriculture in our province is now at a low level. Should we seriously carry 
out the party center's instruction of making great efforts to grow grass and 
trees and to develop forestry and animal husbandry, we will effectively raise 
the rate of marketable products provided by agriculture and animal husbandry 
and thus broaden the sources of financial income. Favorable conditions also 
exist in our province for developing the nonferrous metallurgical industry, 
the petrochemical industry, and the hydropower industry. Bringing these 
advantages in our province into better play and developing more "hot-selling" 
products will open up a major way for our province to increase financial in- 
come. Since the founding of the PRC, through our painstaking efforts to 


conduct construction over the past decades, industry, especially heavy industry, 


in our province has developed on a considerable scale. Should we expand the 
capacity of the existing enterprises intensively and extensively and improve 
their economic results and, at the same time, take active measures to develop 
a number of small- and medium-sized local enterprises which can make reason- 
able use of local resources, we can also effectively increase income and 
accumulate more funds. 
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While supporting the development of Gansu, the state can apply economic levers 
and administrative means to ensure some preferential treatment for this pro- 
vince in the areas of prices, taxes, and interest rates. Policies encouraging 
goods and materials to flow into Gansu and labor and wage regulations encour- 
aging qualified professionals and able people to come to work in Gansu should 
be explicitly laid down. In this way, the state can indirectly leave some 
"benefits" for the province. Attracted by policies that stipulate favorable 
terms, funds will flow into Gansu through various channels to serve the de- 
velopment of Gansu. For example, we should work out measures to encourage 
coastal areas, where industry is rather developed, to invest in Gansu or to 
run joint ventures. Similarly, we should strive to attract more foreign 
investment for the same purpose. 


Doing a good job to maintain a unified financial and credit balance and co- 
ordinating the use of financial funds and credit funds for the purpose of 
development also provide a method for resolving the funds issue. In the whole 
province, if we quadruple output value in a period of 20 years, we will need 
4.5 billion yuan of extra circulating funds. This is estimated according to 
things in the best year. At the same time, we find that funds moving outside 
the state budget in our province are continuously increasing, and the amount 
of these funds has reached 74 percent of the yearly budget income. Bank sav- 
ings are also increasing year after year. The amount of bank savings in 

1982 was twice as much as the financial income of that year. In these circum- 
stances, it is obviously difficult for state finances alone to undertake the 
task of supplying ail funds for development. So, we should break through 

the traditional convention and ask the banks to finance some construction 
projects by charging interest to the money-users. The method of joint invest- 
ment can also be taken, that is, the central and local authorities, the finan- 
cial department of the government and banks, or the central and local authori- 
ties and enterprises can make point investments. This can relieve the burden 
of direct investment from the financial department and can effectively guide 
the use of funds outside the budget. 


Banks can also adopt various methods to raise funds for developing Gansu. 
Along with the development of industrial and agricultural production and the 
expansion of commodity circulation, abundant financial resources can be 

found among various economic entities and among the masses of urban and rural 
residents. More and more channels can be opened up for raising scattered and 
idle funds. So long as we adopt the credit patterns that do not change the 
ownership of the money, economic units and individuals will be glad to deposit 
their money in the banks. Therefore, measures should be taken to change po- 
tential funds into working funds, to change consumption funds into production 
funds, to change short-term funds into long-term funds, to change funds avail- 
able in the future into funds available at present, and to change foreign 
funds into home funds. At the same time, it is necessary to request enter- 
prises to deposit their surplus and idle funds in banks and to turn csrontan- 
eous credit activities into unified credit activities handled by banks. 


CSO: 4006/198 
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GUANGMING RIBAO DISCUSSES MODERNIZING INDUSTRY 
HK290438 Beijing GUANGMING RIBAO in Chinese 18 Dec 83 p 3 


[Article by Guan Mengjue [7070 1125 6030]: "On the Path to China's Industrial 
Modernization--In Commemoration of the 90th Anniversary of the Birth of 
Comrade Mao Zedong" ] 


[Text] The path to China's industrial modernization is an important part of 
building a socialist economy with Chinese characteristics. On this question, 
Comrade Mao Zedong made new contributions to Marxist theory on social repro- 
duction, in relation to the actual conditions of our country, which are still 
of great guiding significance to the socialist modern economic construction 
of our country today. 


Of course, the so-called path to China's industrial modernization involves many 
aspects. In Comrade Mao Zedong's works, the relationship between the produc- 
tion of the means of production and the production of the means of subsistence 
are primarily dealt with. Specifically, they are problems concerning the 
relationship between heavy industry, with the manufacturing of production 
materials as the key links, and agriculture and light industry, with the 
production of consumer goods as the key link. In the article "On the Correct 
Handling of Contradictions Among the People," Comrade Mao Zedong pointed out: 
"In discussing our path to industrialization, we are concerned here principally 
with the relationship between the growth of heavy industry, light industry 
and agriculture." The practice of our socialist economic construction has 
proved that this is really a vital strategic question that involves the whole 
situation. If the relation between agriculture, light industry, and heavy 
industry are not handled well, there will be disproportion in the national 
economy, which will in turn lower the speed of development and economic re- 
sults in agriculture, light industry, and heavy industry, beset the people's 
livelihood with difficulties. 


What then should be the relationship between agriculture, light industry, and 
heavy industry? 


In both of his speeches "On the 10 Major Relationships" and "On the Correct 
Handling of Contradictions Among the People," Comrade Mao Zedong stressed 
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that it was essential to handle well the relationships between heavy industry 
and agriculture and light industry. Summarizing the two speeches, we have 
the following main points: 


1. The economic construction of our country takes heavy industry as the 
core; it is essential to give priority to the development of the production 
of the means of production. This must be affirmed. 


2. We should by no means neglect the production xf the means of subsistence. 
If there is not enough grain and other daily use articles, it will be impos- 
sible to develop heavy industry; therefore, ample attention should be attached 
to the development of agriculture and light industry. 


3. It is essential to promote the development of heavy industry through the 
development of agriculture and light industry. The investment in agriculture 
and light industry should be greater than in heavy industry. In this way, 

on the one hand, we can do a better job in the supplying the needs of the 
people; on the other, the accumulation of capital can be stepped up, so as to 
develop heavy industry more and in a better way. 


4. China's industrial modernization must be based in agriculture. China is 
a large agricultural country; the rural population accounts for over 80 per- 
cent of the population of the whole country. The development of industry must 
go along simultaneously with the development of agriculture, but only when 
there are raw materials and a market will be possible to accumulate a larger 
amount of capital for the establishment of a powerful heavy industry. 


The four points mentioned above are a complete integral idea of Comrade Mao 
Zedong on China's industrial modernization. Here, he focused on promoting 
heavy industry through agriculture and light industry. With the continuous 
development of Mao Zedong Thought, after about 20 years, the CPC Central 
Committee summed up the experiences of the economic construction of our coun- 
try, and has emphatically proposed that heavy industry should be subordinate 
to agriculture and light industry. With this supplement, Mao Zedong's 
thinking on industrial construction has become more complete and substantial. 


To sum up, Comrade Mao Zedong made new contributions to the theory on the path 
to China's industrial modernization, and the theory of reproduction, 

which are mainly dealing with support for giving priority to the development 
of the production of the means of production, and special emphasis is laid 

on the important place and role of the production of the means of subsistence, 
holding that it is an important guarantee not only for raising the standard 

of living of the people, but also for developing the production of the means 
of production. Actually, this is also an important guarantee for the develop- 
ment of these two categories in a balanced and coordinated manner. 


Originally, in volumes two and three of "Das Kapital," Marx mentioned on many 
occasions the restriction of the production of the means of subsistence (the 
second category) and the production of the means of production (the first 
category), holding that without expanded reproduction of the second category, 
the expanded reproduction of the first category would be impossible. Later, 
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Lenin proposed in a more explicit way: "The first category (the manufacturing 
of the means of production) can and should develop faster than the second 
category (the manufacturing of means of subsistence). But we should by no 
means come to the conclusion that the production of the means of production 
can be developed wholly independent of the production of the means of sub- 
Sistence. Nor can we say that these two categories are not the least related 
to each other. ...In the final analysis, productive consumption (the consump- 
tion of the means of production) is always connected with individual consump- 
tion, and is always dependent on individual consumption." ("The Complete 
Works of Lenin," vol 4, p 44) Nonetheless, the place and role of the second 
category which Marx and Lenin mentioned were referring to the capitalist 
society. 


In contrast to Marx and Lenin, what Mao Zedong described was the place and 
role of the production of means of subsistence under the socialist system. 
Here, the aim of production is to meet the growing material and cultural needs 
of the people, and the expanded reproduction of the means of production; in 
the final analysis, it is to ensure the expanded reproduction of the means of 
subsistence and to raise the standard of living of the people. Thus, under 
the premise that production is generally in the dominant position, the place 
of [word indistinct] has become particularly important; and under the pre- 
mise that the first category is generally in the priority position, the place 
and role of the second category has also greatly increased. 


Moreover, even in socialist countries, the application of basic Marxist prin- 
ciple on reproduction varies with the given characteristics because of the 
different state of affairs in each country. Ours is a country with a large 
population, with a poor economic basis, and a large country in which the 
standard of living of its people is comparatively low; the amount of the means 
of subsistence needed is extremely great. It will be a tough job just to 
satisfy the essential needs of clothing, food, housing, and transportation, 
since we cannot rely on import to solve the problem. Therefore, compared 
with other socialist countries, the production of the means of subsistence 
cannot but occupy a most important place. 


Comrade Mao Zedong's thinking on the relationship between the two categories, 
and his thinking on the method for the industrial modernization of our coun- 
try are, in our view, all correct today. It is a pity that since 1957 until 
the 3d Plenary Session of the 11th CPC Central Committee in 1978, this cor- 
rect thinking of Comrade Mao Zedong had not been implemented. During this 
period, priority in the growth of the means of production was overstressed 

in a one-sided way, and the erroneous slogan "taking steel as the key link” 
was proposed in an isolated manner, while the corresponding growth of the 
means of production and the development of the two categories in coordination 
were neglected. As a result, heavy industry was divorced from agriculture and 
light industry, advancing in isolation, while agriculture and light industry 
were at a standstill, resulting in a grave disproportioning in the national 
economy, and affecting the improvement of the standard of living of the 
people and the two readjustments on a large scale in the 1960's and again 

in the 1980's. Therefore, some people put the blame on the objective law of 
giving priority to the production of the means of production, and even to deny 
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this law altogether, proposing the law of giving priority to the production 
of the means of subsistence, advocating that it is necessary to set up a so- 
called "light" economic structure in our country. This is a change from 
one-sided [word indistinct] giving priority to the development of the pro- 
duction of means of production to [word indistinct] it, namely, going from 
one extreme to another. 


As a matter of fact, we cannot attribute to this law the disproportioning 

of the national economy in the past, but to the misunderstanding and violation 
of this law, for which we are punished. Giving priority to the development 

of the production of the means of production, namely, its development at a 
rather high speed, includes at least the following three meanings or require- 
ments: 1) It is given priority in development on the basis of the development 
in coordination with the two categories of social production; without the 
corresponding growth of the production of the means of subsistence, priority 
will not be given to the production of the means of production to speak of. 
This demonstrates the mutual support and mutual restriction in the relation- 
ship of the two categories. 2) Giving priority to the development of produc- 
tion of the means of production ts not just a concept of quantity, but also 
includes the growth of economic results with the improvement of the quality 

of products and the reduction of consumption as its core. This will mean 
increasing material wealth. 3) Giving priority to the development of the pro- 
duction of the means of production is a long-term historical developing trend, 
and does not rule out a more rapid growth in the production of the means of 
subsistence in a short period of time. Under the circumstances of dispropor- 
tioning the two categories, when one category falls behind, efforts should 

be made to make it catch up with the other. We should by no means confine 
ourselves to a fixed style. Everything depends on the time, place, and con- 
ditions; we should not look upon the priority given to the development of 

the production of the means of production as absolute. The priority given to 
the development of the production of the means of production mentioned above 
is an important guarantee for our modernizations. Therefore, the question 

is not whether we acknowledge the law of giving priority to the development 

of the production of the means of production, but how to correctly understand 
and apply this law, linking it with the state of affairs of our country, and 
to serve the socialist modernizations of our country. 


As mentioned above, ours is a country with a large population, with a poor 
economic basic, and a large country in which the standard of living of its 
people is comparatively low. Proceeding from such a basic state of affairs 

in our country, we cannot but have out own characteristics concerning the 
application of the law of giving priority to the development of the production 
of the means of production. Such characteristics are: Under the premise of 
giving priority to the development of the production of the means of produc- 
tion, the two categories must be developed on an equal basis (I do not mean 
synchonous development), namely, developing at a comparatively similar 

speed, so as to meet the needs of the people regarding much means of sub- 
sistence, to ensure to the development of the two categories in a balanced and 
coordinated manner, and to promote the stable, continuous, and comparatively 
fast development of the whole national economy. As to the period between 

1979 and 1982, the gross output value of agriculture grew by an average 7.5 
percent annually, the gross output value of light industry grew by an average 
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11.8 percent annually, while heavy industry grew by an average 3.4 percent 
annually; this has an obvious background of readjustment, put is not a long- 
term historical developing trend. That the two categories fundamentally 
develop on an equal basis is the concrete expression of the law of giving 
priority to the development of the production of the means of production in 
the modernizations of our country, and is based on Chinese characteristics. 
I believe the above-mentioned view conforms to Comrade Mao Zedong's thinking 
on the method for China's industrial modernization. 


In his "Speech at the Enlarged Work Conference of the CPC Central Committee" 
made in January 1962, Comrade Mao Zedong said: "We must undergo a process 

of understanding the law of construction." "At first, we did not recognize 
or did not quite recognize it. Through repeated practice, we made achieve- 
ment and won victories, while we suffered setbacks and met with setbacks. It 
is only by comparing our successes and failures are we able to gradually 

able to gain complete or nearly complete understanding." This is precisely 
the case with the process of understanding in the method for the industrial 
modernization of our country and the law of social reproduction. From now on, 
we shall further deepen our understanding of the question through practice 
under the guidance of Mao Zedong Thought, so that we may achieve still great- 
er freedom on the basis of recognizing the necessity, and promote the vic- 
torious advance of the socialist modernization of our country. 
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PRC JOURNAL ON DISTRIBUTION OF PRODUCTS TO STATE 
HK161424 Shanghai SHIJIE JINGJI DAOBAO in Chinese 28 Nov 83 p 6 


[Article by Zhang Zhouyuan, director of institute of finance, commerce, and 
economics of the Chinese Academy of Social Sciences: “Absolute Majority of 
Surplus Products of State-Run Enterprises Should Go to the State"] 


[Text] State-run enterprises are under the system of ownership by the people, 
and all their means of production and products are also owned by the people. 
Uniform wage standards are adopted within this economy. So workers of the 
same wage grade receive the same amount of wages (here, locality differences 
are not taken into consideration) no mater in what state-run enterprise they 
work. This is because workers in enterprises in the system of ownership 

by the people are completely equal in regard to their relations with the means 
of production. In general, they cannot gain better incomes because they pos- 
sess or use more or better production materials. This state of affairs means 
that an absolute majority of surplus products of state-run enterprises should 
go to the state. Enterprises which can use more state funds and more and 
better production materials should not gain much more income than other 
enterprises and thus cause a condition of unequal benefit; otherwise, the 
equality of workers in state-run enterprises in regard to their relations 

with the means of production will be negated, and the whole system of owner- 
ship by the peaople in state-run enterprises will accordingly be negated, 

and state-run enterprises will be similar to those collectively-owned enter- 
prises. 


By controlling most of the surplus products of state-run enterprises, the 
state can thus control the major portion of new investment. This is an 
important guarantee for strengthening priority construction projects, con- 
ducting planned regulation of the macroeconomy, and ensuring the correct de- 
velopmental orientation of the national economy and the proportionate develop- 
ment of various economic sectors. 


By controlling an absolute majority of surplus products of state-run enter- 
prises, the state can overcome the scattering of funds and use limited finan- 
cial resources in a well-coordinated way. The state can use money to solve 
urgent problems and to improve social economic results and can prevent various 
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departments, localities, and enterprises from building projects in a random 
and blind way which may cause waste and loss. In some countries, because 
power is excessively decentralized, a disorderly situation exists in the field 
of capital construction, and anarchy in production is very serious. These 
countries, troubled by this problem for a long time, have not yet found a 
satisfactory solution. This proves, from the negative side, that it is 
necessary for a socialist state to bring sufficient funds under its control. 


With the state controlling most of the surplus products of state-run enter- 
prises, these enterprises can better implement the distribution principle 

of “to each according to his work." If too large a part of profits is allowed 
to be placed in the control of the enterprises, polarization will certainly 
appear among them with some becoming very rich and some very poor. Enter- 
prises with opulent financial resources can make large-scale investments and 
increase more and better production materials to bring in higher incomes 

and accumulate even more self-retained funds. If this is the case, workers 
in these superior enterprises will greatly increase their incomes, which are 
far more than the due amounts corresponding to their work contributions 

and are far higher than the due amounts correpsonding to their work contribu- 
tions and are far higher than the incomes of workers in other enterprises. 
This phenomenon is obviously contrary to the principle of distribution accord- 
ing to work. 


Of course, we should not turn back to the old practice of bearing all state 
incomes and expenditures. We do not mean that all surplus products of enter- 
prises should go to the state. An appropriate part should remain in the 
control of the enterprises, and more should be retained by those with good 
economic results as an encouragement. However, the percentage of this part 
should not be too large. 


In short, controlling an absolute majority of surplus products produced by 
state-run enterprises belongs in the power of the state, and this power 
should not be transferred to lower levels in the current economic reform, 

but most continue to remain in state control. Only thus can the state 

better concentrate necessary funds to realize smoothly the strategic objective 
of economic development. 


CSO: 4006/198 
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SICHUAN LEADER ON DEFICITS, SURPLUSES 
HK230125 Chengdu Sichuan Provinical Service in Mandarin 2300 GMT 19 Dec 83 


[Text] At the provincial conference on planning and economic work held not 
long ago, Jiang Minkuan, deputy secretary of the provincial CPC Committee and 
vice provincial governor, stressed that making up deficits and increasing sur- 
pluses should be treated as an important task in next year's economic work. 
He said that it is necessary not only to eliminate losses due to failure of 
of business operation, but also to pay attention to changing products suffer- 
ing losses produced by profit-making enterprises and to change losses due to 
failure of business operations that result from implementation of the party's 
policy. Not only must industry and communications enterprises firmly grasp 
the work of making up deficits and increasing surpluses, but commerce, grain, 
supply, and marketing departments must also firmly grasp the work. 


In order to fulfill this task, a decision has been made to adopt ten policies 
and measures: 


1. It is necessary to resolutely close or suspend the existing loss-suffering 
enterprises which have no raw material resources, which failed to reach tech- 
nological standard for quite a long time and produce seriously inferior pro- 
ducts, which manufacture unmarketable products, and which compete with big fac- 
tories for raw materials, power supply, and transportation and engage in dupli- 
cate production. Raw materials and energy should not be supplied to them. 


2. Responsible departments must give instructions to those enterprises which 
have poor business management, consume more materials but produce less products, 
waste seriously, and suffer serious losses, to halt production and carry out 
enterprise consolidation. A time limit must be set for these enterprises to 
change the situation. During the period of halting production and carrying 

out enterprise consolidation, bonuses should not be issued to the staff and 
workers. 


3. Responsible departments must, according to the need and possible conditions, 
actively resolve the problem of technological transformation and recovering 
funds in those enterprises which have outdated installations and backward tech- 
nology but can be changed after transformation, or those enterprises which suf- 
fer losses due to lack of full production capacity resulting from losses due 

to lack of full production capacity resulting from uncompleted capital 
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construction, and must strive for making up deficits and increasing surpluses 
as soon as possible. It is necessary to resolutely close and suspend those 
enterprises which are unable to carry out technological innovation, to resolve 
the problem of funds for establishing a complete set of technological instal- 
lations, and to make up deficits in a short period. 


4, Unless approved by the state, those newly established enterprises which may 
suffer losses are not allowed to go into production. Otherwise, no financial 
subsidies will be given to them for covering their losses after going into pro- 
duction. 


5. New losses of profit-making enterprises and the losses in excess of the loss 
quota of those loss-suffering enterprises sustained within the time limit for 
making up deficits will not be acknowledged, and no loans will be granted by 
banks. Profit-making enterprises must work out a plan for making up deficits 
concerning their products suffering losses and set a time limit for changing 
losses into profits. 


6. Such methods as fixed amount subsidies and plan subsidies for covering 
losses will be adopted in those enterprises which suffer losses due to the 
implementation of the party's policy. No subsidies will be given to cover 
excessive losses, and subsidies should be retained or reclassified if losses 
[word indistinct]. It is necessary to take effective measures to make up defi- 
cits within a set time in those enterprises which suffer losses due to failure 
of business operation that are concealed by losses due to implementation of 

the party's policy. 


7. Those state-run small enterprises suffering losses can practice the system 
of collectives executing contracts and assume sole responsibility for their 
profits or losses, Subsidies will not be given to cover excessive losses. 


8. Scheduled subsidies will be given to those enterprises which make up defi- 
cits and increase surpluses ahead of schedule within a time limit. They will 
be exempted from payment of income tax and profits for the year. 


9. Scheduled subsidies for covering losses can be issued in advance to those 
enterprises which produce goods in short supply, suffer losses due to failure 
to establish a complete set of installations and backward technology, and are 
able to make up deficits in the same year through efforts, so as to carry out 
technological transformation, 


10. Rewards should be given to those who make remarkable contributions to 
making up losses and increasing surpluses ahead of schedule. Some can be 
promoted. Wages are not allowed to be readjusted in those enterprises which 
still suffer losses after the time limit and monetary bonuses should not be 
issued to the staff and workers. Relevant factory heads and CPC Committee 
secretaries should have 10 percent of their basic salaries deducted. Those 
factory heads and CPC Committee secretaries who fail to manage and operate 
enterprises in a good manner and are unable to make up deficits should apply 
for resignation themselves or be relieved of their posts on the spot. Under- 
Standing people who are dab-hands and have extreme devotion to their work should 
be employed or selected to create a new situation. 
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YUNNAN ECONOMIC COMMISSION ARRANGES WORK 
HK291202 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 27 Dec 83 


[Text] The provincial Economic Commission recently proposed that it is neces- 
sary to regard raising economic results as the center and to make good arrange- 
ments for industrial production and communications for the first quarter of 
next year, to ensure a simultaneous increase in taxes and in production, and 

to make a good start in raising economic results throughout the year. 


On the basis of summing up the experience in this year's industrial production 
and communications and analyzing the situation in production for the first 
quarter of next year, the provincial economic commission decided to make ar- 
rangements for industrial production and communications throughout the prov- 
ince for the first quarter based on 24 percent of the annual quota. It also 
demanded that all places and industrial departments must do well in grasping 
six aspects of work: 


1. It is necessary to do well in grasping energy production and conservation. 
All coal mines must endeavor to produce raw coal and coke and must make ar- 
rangements for production around the Spring Festival at an early date. 


2. It is essential to make good arrangements for the production of marketable 
products to meet the needs of the market during the peak period. In close 
cooperation with each other, the industrial and commercial departments must 
organize production and supply well in accordance with market needs. 


3. We must seriously do well in grasping the production of the means of agri- 
cultural production and must contribute toward striving for a bumper agricul- 
tural harvest. 


4. We must seriously grasp the work of reducing deficits and increasing sur- 
pluses. Next year, there must be no losses as a result of management. The 
amount of losses which are included in the plans, must be greatly reduced. 
The enterprises which make profits, must raise the level of profits. 


5. It is imperative to do well in grasping the consolidation of enterprises. 


Next year, we must basically complete the consolidation of state enterprises 
which are included in the plans. 
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6. We must do well in grasping the improvement of quality and must reduce con- 
sumption. We must quickly carry out the work of producing products of superior 
quality. We must conduct monthly an analysis of quality and sum up advance ex- 
periences in energy conservation so as to raise economic results even more 
greatly in our province's industrial production and communications. 
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IMPROVING RESULTS IN LIGHT, TEXTILE INDUSTRIES 
HK120916 Beijing RENMIN RIBAO in Chinese 7 Dec 83 p 2 


[Editorial: "What Steps Should Light and Textile Industries Take to Increase 
Economic Results?"] 


[Text] The light and textile industries have long been known as a "ready 
source of money." They undertake the glorious task of meeting the people's 
needs and accumulating construction funds for the state. Over the last few 
years, the taxes and profits and the amount of money resulting from foreign 
exchange which the ministries of light industry and textile industry and their 
affiliated organizations hand over to the state every year alone comprise at 
least one-fifth of the national income and money from foreign exchange. Since 
the light and textile industries play a decisive role, how should their role 
as a "ready source of money" be brought further into play? What counts in 
this connection lies in the attainment of better economic results. 


At present, while there is an increase in the output value of the light and 
textile industries, there is a decline in their economic results. The reasons 
are multifaceted, and both subjective and objective. Specifically, the read- 
justment of prices for raw and semi-finished materials and energy, the reduc- 
tion of prices for product parts, the wage increases for staff and workers, and 
arbitrary and unplanned apportioning fall into the category of objective factors, 
but why can some localities and enterprises obtain better and better economic 
results under the same conditions? Hence, there is a question of subjective 
efforts. In the face of market competition and changed prices, the leading 
cadres of some enterprises feel quite hopeless and blame fate and others but 
not themselves. They stress objective difficulties and neglect subjective fac- 
tors. This precisely serves as the important reason for the failure of these 
enterprises to attain better economic results. 


Many of our enterprises have for many years supported themselves by relying 
mainly on low price raw and semifinished materials, fuels, and relatively low 
wages, and a considerable portion of the profits they created is the shift of 
value created by the productive departments of raw and semi-finished materials 
and fuels. This has concealed the backwardness of enterprise management. In 
the future the prices for raw and semi-finished materials will be readjusted 
further and the expenditure on wages will also increase. Therefore, the im- 
portant means for the enterprises to survive and raise economic results is to 
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rely on their efforts to seriously strengthen operation and management, to 
make technical transformation a success, raise the quality of the ranks of 
staff and workers, and tap potential in their in-house departments. Generally 
speaking, the consumption of raw materials, fuels, and semi-finished materials 
occupies 80 percent of the production cost of light and textile industrial 
products. However, the consumption of energy and raw and semi-finished mate- 
rials of many enterprises is very high, so reducing material consumption is an 
important factor in lowering costs and attaining better economic results. We 
must seriously work out effective measures for further improvement and cut down 
consumption of materials. 


The light and textile products are closely bound up with the people's liveli- 
hood. To raise economic results, it is necessary to seriously study the needs 
of consumers and market variations, to keep abreast, in good time, of the dif- 
ferent consuming habits, purchasing power, and taste of different consumers, 
and it is necessary to regard the meeting of the needs of different consumers 
as one's own sacred duty. In sum, the light and textile industries must blaze 
a path characterized by high quality products, reasonable prices, new designs, 
and rich variety. China has a vast market and the purchasing power of its 
people is constantly increasing. If light and textile products are high in 
quality, low in price, and new and original, as well as attractive in color 
and design, consumers will vie with each other to buy them. Only when products 
are constantly achieving good sales can the enterprises prosper and better 
economic results be continuously attained. If the enterprises which are in- 
active because of long-term eating from the "same big pot" “with iron rice 
bowls" and which continue to produce popular goods with little improvement 

in quality as well as variety make no attempt to improve themselves, they are 
bound to be eliminated through competition. 





In order to attain better economic results, the leading departments concerned, 
rather than continuing to issue general calls for action, must effectively 
help enterprises solve some practical problems including earnestly implement- 
ing the principle of “six priorities" and supporting them to do a good job in 
their technical transformation. Obsolete equipment and backward production 
skills and technology also serve as an important reason for why some light 

and textile products at present are not high in quality and are monotonous 

in variety. In the past, our light and textile industries could manage to 
solve the question of product quantity by relying on old equipment and tech- 
nology. However, at present, to further increase product quality and variety, 
it is imperative to vigorously grasp technical transformation and the renewal 
of equipment. Only when the existing enterprises are based on advanced tech- 
nology in a planned and steady way can there be the possibility that these en- 
terprises will preserve their exuberant vitality and proceed to produce better 
economic results. 
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CHECKING FRAUD WHILE ENDING DEFICIT URGED 
SK130937 Harbin HEILONGJIANG RIBAO in Chinese 27 Nov 83 p 1 


[Commentator's article: "It Is Imperative To Change Losses to profits in a 
Down-to-Earth Manner" |] 


[Text] By making arduous efforts since early this year, the staff members and 
workers on the industrial and communications and financial and trade fronts 
throughout the province have scored better achievements in the work to change 
losses to profits. A number of key money-losing enterprises have accelerated 
their pace in ending deficits and have made contributions to improving the 
province's situation prevailing in the fields of finance, trade, and the econ- 
omy. However, we must also be sober enough to note that some problems currently 
prevail in the province. In switching losses to profits, some enterprises have 
practiced fraud, have submitted false reports on profits while they actually 
suffer losses, and have inflated their profit figures. All of this is note- 
worthy and will have serious consequences, bringing about extremely great harm. 
It is imperative to adopt measures to resolutely block these problems. 


According to the investigation data compiled by the departments concerned, en- 
terprises have adopted various forms in practicing fraud, and submitting false 
profit reports while they actually suffer losses. Chiefly, they did not sub- 
mit an expense account of materials that deserve to be dealt with, and did of- 
fer less apportion of expenses or did not share their apportion. They com- 
pletely took into account both normal and abnormal losses. By inflating its 
profit figure, a knitwear factory reported a profit of more than 2 million yuan. 
Though it suffered losses, the factory's profit report indicated that it is a 
profit-making unit. Then, where did this factory's profits go? The answer to 
this question is that such enterprises have, for one thing, embezzled the cir- 
culating funds appropriated by the state, and, for another, have arbitrarily 
used the loan released by the bank. If the money-capital of enterprises does 
not truly reflect their material value, such an enterprise can only provide 

an empty accumulation for the state. Furthermore, the more frauds there are 
in the capital of enterprises, the more burdens of enterprises will be. If 

we leave such a situation unchecked, not only can the circulation of capital 
not be accelerated, but also the normal operation of production cannot be 
steadily carried forward. 
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The common failings of some enterprises throughout the province are low enter- 
prise quality and poor economic returns. A serious challenge arising in the 
price increases of raw materials, the price reductions of products, and in 

the salary readjustment among staff members and workers has caused these en- 
terprises to be in a more difficult situation. We have only one way out of 
this circumstance, that is, to be clear about the situation, to heighten 
spirit, to ferret out the crucial reasons for backward enterprises, to solve 
problems in a down-to-earth manner, and to realistically switch losses to 
profits so as to enable enterprises to overcome their difficulties, to get 

rid of their backwardness, and to gradually start down the road of prosperity. 
In particular, to improve their backward situat’on, enterprises that have been 
chaotic in management and have caused serious waste will not be able to get 

the desired result without making painstaking efforts. The act of seeking any 
method to protect backwardness will not work. Practicing fraud and making false 
profit reports while actually suffering losses not only cannot get rid of back- 
wardness, but also cannot be tolerated by the law and discipline, which will 
only bring about one's own destriction. Therefore, leaders in all enterprises 
should not do such stupid things. 


The most important reason for practicing fraud and making false profit reports 
while actually suffering losses among enterprises is that some leading cadres 
are not upright. The leading cadres of some enterprises not only have no cour- 
age to stand up straight in the face of the challenge, but also don't honestly 
acknowledge their incapability and backward situation. They only try to obtain 
a compensation from the state and indulge in such evil things. Some of them 
have never originally scored “merit records." By no means shall we make end- 
less concessions for their wrong thinking and improper attitude. It is also 
necessary to point out that the departments in charge of administrative work 
have adopted a lukewarm and bureaucratic attitude toward the evil trend aris- 
ing in enterprises. Some have even devised ways to help enterprises cover up 
their contradictions. Such a situation must be improved in a resolute manner. 
Otherwise, the endeavor to change losses to profits and to increase economic 
returns will become empty talk and the reliable foundation of concentrating 
financial and material resources on ensuring the construction of the state's 
key projects will disappear. 


All departments in charge of production management must adopt proper business 
measures to obtain just economic returns and to adopt a correct attitude toward 
the interests of the state, collectives, and individuals. To this end, it is 
necessary to rely chiefly on upgrading the high sense of political responsi- 
bility among cadres and the masses in enterprises and on upgrading the con- 
scienousness among them of abiding by the law and discipline. However, it is 
also necessary not to separate the supervision of party organizations at all 
levels and the supervision of departments in charge of auditorial, banking, 

and financial work. A leading comrade of the central authorities recently 
pointed out: It {s necessary to adopt every possible means to strictly enforce 
the financial and economic disciplines. Some activities violating the disci- 
pline, which were originally regarded as crimes, should be dealt with in line 
with the law. We have to encourage enterprises to actively expose their prob- 
lems and to encourage the departments in charge of administration work to 
earnestly solve problems, to sum up experience and lessons gained in the work 








and to strictly enforce the financial and economic disciplines. It is neces- 
sary to investigate and affix the responsibility of principle leaders and per- 
sons who have committed major cases that violated discipline by practicing 
fraud, making false profit reports while actually suffering losses, scheming 
serious plots, and resorting to evil tricks. Those who have been involved in 
these major cases should be put on disciplinary sanction or be punished in line 
with the law. 


The provincial CPC Committee and the provincial people's government recently 
issued an emergency circular to urge localities across the province to adopt 

an earnest attitude toward the problem and to prevent enterprises from prac- 
ticing fraud and making false profit reports while they actually suffer losses. 
Various localities and departments should firmly seize the opportunity to 
strengthen their leadership over the work and to adopt practical measures for 
earnestly solving these problems so as to consolidate or expand the existing 
achievement and to ensure sound progress in the work to change losses to 
profits in a down-to-earth manner. 
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ECONOMIC MANAGEMENT 


XIZANG HOLDS ENTERPRISE CONSOLIDATION CONFERENCE 
HK131406 Lhasa Xizang Regional Service in Mandarin 1130 GMT 12 Dec 83 


[Summary] The 8-day Regional Conference on Enterprise Consolidation Work 
ended in Lhasa on 10 December. Some 70 responsible comrades of relevant 
departments, bureaus, and enterprises of all prefectures and cities attended 
the conference. 


The conference calls on leaders in the industrial, communications, and finan- 
cial fronts at all levels and the cadres, staff, and workers to carry out 
further enterprise consolidation work centered on raising economic results 

so as to change the appearance of enterprises in the region. 


The conference said that great changes have taken place in 123 units which 
have completed enterprise consolidation. Practice has proved that only by 
carrying out overall enterprise consolidation, unit can raise its economic 
results and upgrade its quality in business operation, 


The conference held that although the region has made some achievements in en- 
terprise consolidation, it also has some problems. Some leading comrades 

have failed to take an active part in enterprise consolidation and to exer- 
cise leadership. In Some enterprises, consolidation work has been carried out 
slowly, unsatisfactorily, and in a superficial and perfunctory manner. We 
must actively and seriously handle and resolve these problems. 





The conference called on all prefectures, cities, and departments to implement 
the spirit of the conference in connection with the concrete situation of their 
own localities and departments and to further carry out enterprise consolida- 
tion work. 


In the future, the follcewing six work tasks must be done: 


1. It is necessary to raise people's consciousness and to make great efforts 
to porperly carry out enterprise consolidation. 


2. It is necessary to grasp the key problem of reorganizing leading bodies. 


3. It is necessary to mainly grasp the problem of turning deficits into 
profits. 


54 





4. It is necessary to further promote and perfect the economic responsibility 
system. 


5. It is necessary to vigorously strengthen foundation work in enterprises. 


6. It is necessary to further strengthen the leadership over the consolidation 
work. 


The conference discussed and revised temporary methods for enterprise consoli- 
dation work and the responsibility system and punishment methods and rewards 
for consolidation work, revised and drafted criterion and methods for selecting 
six good enterprises, implemented the plan for enterprise consolidation work, 
and established the region's enterprise management association. 


At the conference, Jiangcuo, vice chairman of the Regional People's Government, 
made a report summing up enterprise consolidation work in the region in the 
past 2 years. Vice Chairman (Wu Changxi) made a summation report at the con- 
ference. 
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ECONOMIC MANAGEMENT 


"URGENT’ CIRCULAR DEMANDS CURBING SPENDING 
HK131442 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 11 Dec 83 


[Text] The provincial CPC Committee and the general office of the provincial 
people's government recently issued an urgent circular on strictly prohibiting 
the rush-spending of money at the end of the year. 


The circular says: The New Year's Day and the Spring Festival will approach 
soon. The problem of rush-spending money will most easily arise at this time. 
The provincial CPC Committee and the provincial government have instructed 
that it is necessary to resolutely curb the unhealthy trends of rush-spending 
money and indiscriminately issuing bonuses and material objects. They have 
therefore issued the following urgent circular: 


1. It is essential to strictly control public funds for capital construction. 
We must resolutely fulfill all requirements formulated by the provincial con- 
ference on capital construction. No funds must be provided for those projects 
of which the building has been suspended or delayed, and for those projects 
which have not been included in the plans. No other funds must be indiscrimin- 
ately appropriated for the building of these projects to eliminate the situ- 
ation in overtly suspending these projects but covertly building them. No 

new projects must be allowed under any pretext. Funds and loans must be issued 
for the projects under construction in accordance with the regulations. Funds 
must not be appropriated at will for other purposes and must not be rush-spent 
indiscriminately. 


2. It is necessary to strictly control the purchasing power of social groups. 
The quotas for the purchasing power which the province has allocated to social 
groups of all places and departments must not be exceeded. Banks at all levels 
must strengthen supervision at their counters and must strictly examine and 
handle those accounts irrationally transferred and the defraying of a large 
amount of cash. 


3. It is imperative to strictly prohibit the indiscriminate issuing of bonuses 
and material objects. Bonuses and subsidies must be issued in strict accord- 
ance with the relevant regulations of the State Council and the provincial 
government. It is not allowed that one can take it upon oneself to increase 
the kinds of bonuses, that the stardard of bonuses can be raised without 
authority, that bonuses can be issued repeatedly in disguise, and that material 
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objects can be indiscriminately issued. That part of bonuses and material ob- 
jects which is indiscrimately issued and which should not be issued must be 
resolutely recovered. The responsibility of unit leaders must be investigated 
and affixed. 


4. It is strictly prohibited that public funds be spent on dinners and gifts. 
No one is allowed to eat and drink extravagantly, to go sightseeing, and to 
squander state monet under the pretext of holding meetings, carrying out in- 
spection, and organizing visits. Whoever proposes to give dinners and gifts 
with public funds must pay for them. Bonuses must be deducted for the day one 
goes sightseeing and traveling expenses must not be reimbursed. 


The circular demands: CPC committees and governments at all levels must grasp 
the enforcement of the above-mentioned regulations as an important work of 
correcting the party style, must strengthen leadership, and must take the lead 
in carrying forward the party's excellent traditions of struggling arduously 
and building up the country through thrift and hard work. 
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ECONOMIC MANAGEMENT 


XINJIANG MEETING ON PRODUCTION MANAGEMENT 
HK180755 Urumqi Xinjiang Regional Service in Mandarin 0100 GMT 18 Dec 83 


[Text] According to XINJIANG RIBAO, the regional Fconomics Committee held a 
production management meeting on 16 December, to review industry and communi- 
cations production in the first 11 months of the year and arrange the tasks 
for January. The meeting demanded that the leading cadres of all areas, de- 
partments, and enterprises keep clear heads, grasp current production on the 
one hand and preparations for next year on the other, and strive to produce 
more this year and continue to increase production next year. 


The meeting held: The various departments are facing a lot of work, but they 
must never relax production and construction for an instant. There must be 
normal production order in industry. We cannot have a slack start to the 
year and a tense finish; there must be balanced production throughout. From 
now on it is necessary to devote efforts to preparing for next year's produc- 
tion. In particular, enterprises that have already fulfilled this year's 
production plans must make active preparations in overhauling equipment, pre- 
paring raw materials, coordinating production and sales, and training personnel, 
and ensure that the planned rate of progress in January is reached or exceeded 
and an excellent foundation is laid for production over the whole year. The 
meeting stressed: In organizing next year's production, it is essential to 
pay attention to improving economic results. We must step up output a bit 
quicker of products in short supply, and resolutely restrict production, in 
accordance with the state plans, of those in ample supply. We must reduce, 

in a planned way, output of products that do not sell well, and also change 
the product mix and turn out new products of good variety and quality and low 
imput consumption. 


Leading comrades of the party and government in the region Zhang Sixue and 
Tuohuti Shabier spoke at the meeting. 
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ECONOMIC MANAGEMENT 


BRIEFS 


HEILONGJIANG ENTERPRISES LOSS--In January-October period, Heilongjiang Prov- 
ince's supply and marketing cooperatives realized 30.74 million yuan of profits, 
a decline of 21 million yuan over the same 1982 period. Some 630 of over 1,600 
enterprises across the province suffered total losses of 14.88 million yuan. 

The decline of profits and the increase of losses were the most severe of all 
the provinces in China. [Summary] [SK172330 Harbin HEILONGJIANG RIBAO in 
Chinese 28 Nov 83 p 1] 


YUNNAN DEFICIT-REDUCING TARGET--The Yunnan Provincial Economic Committee, the 
provincial Financial Department, and the provincial Commercial Department re- 
cently issued a target for reducing deficits. They demanded that in the fourth 
quarter of this year, the amount of deficits in all commercial enterprises 
throughout the province be 20-30 percent less, the amount of deficits in all 
supply and marketing cooperatives be 10-15 percent less, the amount of all 
grain enterprises be 8-10 percent less, than in the same period last year. 
[Summary] [HK131527 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 

7 Dec 83) 


SHANDONG ESTABLISHES AUDIT BUREAU--The Shandong Provincial People's Government 
held an inaugural ceremony in Jinan City on 7 December to mark the founding of 
the provincial Audit Bureau. Liu Peng, deputy governor of the province, ad- 
dressed the ceremony. In his speach, Comrade Liu Peng stated: The founding 
of auditorial organs and the authorization of auditorial supervision are in 
conformity with the need of the program of achieving the four modernizations 
and the need of increasing economic results and perfecting or maintaining 
legal systems. He urged the people's governments at all levels across the 
province to accelerate their pace in setting up auditorial organs. Audit 
bureaus at prefectural, city, and county levels should be established before 
the end of 1983, He urged localities across the province to immediately carry 
out auditorial operation while concentrating on setting up these bureaus so 

as to learn auditorial experience through practical work. [Summary] [Jinan 
Shandong Provincial Service in Mandarin 2300 GMT 7 Dec 83 SK] 


HUNAN MEETING DISCUSSES ECONOMIC REFORMS--According to HUNAN RIBAO, the provin- 
cial Economic Setup Reform Committee and the provincial Economic Research Cen- 
ter held their first forum of advisers in Changsha from 6 to 8 December, to 
discuss great schemes for reinvigorating Hunan's economy. Governor Liu Zheng 
spoke at the meeting. He said: Hunan's economic situation can be summed up 
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in four phrases: There is a certain foundation; there are very great poten- 
tials; there are many contradictions; there are fine prospects, It is te the 
contradictions that the potentials lie. We should solve the contradictions in 
a measured way, overcome the difficulties, vigorously tap the potentials, bring 
into full play Hunan's Strong points, and strive to create a new situation 
within a short time. The advisers were full of enthusiasm for reinvigorating 


’ 
the province's economy. They freely aired their views and put forward many 
useful suggestions, . 


SICHUAN ECONOMIC MANAGEMENT CENTER--Preparations are being made jointly by 
China and Canada for setting up the Sichuan Provincial Enterprise Management 
Training Center. The first phase of the project was completed on 26 Decem- 
ber 1983. The center will commence training economic and planning management 
cadres as from this spring. This center will enroll students from among the 
directors and managements of enterprises who have the cultural level of a 
university or a secondary vocational school, who have over 5 years’ exper- 
ience in enterprise management, and whose age is below 45. In addition, the 
center will admit a small mnmber of mid-level cadres of economic management 
departments and teachers of management, and some young [word indistinct] 
personnel who are eligible for training. Canada will employ a fair number 
of teachers to take up the main teaching jobs in the center. At present, 
the building of this center is being stepped up. This center will build a 
22-storey main building. [Summary] [HK041243 Chengdu Sichuan Provincial 
Service in Mandarin 2300 GMT 3 Jan 84] 


HEILONGJIANG INDIVIDUALLY OWNED BUSINESS--As of end of November, Heilongjiang 
Province has over 149,300 individually owned industrial and commercial enter- 
prises, about a time over the 1982 figure. [as published] Some 187,000 peo- 
ple are engaged in these enterprises, an increase of 95.8 percent over 1982. 
[Excerpt] [SK042335 Harbin HEILONGJIANG RIBAO in Chinese 13 Dec 83 p 1] 


GUANGDONG INDUSTRIAL, COMMERCIAL UNDERTAKINGS--Since the 3d Plenary Session 

of the llth CPC Central Committee, the province has rapidly restored and 
developed individual industrial and commercial undertakings. By early October 
this year, the province registered some 349,700 licensed individual industrial 
and commercial households, with some 443,000 people engaged in the under- 
takings, an increase of over 1,000 percent as compared with the figure at the 
end of 1979. Among them, 230,000 households are in rural areas, accounting 
for nearly two-thirds of the total individual industrial and commercial house- 
holds. From January to September this year, the total sales volume of indivi- 
dual industrial and commercial households in rural and urban areas was 169 
million yuan, or 11.24 percent of the total retail sales volume of social 
goods. [Summary] [Guangzhou Guangdong Provincial Service in Cantonese 1130 


GMT 15 Dec 83 HK] 
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FINANCE AND BANKING 


SYMPOSIUM ON THEORY OF CURRENCY CIRCULATION DESCRIBED 
Beijing ZHONGGUO JINRONG [CHINA'S BANKING] in Chinese No 8, 4 Aug 83 p 4/7 


[Article by Zhang Shanxi (1728 1424 0832) and Liu Zhaolin [0491 0340 2651) 
of the Shanxi Province Branch of the People’s Bank: "All-China Symposium 
on the Theory of Currency Circulation Convened in Taiyuan") 


[Text] In order to inquire into a number of the current policy and 
theoretical issues concerning currency circulation in China, the Finance, 
Trade, Goods and Materials Economic Institute of the Chinese Academy of 
Social Science invited more than 60 delegates from the concerned research 
units, some finance and economic colleges, the People's Bank and the Agri- 
cultural Bank to hold a symposium on the theory of currency circulation in 
Taiyuan, Shanxi, from 6 June to 1l June. 


During this symposium, the delegates adhered to the Marxist theory of 
currency circulation in summing up our practices, with each person freely 
expressing his own views. Their inquiries primarily concentrated on the 
foliowing three issues: strategic goals in currency circulation, separate 
management of the money supply nnd loans and standards for judging whether 
currency circulation is normal. The discussions are briefly described below. 


1. The Issue of Strategic Goals for Currency Circulation 


After the discussions, the unanimous understanding was that the issue of 
the strategic goals of currency circulation is related to the overall major 
issues of the national economy. The strategic goals of currency circula- 
tion fall under macroeconomic policies, and the proper resolution of these 
issues is an even greater achievement for guaranteeing the overa)! 
Strategic goals of the national economy. 


The delegates pointed out that there are two possible choices for the 
strategic goals of currency circulation, namely, stable currency value to 
develop the economy or slight inflation to stimulate the economy. Every- 
one felt that under our socialist conditions we ought to adopt a policy of 
developing the economy with a stable currency and have a volume of currency 
in circulation that is adequate for economic development and commodity 
circulation. During the discussion, a few delegates said that economi 
development is the foundation for stabilizing currency value a condition 
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for economic development. Because we operate a planned economy, the tasks 
of developing the economy and stabilizing the currency value not only can 
be unified but actually ought to be done. The key link is to achieve a 
comprehensive balance in order to reach a balance of total supply and total 
demand. Consequently, our strategic goal for currency circulation ought to 
be to stabilize currency value in order to serve even better the overall 
strategic goal of realizing a quadrupling of the gross output value in 
industry and agriculture by the end of the century. 


2. The Issue of Separate Management of Money Supply and Bank Loans 


Some comrades pointed out that to mix the money supply and bank loans would 
not benefit development of the positive role of bank loans. It also would 
easily make money supply into a device that merely supplements loan balances, 
but this would conceal contradictions in national economic development. 

These comrades believe that it is necessary to have separate management of 
the money supply and bank loans, as this will permit money supply to change 
from a passive to an active role and will be beneficial in promoting loan 
fund management in the various specialized banks. The results of such 
actions will be that banks can provide accurate economic information to 

help the leadership choose correct policies in promptly solving problems 


which occur in the process of national economic development. Still another 
opinion its that there are many factors which influence the money supply. 
in terms of the relationship between bank loan revenues and expenditures 


and the money supply, they do have internal links. If there is to be any 
control over putting currency into circulation, there must be control over 
the scope of loans. Consequently, it is difficult to disengage the two. 


}, The Issue of Whether Currency Circulation Is Normal Standard 


For a long time, “empirical data" (i.e., the ratio between the volume of 
currency in circulation and the total amount of commodity retail sales) have 
been in use, and a number of people believe in acknowledging that in the 
past this did perform a positive role. While the national economic condi- 
tions had not developed any major changes, this data still could be used 
to make comparisons and analyses. However, following the reforms in our 
national economic system, a series of new conditions appeared in currency 
circulation, and so this ratio should be rectified. However, this method 
of calculation still cannot be discarded because, on the one hand, it 
meets the basic requirements of Marxism regarding the law of currency 

irculation and, on the other hand, a long period of practice has proven 
that this system is relatively simple and easy tw use. During the discus- 
sion, there also were some comrades who took a negative attitude toward 
the continued use of the empirical data method. 


The majority of comrades believe that the indicators for judging whether 
currency circulation is normal must be scientific yet simple and, moreover, 
must be helpful in controlling currency measurements. According to our 
present standards, the use of simple data makes it difficult to reflect 
completely and accurately whether circulation is normal. They advocate 
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using an interrelated set of comprehensive indexes. This system of indexes 
would primarily include the following items: (1) a balanced relationship 
between social purchase power and social commodity sppply, (2) a rational 
ratio between the volume of currency in circulation and the volume of 
currency in circulation and the stocks of usable commodities controlled by 
the state and (4) a situation of overall price stability. 


11582 
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FINANCE AND BANKING 


ON UNIFIED MANAGEMENT OF CIRCULATING FUNDS 
Beijing ZHONGGUO JINRONG [CHINA'S BANKING] in Chin: se No 8, 4 Aug 83 pp 9-14 


[Fully Developing the Function of Banks to Manage Circulating Funds-- 
Summary Speech of Comrade Zhu Tianshun (2612 3944 7311) to the Conference 
on Unified Management of Circulating Funds (Excerpt), 7 July 1983"] 


[Text] The central office of the People's Bank held this conference to 
implement the decision by the State Council to place the circulating funds 
of state-operated enterprises under the unified management of the People's 
Bank. This conference unified everyone's thoughts and improved under- 
standing, and everyone unaminously believed that placing circulating funds 
under the unified management of the People's Bank was an important reform 
of the system of managing funds. It has an important significance in 
strengthening the management of funds. Everyone expressed active support 
and firm determination to implement it. Based on discussions, I will talk 
about several opinions. 


I. The Fundamental Situation of Circulating Funds of Industrial and 
Commercial Enterprises at Present 


Since the 3d Plenum of the llth Party Congress, the implementation of the 
policy of adjustment, the implementation of reforms of the economic system, 
the reorganization of enterprises and a new situation of "increased output, 
increased sales and faster turnover" have began to appear in circulating 
funds. During the 4 years from 1978 to 1982, the total production value 

of budgeted state-operated industrial enterprises grew 25 percent. The 
amount of circulating funds utilized increased 15.3 percent. The turnover 
of circulating capital in 1982 was expected to be 111.9 days, faster than 
in 1978 by 18.2 days, or 11 percent faster. The amount of circulating 
capital used per 100 yuan of production value in 1982 was expected to be 
31.3 yuan, a drop of 2.3 yuan from 1978. During the 4 years from 1978 to 
1982, the sale of commercial products of the enterprises of the system 
under the original Ministry of Commerce grew 32.7 percent, and the amount 
of circulating capital grew 21.5 percent. In 1982, the turnover of 
circulating capital took 186 days, faster by 16 days than in 1978, 


During the first half of this year, production continued to increase, 
Commercial sales expanded, and the turnover of funds quickened. The total 
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production value of the nation's industries between January and May grew 
8.2 percent over the same period of the previous year, that of heavy 
industry grew 11.9 percent and that of light industry grew 4.8 percent. 

The turnover of circulating capital of budgeted state-operated industrial 
enterprises was about 113.6 days, faster than the 115.5 days during the 
same period of the previous year by 1.65 percent. At the end of May, the 
funds for the production of finished products by industrial enterprises 
increased 4 percent over that of the same period of the previous year but 
less than the 12.4 percent increase that occurred during the same period 

of the previous year. At the end of May, the amount in loans issued to the 
enterprises under the system of the original Ministry of Commerce dropped 
8.8 percent from that at the beginning of the year and this year experienced 
a drop of 6.6 percent more over last year. The turnover of commercial 
circulating capital was 169 days, faster than the 179 days of the same 
period last year by 5.6 percent. 


But there are still many problems that tie up the circulating capital of 
industrial and commercial enterprises. The potential problems are great 
and mainly manifested in the following: 


(1) Still more money is being tied up. As Comrade Hu Yaobang pointed out 
in his report to the 12th National Party Congress, the rate of turnover of 
circulating capital of industrial and commercial enterprises has still not 
reached the best record of the past. The best turnover rate of the 
circulating capital of industrial enterprises in the past was 74.8 days, 
and the best turnover rate of the circulating capital of commercial enter- 
prises in the past was 161 days. Although these are incomparable factors, 
the total level of use of circulating capital at present is slightly high. 
In May of this year, the proportion of products and finished products of 
state-run industrial enterprises as a percentage of the fixed amount of 
circulating capital reached as high as 20 percent. Some daily consumer 
products still accumulated because they were not suited to the market. 
After the rate of development of heavy industry rose again, accumulation 
of products lessened, but the redundant warehouses, the repeated reserves 
at each level and dead ends in the delivery of merchandise reappeared. 


(Il) There is still plenty of inactive money. Although the enterprises 
have cleared their warehouses and inventories and have tried to eliminate 
accumulation since the readjustment movement began, there is still a large 
part of the circulating capital which is inactive. Not all of this 
"inactive money" resulted from the problem of past residual inventory. Some 
products of inferior quality and high price are "still being produced, still 
being procured, still being given loans for production, still being accumu- 
lated."" Some enterprises still hold the one-sided idea of being concerned 
only about production but not business management, concerned about produc- 
tion value but not the market for their products and concerned about speed 
but not results. Some regions are even using closed-door methods to protect 
backward products. 


(II1) Delay in payments is serious. Some enterprises do not act according 
to plans, do not abide by economic contracts and do not balance their 
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accounts rigorously. They delay payments, and this causes a chain reaction, 
seriously hindering the normal circulation of capital. Some enterprises 
abuse commercial credit, market poor-quality products and damage the 
interests of consumers. 


(IV) The trend is worth noting. At present, the growth of light industrial 
production is slower than that of heavy industry. Heavy industry ties up 
more capital than light industry. If heavy industry is allowed to develop 
blindly without control, the need for capital will grow, and the policy 

of the "six priorities" of light industry will be affected. The commercial 
and materials departments should serve a reserve function. They must “be 
the outlet for production and also the intake for consumption" (Marx). 

But the inventories in the warehouses and the loans of present state-run 
commercial and materials departments are dwindling. The dwindling of the 
inventories of some commercial products and materiais is unfavorable to 
production and the market. This is worth noting. 


The above problems show that under the present situation in which the 
availability of capital for key construction projects and for technical 
reforms is scarce, the problem of circulating capital has become an important 
problem in the national economy, 


Il. It Is Necessary to Let Banks Uniformly Manage Circulating Capital 


To strengthen the management of circulating capital, the State Council has 
decided to let the People's Bank uniformly manage the circulating capital 
of state-run enterprises starting 1 July of this year. The authorized 
People's Bank is allowed to establish a management system for circulating 
capital to manage the circulating capital of enterprises, to review and 
verify the plans of enterprises to manage their circulating capital and to 
examine the results of using funds by the enterprises. At the same time, 
circulating funds of state-run enterprises will be supplied by bank loans 
in the future. This is a necessary and important reform in the system of 
capital management. 


It is necessary because it is the necessary result of reforming the entire 
economic system of the nation. For a long time, budgeted circulating funds 
of state-run industrial enterprises have been supplied by financial depart- 
ments, and surplus temporary and seasonal capital was supplied by bank 
loans. The circulating capital of commercial enterfrises was mostly 
supplied by banks. This method of capital supply was suited at the time to 
the financial management system of uniform procurement and uniform 
expenditure. It served an active function in guaranteeing production and 
circulation. Since the Third Plenum, the economic system has been reformed, 
and the channels of capital distribution of the state have changed. 
According to statistics, between the 4 years from 1979 to 1982, 82 percent 
of the increase in the circulating capital of industrial and commercial 
enterprises were provided by bank loans and only 18 percent were supplied 
by financial departments. After the banks exercise uniform management of 
circulating capital, the "three uniform managements" can be realized, i.e., 
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the uniform management of supply and management of capital and the uniform 
management of credit and loans and of administration. 


It is necessary because it is needed by the state in concentrating capital 
to guarantee key construction projects. Concentrating money and materials 
to guarantee key construction is a major strategic policy of the Central 
Committee. It affects the success of building the four modernizations. 
The reform allows banks to supply as loans that part of the circulating 
capital originally appropriated by the financial departments and requires 
in principle, local governments to solve their own money problems of 
circulating the capital needed for the capital construction that has been 
arranged by the local governments in building new and expanding enterprises 
for production, especially construction projects which will use private 
funds to be solicited by localities and departments. Therefore, it is 
required that the local governments gather 30 percent of the circulating 
capital and establish a system for enterprises to replenish their own 
circulating funds. These are all necessary measures by the state to 
guarantee key construction by concentrating capital. At the same time, 
they also benefit the promotion of technical reforms in the enterprises. 


It is necessary because it is a necessary measure to improve economic 
results. As Premier Zhao pointed out in his report to the Sixth National 
People's Congress, "we must move the entire economic work toward the road 
centered on improving economic benefits. We must never remain at the point 
of calling out general slogans. We must turn the slogans into concrete and 
truly effective actions.” He also pointed out: "The amount of circulating 
capital tied up by enterprises must be rationally limited according to 
individual situations. We must not allow them to use more than is budgeted. 
Allowing the banks to manage circulating capital uniformly is an important 
measure in improving the benefits of capital investment. 


The significance of letting banks uniformly manage circulating capital is 
great. All workers of the banking system should have a uniform understand- 
ing, follow a uniform principle, act uniformly, consider the policy a 

major task of strategic character, place it on the agenda of important tasks, 
carry out the work to the end and strive to manage it well. In the course 
of discussion, some comrades mentioned the so-called "four fears" (the fear 
that a monopoly will emerge, the fear that all conflicts will be concen- 
trated in the banks, the fear that there will be many disputes and the fear 
of later reversals and che "four unsuitabilities", (the unsuitability of 

the credit and loan management system, the unsuitability of the economic 
accounting system, the unsuitability of the account balancing system and 

the unsuitability of the credit and loan officers). In a nutshell, everyone 
fears that financial management and credit and loans will nct be balanced, 
and every sector will make demands on the banks to issue notes. Letting 
banks uniformly manage circulating capital is a new thing and it is 
impossible that it be without difficulties. Seeing the difficulties is 
correct. The problems that some comrades worry about did occur in the 

past. But we should see the favorable conditions. This is because we 

have the guidance of the correct line of the Third Plenum. Our nation has 
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already carried out a series of successful economic reforms and will surely 
develop in a healthier direction and will never go backward. The decision 
by the State Council concerning the uniform management of circulating 
capital by the bank has created very favorable conditions for the uniform 
management of circulating capital by the bank. We must analyze and face the 
difficulties, prevent blind enthusiasm and avoid being careless. We must 
also be spirited and confident, work hard and overcome difficulties. As 
long as we firmly adhere to the various regulations in the documents, are 
determined in carrying out reforms, seek truth from facts and do the work 
well, we will manage circulating capital well. 


III. The Principle of Uniform Management of Circulating Capital by the Bank 


The State Council has decided to let the People’s Bank uniformly manage 
circulating capital. The purpose is to overcome the present problems of 
“weak measures, relaxed management, ambiguous reward and punishment and 
eating from the big pot” in managing circulating capital and to guarantee 
the safety and hasten the turnaround of capital, improve the results of 
capital investments, conserve and concentrate more capital to guarantee 

the key construction projects of the state and promote the technical reform 
of existing enterprises. Therefore, the following principles should be 
followed in uniformly managing circulating capital by the bank: 


(I) Implementing the four combinations: 


1. The supply and management of capital should be combined. This means 
that the bank should manage all of the circulating capital of the enter- 
prises, including the capital originally appropriated by the state, capital 
replenished by the enterprises themselves, bank loans and capital tied up by 
the enterprises among themselves. All of the capital must be utilized and 
managed, including the fixed and unfixed amounts of the circulating capital 
of the enterprises. All of the circulating capital of enterprises carrying 
loans and of enterprises not carrying loans must be managed. Efforts must 
be carried out to promote correct management by rational supply and to 
promote rational supply by correct management. 


2. Economic means and administrative management functions must be combined. 
The Central Committee asked the bank to become the lever in developing the 
economy and in renovating technology. As the bank exercises uniform manage- 
ment of circulating capital under the authority given by the State Council, 
the bank can exercise administrative management functions. We should learn 
to use economic means and administrative management functions by combining 
them. We must insist on taking economic means as the key while exercising 
management functions and gradually establishing laws governing circulating 
capital. 


3. Uniform management by the bank and comprehensive control by each depart- 
ment should be combined. Circulating capital affects production and 
circulation. It involves a broad scope, and the problems are very complex. 
To improve capital management, the bank must exercise uniform management, 
there must be related reforms such as synchronous reforms of the planning 
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system, the conversion of financial profits into taxes and tie reform of 
the system of commercial and material supplies and they should be compre- 
hensively controlled. The bank must not just consider capital. it must 
delve deeply into every link of production and circulation, strengthen 
investigation and research, analyze macroeconomic and microeconomic 
activities, establish and make sound economic information work, strengthen 
market forecasting, develop the function of information in guiding the 
direction of capital credit and loans and promote a balance among the pro- 
duction, supply (procurement) and marketing plans of the enterprises, help 
coordinate the relationship between industry and commerce and, especially, 
emphasize credit and trust work and develop economic consultation ¢1d 
technical and management diagnosis. This means the bank itself must 
comprehensively control circulating capital. 


4. Credit and loan services and credit and loan supervision should be 
combined. The bank must fully develop the function of currency in the course 
course of reproduction in society as the "first driving force” and the 
“wheel of circulation and the tool of circulation" in the circulation of 
commercial products so that it can better serve and enliven production and 
circulation. At the same time, we must strengthen management and super- 
vision of credit and loans, accounting and balances and cash; insist on 
taking the planned economy as the key and market regulation as a supplement; 
implement the principles of differential treatment; nurture the best and 
determine the amount of loans by sales; utilize various kinds of economic 
levers and supervisory functions to guide the devlopment of agricultural, 
industrial and commercial enterprises along the road of socialism; improve 
the economic efficiency of capital; strengthen discipline in accounting 

and balancing; give discounts on negotiable papers on a trial basis; and 
gradually lead commercial credit onto a correct path through bank credit. 


The implementation of these four combinations aims at making the bank not 
just an accounting clerk in charge of only deposits and loans but the 
general manager of circulating capital to manage the entirety of circulating 
capital. 


(II) To improve the economic efficiency of using capital and to guarantee 
that the capital can remain intact and is rationally utilized, circulating 
capital must be strictly controlled to avoid losing control over the supply 
of circulating capital. In uniform management, we must firmly hold to the 
"5 criteria for refusing loans and the 10 taboos." 


The five criteria for refusing loans are: 


1. Do not loan money as circulating capital needed for uncontrolled construc- 
struction projects. 

2. Do not loan money for the production and procurement of time-consuming 
products (long-line products) which are being produced beyond their 
plan for limited production. 

3. Do not loan money for the production and procurement of products that 
do not have a market, that consume a lot of energy and that are of poor 
quality and high cost. 
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4. Do not loan money for products already listed as being eliminated. 
5. Do not loan money to enterprises that have been ordered to shutdown, 
cease production, be merged or be converted. 


The 10 taboos are: 


l. There is absolutely no reason for misappropriating, transferring or 
rechanneling circulating capital. 

2. Circulating capital must not be used for capital construction and 
special funds. 

Circulating capital must not be used to purchase treasury bills. 

4. Circulating capital or loans must not be used to pay for taxes not yet 
due or used as profits not yet realized. 

5. Circulating capital must not be used to make up for losses suffered by 
the enterprises. 

6. Enterprises are not allowed to violate economic contracts, delay pay- 
ment for merchandise and utilize commercial credit to market poor- 
quality products. 

7. Enterprises are not allowed to make loans between themselves. 

8. Circulating capital must not be used for pooling money, making invest- 
ments and paying disp+rsed costs. 

9. Expenditures to be included in the cost and expenditures to pay out 
losses and benefits must not be charged against circulating capital 
as expenses. 

10, Without consent by the bank, enterprises are not allowed to write off 
circulating capital at will. 


IV. Several Concrete Problems in Uniform Management 
(1) Handling the problem of loss by enterprises 


Enterprises must guarantee that all circulating capital be kept intact 
(including that appropriated by the state and that replenished by themselves 
and by bank loans) without being misappropriated. Related departments 

must be urged to replenish the expected losses of the enterprises. The 
unexpected losses and losses not included in the plans must be strictly 
handled in time and according to regulations. When the problems cannot 

be solved or handled in time, the bank must exercise sanctions through the 
use of credits and loans. In concrete measures, the situation must be 
clearly differentiated: 1. Seasonal and temporary losses of enterprises 
that are not suffering annual losses can be accounted for annually. 2. 
Enterprises that can quickly turn losses into profits should urge their 
supervisory departments and enterprises to implement measures to turn losses 
around and to increase profits for which a time limit must be set. 
Circulating capital thus used before turning losses around should be treated 
as a loan. 3. Impractical profit and loss plans of enterprises should be 
adjusted by related departments, with adjustments to be sought by the 
enterprises within a time limit. Before readjustment, the circ lating 
capital thus used is treated as a loan. 4. Enterprises that cannot turn 
business and operating losses around for long periods must not be given 





loans and should be urged to shut down, cease production, merge with others 
or be converted. 


(II) Handling problems of residual capital of enterprises 


Circulating capital originally appropriated by the financial departments 

of state-run enterprises needs to be checked and verified. Residual circu- 
lating capital must be handled strictly in accordance with concerned 
documents issued by the State Council. 


(III) The problem of matching capital for newly built and expanding 
enterprises 


Circulating capital needed by newly built enterprises to go into production 
and by newly built and expanding enterprises with investments of private 
funds by the localities, departments and enterprises themselves must pre- 
pare 30 percent of their own circulating capital in accordance with the 
spirit of the Sixth National People's Congress, which called for a concen- 
tration of capital to guarantee the state's key construction projects and 
to control capital construction by localities using their own funds before 
banks will provide loans. This benefits the guaranteeing of key construc- 
tion projects of the state, enlivens the whole situation and stimulates 
localities, departments and enterprises to use the limited capital for 
technical reform of old enterprises, improve business management and 
renovate and replace old products. 


(IV) The question of interest rates 


Current interest on bank loans has returned only to the level prior to 1971. 
Therefore, it is not a question of a high total interest rate but a question 
of how to develop fully the leverage of interest rates. 


Differential interest rates realize state policies, and floating interest 
rates award the superior and penalize the inferior. The added-interest 
system is a means of credit and loan sanctions. The interest rates stipu- 
lated by the central bank in the past must continue. As to how differential 
interest rates are to be implemented, the central bank must issue uniform 
regulations on the basis of investigation and study. Localities are not 
allowed to regulate interest rates by themselves. This policy is to avoid 
mutual influence and chaos. Floating interest rates are being implemented 
only at test points units. 


(V) After verifying and determining the amount of circulating funds to be 
used by enterprises according to plan and the rational inventory of 
commercial products, who will approve them? 


The State Council authorizes the People's Bank to manage circulating 

capital and therefore the circulating funds uniformly, and the inventory 
should be verified and approved by the bank. But in actual work, we must 
fully develop the function of the managerial departments of the enterprises. 
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The managerial departments of enterprises should be responsible for pro- 

posing guidelines for the turnover of circulating capital of subordinate 

enterprises and the level and percentage of circulating capital for 

marketing under the planned guidelines for turnover of capital approved by 

the bank, and these departments must consult with the bank in issuing and 
verifying such guidelines. 


(VI) The question of circulating funds of enterprises 


The circulating capital uniformly managed by the bank does not constitute 
reviving the past practice of giving “full credit and loans." This is 
mainly manifested in the fact that state-appropriated capital is still given 
to the enterprises for their use, but its management is placed in the hands 
of the banks and the money is subject to slight regulation. In particular, 
this is manifested in the establishment of a system of replenishing the 
circulating capital of the enterprises. This not only benefits in control- 
ing the enterprises from blindly acquiring fixed assets as investments by 
themselves without regard to efforts to coordinate such investments with 
irculating capital, but it can also stimulate the enterprises in carefully 
alculating circulating funds and in overcoming the idea of dependence on 
“eating from the big pot," and it enables enterprises to take risks and 
nandle unexpected loss. This is also a reform. Of course, according to 
the present level of profits kept by the enterprises, the ability of enter- 
prises to replenish their own capital is limited. Establishing this system 
is a very difficult task. We should seek truth from facts, and we must not 
e hasty. But the important thing is to take the first step. We must 
elieve in the vitality of converting profits into taxes and in the various 
retorms. the potential of the capital of the enterprises will surely 
tinue to develop. Some enterprises have the ability to replenish their 
apital but intentionally do not do so. The amount that they should 
replenish should be deducted from the amount to be used by the enterprises 
as specified by the guidelines, and the supply of loans to them should be 
reduced, or the amount should be deducted in installments from the produc- 
tion development fund contributed by that enterprise to the circulation of 
irculating funds. 


‘ 


V. ethods and Steps of Implementation 
eneral tasks: 


. Rational supply. Starting from 1 July of this year, the state financial 
departments will no longer appropriate circulating funds. Banks at each 


} 


locality must contact the State Planning Commission, the financial depart- 


ments and the construction sector in time to determine the number of enter- 
prises newly entering production, the amount of capital needed for materials 
for trial production and for starting production, the amount that had been 
appropriated during the first half of the year by financial departments, 

the amount of money that had been transferred to capital construction and 
the amount of money the enterprises had gathered by themselves. They should 


investigate and compile statistics according to the requirements of the 





central bank, review the data and provide a rational supply. The guidelines 
for loans needed by new enterprises this year should be met by “contract 
work to make up for the difference." 


2. Banks must implement "two checks.” One is to check thoroughly and 
verify the amount of funds appropriated by the state. The amount in the 
books of the enterprises at the end of June of this year must be used as 

the basic figure. The actual figures of circulating funds appropriated by 
the state to tie enterprises and the special reserve funds and their sources 
must be investigated. When the figures on the books and the figures derived 
from the sources differ, the misappropriated amounts must be investigated 
and recovered, Funds appropriated by the state to the enterprises after 

1 July must not be reduced without approval by the banks. The other check 
is of the "residuals" in the inventory of materials (commercial products) 

of the enterprises. There is a lot of work involved and the work is 
complex. We should mainly rely on the enterprises to check the inventory 

by themselves with the support and cooperation provided by the State 
Economic Commission, the financial departments and the managerial depart- 
ments of the enterprises. After the “two checks,” the banks holding the 
accounts, the financial departments and the enterprises must sign a 

transfer document. At the end of the year, the branch banks must summarize 
the accounts and submit reports to the central bank so that a report to the 
State Council can be made. 


3. The planned amount of circulating capital to be used by the enterprises 
or the limits on the inventory for turnover must be verified. When verity- 
ing the planned amout of circulating capital to be used, we must implement 
and hasten the guidelines for turnover and determine the amount of the loans 
as a basis for verification. 


4, We must establish and make sound a system for compiling monthly, 
quarterly and annual statistical reports on circulating capital. 


(II) Specific work: 


Piécing circulating capital under uniform management by the bank is very 
difficult, the work is complex and is an important policy issue. We do not 
have any experience, manpower is deficient and there are definite 
difficulties in controlling everything at once, Each locality should first 
select some cities or professions as test points in accordance with the 
regulations stipulated in the decision by the State Council on uniform 
management of circulating capital by banks, to acquire experience and 
advance toward general work. What does specific work entail? 


1, The regulation of state-appropriated circulating capital within a 
region or a profession; 


2. The establishmen: of a system for replenishing the circulating capital 
of different enterprises; 
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3. The experience of implementing and handling “residuals”; 


4. The management of the circulating capital of enterprises not carrying 
a loan; 


5. The establishment of test points to test the practice of compensatory 
use of state-appropriated capital or other reforms. 


Comrades, after you go back to your posts, first make a summary report to 
the government and ask the local governments to strengthen leadership and 
support. Ideological mobilization work and propaganda work must be done 
well. One must keep in close contact and cooperate with the planning 
commissions, economic commissions, financial departments and managerial 
departments of enterprises, make concrete arrangements and prepare well for 
the recruitment and training of personnel. Ideology must be unified, the 
attitude must be firm, strides must be steady, work must be concrete and 
experience must be exchanged and summarized in time. In particular, we must 
improve the style of work and delve deeply into the actual situation to 
solve problems. We must not abandon our efforts halfway, and we must not 
rest until we see results. Let us be united, join efforts under the guidance 
and encouragement of the spirit of the Sixth National People's Congress, be 
confident in shouldering the work of reform by placing circulating funds 
under uniform management, fully develop the function of banks in managing 
circulating funds and open up a new situation in managing circulating funds. 


9296 
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FINANCE AND BANKING 


FIRST ANNUAL BANKING CONFERENCE HELD IN KUNMING 


Beijing ZHONGGUO JINRONG [CHINA'S BANKING] in Chinese No 8, 4 Aug 83 
pp 56-57 


[Article by Wu Bixia (0702 4310 7209): “Bravely Explore Continued Research 
into Expanding Rural Banking: A Summary of the First Annual Conference on 
Rural Banking in China”] 


[Text] The First Annual Conference on Rural Banking Work in China was 
recently held in Kunming. The central topic of discussion was the begin- 
ning of a new situation in rural banking work, and there also was an 
exchange of learning on this subject. Altogether, a total of more than 120 
research papers and studies were presented at the conference. These papers 
have started the breakup of the narrow circles, which had conducted 
simplistic discussions of accumulation, loans, deposits and 

withdrawals, and have expanded the areas of research by progressing frox 
the study of concrete problems in rural banking to research on developing 
strategies for rural banking; from research on all services of rural 
banking to research on the rural economy, from research on agricultural 
production links to research on the entire process of agricultural produc- 
tion, from study of the traditional supply and demand relationship for 
agricultural funds to research on the laws governing the movement of agri- 
cultural funds and from studies of the concrete actions of bank management 
to research on scientific bank management. This will be a step forward 

in research work on the theory of rural banking. 


The conference discussed issues concerning the opening of new areas of 
rural bank work. Concerning the indexes for evaluating the new situation 
in rural bank work, everyone felt that this can be accomplished from three 
aspects. One aspect is the rural bank work improvements made in the 
implementation of the line, principles and policies of the 12th Party 


Committee, thus making even greater contributions to the awaxening of the 
rural economy. Another aspect is for the Chinese countryside to follow 

the path of overall development of agriculture, forestry, animal husbandry, 
sideline occupations and fisheries with comprehensive management of agri- 
culture, industry and commerce and with the Agricultural Bank thoroughly 


developing its function as an economic lever. The third aspect is to build 
the rural banking cadre ranks in accord with the need to become revolution- 
ary, youthful, intellectual and professional. A few comrades discussed 


75 





load 


™ 


ce 





to imitiate and develop rural bank work under the new 
cample, they discussed ideas to make progress in ideolo- 
eliminate “leftist™ ideological influences and foreign- 
Jertake a credit movement; support the stabilization and 
stem of responsibility linking contracts to planned 


te the development of socialist cooperative economics; 


il and technological reforms which suit the requirements 
my by opening the path to high food production and pro- 
trom supporting agriculture primarily to supporting 


restry, animal husbandry, sideline production and fishery 


- 
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researcn 
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g the agricultural product-processing industry, transpor- 


and service industries as well as small market towns; 
from supporting simple reproduction primarily to supporting 


ion and the spread of agricultural science and technology 
to solve the key problems in economic rural develop- 


eve ] 
: > > 
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so placed emphasis on inquiries into the issue of the 
en supply and demand for rural funds and the issue of the 


system of credit cooperatives. The conference believed that 


pond to the demand for structural, 


Organizational and techno- 
the rural economy, the rural banking departments must 
of reforms in the guiding ideology, loan policy, system 


‘gulations and rural banking institutions before it can 


ituation in rural banking work. The reforms of both the 


. 
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and demand and the credit cooperatives are important 


‘ms in banking work. 


lucted a significant debate on the relations between supply 
nds in rural deposit and loan activities. Most comrades 
he development of rural modernization, the ever increasing 


pe of agricultural production and management will 
eater demands on the funds. Consequently, inadequate 
till be a real problem. The policy for resolving the 
inds ought to be to rely on raising rural funds to resolve 

r rural economic development. Some comrades believe 
g out the system of responsibility linking contracts to 


n, commodity production will develop and the peasants’ 


se. There is a new situation of relative surplus in 
any areas have more deposits than loans so that there is 
funds are not being loaned out. Because of this, it 
e rural funds now passing through the bank and credit 


izations can basically satisfy the construction needs of 


As for the problem of where to invest the rural loan 
ids that the primary target for loans should be the 
lority nouseholds. The main reason for this is that they 

the two transformations in the rural economy, they 

tion of rural economic development and, moreover, they 

f commodity production and good economic results. Another 
we ought to provide positive support for the newly 





emerged, specialized and priority households, but they occupy only a verv 
small percentage of the total farm households. Therefore, if thev >: 

the primary target for current loans, this would overlook the great maj 

of family contract households and could easily result in spoiling tiuineg 
through excessive efforts. Consequently, they advocate catering 

farm-field contract households, specialized contract households, se!!- 
managed specialized households and all of the various types of cooperativ: 
economic and joint economic entities in order to suit the needs of a variety 
of economic types and the many channels of circulation. 


As for the issue of reforming the management structure of the credit per- 
atives, in the past there was insufficient theoretical ~ |. n and 

long time the controversy rested on such issues as the « shed relation- 
ships and so on. This conference made great progress i: ¢t retical re- 
search on credit cooperatives. They mainly made inquiries into the nature 


of cooperative banking from the perspective of economic relationships 

in the credit cooperative, made inquiries into the status, functio: 
direction of development of cooperative banking from the perspective of the 
strategic direction of building a Chinese brand of socialism and in doing 
so deepened their understanding of credit cooperatives and arrived 
unanimous views on a number of issues. For example, there was bas 
unanimity in such areas as carrying out reforms in the credit cooperative- 
Management system, solving the problems of the tendency toward " 
operations" and eating from the "common pot" and restoring the 
characteristics" of the credit cooperatives in order to run them as trul\ 
collective banking organizations. However, divergent opinions were 
expressed on the nature of credit cooperatives, on the status and tunction 
of cooperative banking in our rural banking system and on many ncrete 
issues in credit cooperative reform. 


yvovernmen 
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l. There are three views concerning the issue of the structure of Chi 
rural banking system and the status and function of credit cooperativ 
within this system. One view is that in China's rural banking system the 
state banks under the ownership of the whole people provide the leadersnip, 
the cooperative credit under the collective ownership system constitutes 

the main part and the mutual borrowing and lending among the working masses 
are supplements. These are the many forms of banking existing simu 

neously in our socialist banking system. Another viewpoint is that 

must be centralized and that the majority of rural loans ought to be 

handled by the state banks in order to guarantee that they play a _eading 
role in rural loans. This view disapproves of credit cooperatives piavying 

a leading role in the rural banking system. A third view sees credit 
cooperatives as "assistants" and is in favor of continued use of tli 
previous arrangement, that is, the two types of ownership of the rura 
banking associations: the whole-people ownership system of state banks and 
the collective ownership system of credit cooperatives. Credit cooperatives 
are financial mutual-aid associations of the rural people; they assist the 
State banks and are an important component of the socialist banking system. 


2. The issue of the nature of the credit cooperatives and the met 
describing them. Everyone agreed that the credit cooperatives ar 


am 
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perative banking associations under the collective ownership of the 
rural workers and peasants. However, there was a variety of opinions on 
the special nature and the descritpion of the credit cooperatives. One 
viewpoint helds that the “three characteristics" are an essential feature 


the collective banking organization and that reforms in the management 


system of the credit cooperatives are simply the restoration of their "three 
aracteristics." Another viewpoint holds that the "three characteristics” 
are a common expression of the various collective economic organizations 


rather than the most essential feature of credit cooperatives. The 
essential features of collective banking organizations found in credit 
cooperatives ought to be investigated from the standpoint of the internal 
onomic relationships of the credit cooperatives. Credit cooperatives were 
rmed by commune members becoming shareholders, so that capital to purchase 
nares is an important condition for the peasants to become members of the 
redit peratives. Consequently, this is the most essential feature in 
the collective banking organization of the credit cooperatives. As for the 
n relationships, the credit cooperatives make dividend payments. 
reat majority of economic relationships between the credit cooperatives 
| eir members are the distribution of capital by conducting loan 
tivities. ie economic relationships reflected by this financial mutual 
aid is a operative relationship among the cooperative's menbers. The 
above is the essential nature of the collective banking organization of the 
redit cooperatives. Moreover, these features define the credit coopera- 
tive's mass-type organization, their democratic-type management and their 
‘ively administration, and it follows that they carry out independent 
igement and are responsible for their profits and losses. 


w to describe the nature of the credit cooperatives, some comrades 
elieve that the previous statement that "the credit cooperatives are 
inancial mutual-aid organizations of the rural people” was too simple a 
lescription, so they offered a new form of expression: "The credit 

peratives are voluntarily formed by members who become shareholders, they 
carry out a distribution of dividends and through the development of loan 


services, they help members distribute the funds and promote rural economic 


The issue of whether the credit cooperatives should form joint credit 
peratives at all levels. There are two views on this issue. One view 
lit cooperatives are under basic-level bank leadership, so there 

i need to establish a joint organization, and the establishment of 
joint credit cooperatives would contradict bank leadership. Another view 
is that it the credit cooperatives are operated as collective banking 
rganizations, if the "three characteristics" of the credit cooperatives 
are restored and if independent management is carried out, it then will be 
necessary to establish joint credit cooperatives. As for which leveis 
should be established, a minority advocates establishing joint credit coop- 


eratives at all levels from the local level to the central level; a 
rity advocates establishing only county joint credit cooperatives as 
iasi-economic entities which operate under county bank leadership to 
lle credit cooperative services, regulate funds and thus become a 


fied part of the two-owner-system banking enterprises. 
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4. The issue of reforming loan profitability. There was considerable 
debate over this issue, primarily over whether agriculture should continue 
to carry out a low-interest policy. One viewpoint was that we have 
habitually carried out a policy of low-interest loans for agriculture, and 
although there were major developments in our rural economy in recent years, 
agricultural profits still are very low, so the low-interest policy ought 

to be continued. Because the banks and credit cooperatives suffered losses 
from loans they made, compensation had to be made by the state financial 
administration. Another viewpoint is that at present, Chinese agriculture 
is already changing from self-sufficient and semi-self-sufficient production 
to large-scale commodity production. Development of commodity production 
should make full use of the lever function of loans and interest rates, so 
it is necessary to carry out reforms of the current farm loan interest 
rates. The principle of these reforms is to act in accordance with profite 
able conditions in each and every rural profession and enterprise and with 
social interest rate conditions, fund supply and demand conditions and the 
conditions in bank savings, with loan and interest rates determining the 
basic foundation for interest rates, and to let the rates float according 

to changing conditions. 


As to whether the credit cooperatives should implement floating interest 
rates, one point of view was that if the credit cooperatives had rates 
higher than the banks, the members would object, so the conference parti- 
cipants advocated uniformity in bank loan interest rates and were opposed 
to using floating rates. Another viewpoint was that within the range of 
interest rates determined by the state, the credit cooperatives should 
apply flexible controls, depending on differing conditions, in order to be 
helpful in supporting economic development, in gradually lowering the loan 
interest rates for the people and in managing the credit ccoperatives. 


11582 
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FINANCE AND BANKING 


BRIEFS 


GANSU REVENUE--By the end of November, Gansu had overfulfilled its 1983 quota 
for revenue by 1.1 percent. The amount of revenue by this period was 14.05 
percent more than in the same period last year. Over the past 3 months, the 
province has discovered 45 million yuan tax evasion cases and taxes in arrears, 
some 12 million yuan of which has been deposited in the treasury. [Summary] 
[t1K141506 Lanzhou Gansu Provincial Service in Mandarin 1190 GMT 9 Dec 83] 


SHANXI TAX COLLECTION--Shanxi overfulfilled the 1983 quota for collecting in- 
dustrial and commercial taxes by 2.92 percent, 20 days ahead of schedule. By 
10 December, the province had collected industrial and commercial taxes of 

1,286.83 million yuan, 147.84 million yuan--12 percent--more than in the same 


period last year. [Summary] [Taiyuan Shanxi Provincial Service in Mandarin 
2300 GMT 13 Dec 83 HK] 
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INDUSTRY 


CHINA OVERFULFILLS 1983 SHIPBUILDING PLAN 
OW312008 Beijing XINHUA Domestic Service in Chinese 0759 GMT 29 Dec 83 
[By reporter Yao Datian] 


[Excerpts] Beijing, 20 December (XINHUA)--This reporter has learned from th: 
China State Shipbuilding Corporation that China's shipbuilding industry h: 
overfulfilled its 1983 production plan in all respects. The total tonnage 
ships built this year is estimated at more than 500,000 tons, up 20 percent 
from last year. As of 30 November, 240,000 tons of ships for export were com- 
pleted according to plan. 


There are four distinct features in this year's shipbuilding industry. 


1. A large number of shipbuilding contracts were signed. At a time when the 
international shipbuilding market was in a deep slump, Chinese shipbuilding 
companies had received a large number of orders. This means that China's ship- 
building industry will continue to grow in the next 2 or 3 years. 


2. The quality of ships for export continues to improve. Since January this 
year, enterprises under the China State Shipbuilding Corporation have exten- 
sively set up quality control systems and upheld the policy of giving priority 
to quality. This has greatly improved ship quality. 


3. New progress has been made in technology import. To raise the shipbuilding 
industry's ability to build all the parts of a ship and its research, produc- 
tion, and technology levels, the China State Shipbuilding Corporation has 
ported 19 items of shipbuilding technology since 1978. The corporation als: 
cooperates with foreign counterparts in production, technical consulting, and 
repair and maintenance service to ensure ship quality. 


4, Our ocean platform industry begins to play a brilliant role in China's ocea 
oil exploration and production. 
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CONSTRUCTION 


BRIEFS 


TIANJIN HARBOR CONSTRUCTION--Under the concern and support of the party Central 
Committee, the State Council, and the relevant departments, the construction of 
Tianjin Harbor in Tianjin Municipality has made remarkable progress. In the 
past 5 years, eight 10,000-ton-class berths have been built and put into opera- 
tion and the loading and unloading capacity of Tianjin Harbor increased 4 mil- 
lion tons. [Summary] [Tianjin City Service in Mandarin 0030 GMT 17 Dec 83 SK] 
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LABOR AND WAGES 


RENMIN RIBAO DISCUSSES PRC FLOATING WAGE SYSTEM 
HK151040 Beijing RENMIN RIBAO in Chinese 9 Dec 83 p 5 


[Article by Zhuang QGidong [8369 0796 2639]: "Comments on Floating Wages 
Being Tried out in China"] 


[Text] At present, people in the theoretical field and workers in actual 
practice have paid great attention to the matter of experimenting with float- 
ing wages. But the understanding of the floating wage system and opinions 

on it differ greatly. The main reason for such a phenomenon is that the 
fioating wage system is new and has appeared only recently. Experiments 

have shown that it has a certain positive effect. But there has not been 
enough practice. There have been only two-plus years from the start of its 
trial implementation until now. Experience is not complete and there is 
still a need to explore the system and sum up things. Now, let me make some 
comments on such points as : What is the floating wage system? What are its 
features? Why has the floating wage system come about? What are the condi- 
tions for the implementation of the system? What are the relations between 
floating wages and basic wages? 


1. What Is the Floating Wage System? What Are Its Features? ~ 


All kinds of wages should always have been on a floating basis. It is not 
entirely scientific to use the term "floating wages" in the sense implied. 
Now some people call floating wages "efficiency wages." But the content is 
basically the same. In the Soviet Union and East Europe, such wages have 
been known variously as "floating wages," “adjustment wages," and "variable 
wages." Poland has used the term "parameter wages." In the Soviet Union, 
there is "a long-term wage quota for every ruble of output value” in the 
5-year plan allotted every year to various departments, companies, and 
enterprises. Everything involved is on the whole almost the same. Since 
1981, our country has used the term "floating wages." This term has been 
relatively popular and we have got relatively used to it. I think that for 
the time being we should continue to use the term "floating wages." 


At present, experimentation with floating wages has taken various concrete 
forms. But these forms can be summed vp in two main features: 











The first feature is a linkup with the work results of an individual and the 
operation results of an enterprise. The linkup generally assumes three 


forms: 


1. A linkup with profit targets. The portion of basic wages to be floated 
is tied to bonuses and to link and float with the realized profits of an 
enterprise--rising when there are profits, rising more when there are nore 
profits and less when there are less profits, not rising when there are 

no profits, and falling when there are losses. 


2. <A linkup with output value, or the output target for end products. The 
greater the increase in enterprise production, the greater the increase in 

the portion of floating wages. The less accomplished in connection with a 

production assignment, the less received. Where a production quota is not 

fulfilled, the wage level falls. 


3. A comprehensive linkup with various technical and economic targets in 
enterprise plans. For some enterprises, there are more linkup targets, and 
fewer for some others. Generally involved are output value, profit, labor 
productivity, and other targets. The wage level floats up and down, depending 
on the satisfactory or unsatisfactory fulfillment of given targets. 


The second feature calls for detachment from basic wages, to different de- 
grees. The larger the proportion of basic wages committed to flotation, 
the greater the degree of detachment from basic wages. Full flotation 
means complete detachment. Flotation can be put in three categories accord- 
ing to the degree involved. 


1. <A form of partial flotation. The general practice is to tie up 20 to 30 
percent of workers’ basic pay with bonuses to float and link up with the good 
or bad enterprise operation results. The other 70 to 80 percent of basic 

pay is handed out on a monthly basis as fixed wages to the workers. At pres- 
ent, what is being tried out by various enterprises is mainly this form of 
wage flotation. 


2. A form of semi-flotation. This calls for dividing the workers’ basic 
wages into two equal parts. One-half is tied to bonuses to link and float 
with the good or bad encerprise operation results. The other half is 

handed out to workers on a fixed basis. What the workers receive every month 
is 50 percent fixed wages and 50 percent floating wages. 


3. A form of complete flotation. This means tying all of the workers’ basic 
wages with bonuses to link and float with the good or bad enterprise opera- 
tion results. 


Some enterprises have also tied up and floated welfare funds and so forth. As 
welfare funds do not fall under the category of wages, most of the enterprises 
do not adopt this method. 





There is also a set of calculation methods for wages delivered from the 
enterprise to the individual, such as computing workpoints by assessing work, 
judging work on the basis of output, computing remuneration according to work, 
and so forth. 


In light of the above features, some people have given floating wages such a 
definition: "Floating wages represent a form of wage flotation based on an 
individual's contribution to work and the operation results of the enter- 
prise where he belongs.” In my opinion, this definition is relatively appro- 
priate. 


2. The Factors Giving Rise to Floating Wages 


Some people think that the appearance of floating wages in our country has 
been caused by the influence of the wage system reforms in the Soviet Union 
and East Europe and was inspired by the contract responsibility system intro- 
duced in our countryside of linking remuneration with output. This is cor- 
rect. But thi. is only one side of the matter and the result of the influence 
of external conditions. There are also internal economic factors involved. 

In the past few years, given the reform of economic svstems andthe ways of 
enterprise management, enterprises have become relatively independent com- 
modity producers and have urgently demanded the solution of the problem of 
“eating from the same big rice bowl." Floating wages are exactly an effective 
economic lever with which add to the vitality of an enterprise and break out 
of the situation of “eating from the same big rice bowl." 


First, with the introduction of floating wages, the floating part of workers' 
income from wages has been linked up with the operating results of enterprises 
(profits on sales). Such an approach has actually enabled the wage system to 
be injected, to different degrees, with the market mechanism factor. This 
has changed the previous situation in which workers could receive their wages 
with products not necessarily accepted by the market. 


Second, the form of wage flotation is an embodiment of different degrees of 
relative decisionmaking power, in regard to enterprise policy decisions on 
the problem of wages. In the past, basic wages were prescribed by the state 
in a unified manner and directly handed to workers. Given that the floating 
wage system is being tried out, enterprises can let wages float up and down 
with the profit level of an enterprise and the amount of work contributed 

by workers. 


Furthermore, in the past few years, we have paid more attention to studying 
problems concerning the level of wages and less attention to problems concern- 
ing the wage system. Given no reform in the wage system, desnvite an increase 
in wages, many areas still witness egalitarianism marked by "promotion on a 
year-to-year basis" and "bonuses handed out on the basis of the number of 
persons," and the phenomenon of "eating from the same big rice bowl,” as far 
as promotion and the award of bonuses are concerned. Recently, those people 
in the theoretical field and workers have begun in practice to switch from 
an emphasis on the study of the wage level to the study of the wage system. 
The floating wage system is a result of the study o. the wage system in this 
period. 








3. What Are the Conditions for the Introduction of Floating Wages? 


At present, can we introduce floating wages universally? Are there any condi- 
tions required for the introduction of floating wages? I believe that there 
must be conditions for the introduction of floating wages. What are these 
conditions? 


One kind of condition is internal. An enterprise must have an average quota 
for advanced workers and a strict assessment and inspection system. With 
floating wages based on the results of workers’ work and enterprise operation 
rosults, given the absence of an accurate work quota and various rationally 
computed economic targets, the introduction of floating wages will have no 
basis. Given no strict statistical inspection and no system for supervision 
and assessment, the floating wage system also can hardly be carried out. 


Another kind of condition is external: 


1. Supply, production and sales must show harmonious development in a planned 
and proportionate manner. Given social mass production, the good or bad 
Operation results of an enterprise not only are determined by itself but also 
depend on the harmonious development of the enterprise and the whole national 
economy. If planned proportions are not in harmony, if the supply of energy 
and raw materials is irregular, and if production work is inadequate, then 

the introduction of floating wages will inevitably cause a drop in workers' 
wages, 

2. The effects of working conditions. Given the advanced or backward tech- 
nology and equipment invested by the state, satisfactory or unsatisfactory 
natural resources available, and good or bad geography and communications 
facilities, working conditions vary with all enterprises, causing the exist- 
ence of higher or lower profits an uneven of distribution of advantages and 
disadvantages. Such an imbalance is not determined by an enterprise's own 
efforts. In order to allow comparable operation results between various 
enterprises, some states have resorted to taxation and other measures, 

making allowances for the effects of working conditions and natural conditions, 
so that the good or bad operating results of enterprises and the large or 
small amount of work contributed by workers can be more truthfully reflected. 


3. The effects of prices. If the prices of commodities are reasonable, this 
can truthfully reflect the operation results of enterprises and the workers’ 
work results. Otherwise, the phenomenon marked by false enterprise profits 
is likely to appear. Therefore, to introduce floating wages, we must also 
put prices on a reasonable basis. 


[There are so many factors affecting floating wages. We cannot be overimpatient 
to introduce them. But should we wait until all these conditions are avail- 
able? Actual experience now shows that given nurmal production, plus internal 
conditions, a rational base and quota, and a strict statistical inspection 
System, the floating wage system generally can be tried out. In the course 

of its trial implementation, experiences must be continuously summed up and 
continuous improvement must be sought. 





4. The Relations Between Floating Wages and Basic Wages 


Basic wages and floating wages have always fallen under two different wage 
systems. The former is the substance of wages and the latter the form of 
wages. But so far as the floating degree of current floating wages is con- 
cerned, the two are also closely related. The greater the floating degree 

of floating wages, the smaller the proportion of basic wages. Nothing is left 
out of basic wages when complete flotation is practiced. 


Some people advocate complete flotation of wages. The reason is that float- 
ing wages account for a small proportion and still cannot give full play to 
wages as a lever. In my opinion, the existing floating system is still ina 
stage of experimentation and exploration, and still cannot completely replace 
basic wages. In fact, complete floation means only a change in the form of 
wages and essentially no change in basic wages. The substance of basic wages. 
that is, the standard for wages, and so forth, still calls for a separate re- 
form. Of course, the trial implementation of the two simultaneously also is 
possible. But we must take a prudent approach and guard against trying to 

do everything all at once. Wage reform is a problem having much to do with 
policy. Doing a bad job will affect the stability of the social and economic 
situation. 
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N VILLAGE ACHTEVES INCREASE IN TOTAL INCOME 


93! Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 14 Dec 83 


| The nationally famous village, Liuzhuang, of Gilivine Township in 
lang County, has made a step forward in all work after vigorously exploit- 
intellectual resources, making advances in technology, and carrving out 


sutput-doubling emulation drive over the past vear. The total economic in- 


‘' the village this vear was 4,05 million vuan, an increase of 28.6 per- 


ompared with last vear or 220 percent compared with 1978, before the 
enat Session of the Llth CPC Central Committee was held. The amount of 
reated by each laborer was 7,641 yuan. The village has allocated 26.2 


ent of the total income for distribution. The value of each working day 

».4 yuan and each person in the collective can share 850 yuan on average; 
in tandard of each individual is as high as 1,000 yuan, when collec- 

benefits and income from family sideline production are included, 


September this vear, the party branch of the village sent the good news to 


ind reported the planned measures for acting in the 
+ 
0 


CPC Central Committee, 


it of the 12th CPC Congress and achieving a 100 percent increase ahead 
lule, The central leading comrades promptly gave instructions and comments, 


itly encouraging the cadres and masses throughout the village. The party 
n f the brigade made the best use of the situation, jointly analyzed the 
nomic situation of the village with the masses, and found the key to acceler- 
ing the pace of doubling output. In order to build the village into the cen- 
for exploiting science and technology in the area, they invested 150,000 
to build a school which will adopt the 10-vear schooling system, and to 
nmstruct a science and technology building. They established, on a sound basis 
Opularization, associations as well as scientific research organizations of 
| trades to work out difficult projects for tackling. They invited several 
re of spectalists and scholars to give lectures and previde technological 
idance in the village on more than 100 occasions. Thev also established co- 
rative relationships with some institutions, colleges, scientific research 
stitutes, and factories outside and within the province. They also invested 
,V00 yuan to purchase instruments and equipment, and over 2,000 yuan to sub- 
ribe t 900 scientific and technologicai newspapers and magazines, meaning 
it more than 2 issues are subscribed by each household on average. They also 
ized over 100 technical backbone elements into 24 scientific research 
ims. in agriculture, they firmly grasped the breeding of Liuzhuang No 3}, 
fine improve variety of cotton, and popularized in a big way the intertil lage 


ag 





exemption method, and the new pruning method, so that t tt 


: s x . ‘ . . . . 

1,000 mu once again exceeded the 200 jin level. Int 500 mu gra farn . 
} ’ , sa 4 7 9 ~ fo } 77 . 4 T1 y - omit 1 7 , — c4 . 

the average veild per 1 is l, at in. ine paper Li ‘ 1 rt 

flies . - ry > >> " 7 > ha ily , Ts) Jue ‘ ° ’ . 

utilization of the inree wastes | ré Ying ¢ agvances nee | - 
nology, while the consumption o' coal in furnaces hax beet t dow - 
third when compared with the pr ‘vious consumption. The salvaged wast 


for the whole vear has increased by 60,000 yuan in value while th lect! 


cost for each ton of paper has been cut down by / yuan. 


; v 
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LABOR AND WAGES 


TRADE UNION CONGRESS HOLDS PLENARY SESSION 
HK120820 Guivang Guizhou Provincial Service in Mandarin 2300 GMT 11 Dec 83 


[Text] The seventh provincial Trade Union Congress held a plenary session 
yesterday afternoon to listen ‘9 an economic report by provincial Vice Governor 
Zhou Yansong. In his report, Comrade Zhou Yansong first said somet..ing aiout 
the situation of industrial and agricultural production in this province, et- 
phasizing that industry must forcefully support agriculture. He said that 
without the development of agriculture, the development of industry will cer- 
tainly be affected. He required that the delegates jive publicity to the in- 
portance of supporting agriculture when they go back to their units so that 
evrryone can have a correct understanding of this. Then Comrade Zhou Yansong 
said something about improving the quality of enterprises. 


1) It is necessary to improve the quality of the leading bodies in the entr- 
prises and, in accordance with the requirements of being more revolutionary, 
younger, better educated, and more professionally competent, reorganize the 
leading bodies, establish necessary leadership systems, and implement the regu- 
lations for the work of factory directors, she regulations for the work of 
grassroots CPC committees, and the regulations for the work of the staff and 
workers representative assembly, so that the enterprises may take on a new 

look as soon as possible. 


2) It is necessary to improve the quality of the ranks of staff and workers. 
The trade unions must place the political and ideological work for staff and 
workers in an important position and educate the broad masses of workers to 
acquire the communist world outlook and the sense of responsibflity as masters 
of their own houses. It is especially necessary to show concern for the growth 
of young workers and do an effective, good job in cultural and technical train- 
ing for young workers so that they can study politics, culture, technology, and 
the science of management through this training. 


3) It is necessary to increase the technical level and improve the quality of 
the technical equipment in the enterprises and carry out technical revolution 
and innovation in the enterprises wi.h raising economic returns as the central 
task so as to strengthen the weak links and solve difficult problems. 


4) It is necessary to improve management and administration step by step, 
such as the work concerning weights and measures, statistics, and quality con- 
trol, and other basic management work. 
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5) All trade unions and enterprises must organize staff and workers to carry 


out various forms of production-increasing and economy-practicing activities 
and socialist labor competition, so as to quicken the pace of industrial de\ 
opment in this province through learning from, and catching up with the advanced. 


Xv 
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LABOR AND WAGES 


GUIZHOU TRADE UNION HOLDS TWO SESSIONS 12 DECEMBER 
HK131434 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 12 Dec 83 


[Summary] The seventh congress of the provincial trade union held two sessions 
yesterday [12 December] morning and afternoon to listen to the report delivered 
by (Gong Qianyong), director of the Propaganda Department of the provincial 

CPC Committee. on strengthening political and ideological work among workers, 
and the report delivered by (An Diwei), deputy chairman of the provincial 
Scientific and Technological Commission, on creating a new situation in scien- 
tific and technological and promoting economic vitalization in the prov- 
ince. 


After introducing the general situation on the ideological front, (Gong Oian- 
yong) pointed out: At present, the trade union organizations at all levels 
must coordinate with the party committees and regard the strengthening of work- 
ers' ideological and political work as an important strategic measure for pre- 
venting and eliminating spiritual pollution and for bringing up a workers' 
contingent with lofty ideals, moral integrity, education, and a sense of dis- 
cipline. He called on the trade union organizations at various levels to adapt 
themselves to the new situation and enhance and improve their methods of ide- 
ological and political work. Regular education must be combined with rotation 
training and being released from work. Proceeding from patriotic education, 
it is necessary to systematically conduct communism education among the workers. 
Meanwhile, it is also necessary tu set up the ranks of political work that ac- 
cord with the four requirements. 


(An Diwei) first introduced the situation on scientific and technological front 
and then put forward the following tasks: 


1, Earnestly implement the principle cf the CPC Central Committee that economic 
construction must rely on scientific and technological progress and scien:e and 
technology must serve economic construction and pay attention to the four trans- 
fers of science and technology, namely, from laboratories to production; from 
merely military purposes to military and civil use; from coastal areas to the 
interior; and from foreign countries to China. 


2. Pay close attention to the tackling of key problems and hurdles and give 
full play to the key problems and hurdles in the economic development of the 
province. 
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3. Attach importance to scientific and technological information and do well 
the drawing of long-term scientific and technological plans. 


4, Strengthen ideological and political work and resolutely eliminate all 
erroneous ideas that put money ahove everything else and that run counter to 


the four cardinal principles. 
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LABOR AND WAGES 


BRIEFS 


ANHUI PROVINCIAL TRADE UNION CONGRESS--The 7-day Seventh Anhui Provincial 
Trade Union Congress came to its victorious conclusion this afternoon at the 
Jianghuai Theater after successfully accomplishing the prescribed tasks. Re- 
sponsible comrades of the Provincial Party Committee, the preparatory group 
for the Provincial Advisory Commission, the Provincial People's Congress Stand- 
ing Committee, the Provincial Government, the Provincial CPCC Committee, the 
Provincial Planning Commission, and the Provincial Military District Yang 
Haibo, Yuan Zhen, Shi Junjie, Su Hua, (Zhang Mingyuan), Li Shinong, Liu Lian- 
min, Lan Ganting, Hu Kaiming, Su Yu, Zheng Rui, Yang Chengzong, Yang Jike, Sun 
Zongrong, Zhu Nong, Zhen Jiaqi, Chen Tianren, Ma Leting, Meng Jiaqin, (Gong 
Zaiqian), and (Gong Yutian) met and posed for pictures with all delegates to 
the congress. They also attended the closing session. (Liu Gan), chairman of 
the Provincial Trade Union Council, presided at the closing ceremony. (Wang 
Fenglin), vice chairman of the Provincial Trade Union Council, delivered the 
closing speech. [Excerpts] [0W100103 Hefei Anhui Provincial Service in Man- 
darin 1100 GMT 6 Dec 83] 
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TRANSPORTATION 


BRIEFS 


SHANDONG HIGHWAY CONSTRUCTION--The Jinan-Wangcun Highway in Shandong Province 
was completed and opened to traffic on 19 November. Deputy Governor Ma Lianli 
cut the ribbon at the opening ceremony. [Summary] [SK120119 Jinan Dazhong 
Ribao in Chinese 21 Nov 83] 


SHANDONG HIGHWAY BRIDGE--The Linyi Bridge spanning the Yi He was completed and 
opened to traffic on 10 December in Linyi City. This is the second largest 
bridge in Shandong Province. The bridge is 1,553.94 meters long and 11.5 meters 
wide. [Summary] [Jinan Shandong Provincial Service in Mandarin 2300 GMT 11 


Dec 83 SK] 
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GENERAL 


STRATEGY OF YUNNAN'S ECONOMIC DEVELOPMENT DISCUSSED 


Kunming JINGJI WENTI TANSUO [INQUIRY INTO ECONOMIC PROBLEMS] in Chinese No 9, 
1983 pp 25-27, 24 


[Article by Yang Zhengnan (2799 2973 0589): "Some Problems on the Strategy 
of Yunnan's Economic Development" ] 


[Text] Based on the strategic goal established by the CCP 12th National 
Congress, the requirement that Yunnan quadruple its gross industrial and 
agricultural production value by the end of the century leaves no room for 
question. The problem is that Yunnan's economy is already lagging behind. 
With a quadrupling of production value in the country, if Yunnan also 
achieves a quadrupling of its production value, the gap in national economic 
cevelopment between Yunnan and the country will not be smaller but will 
become even greater. To change this lagging condition and in order that 
Yunnan may catch up, it will be more appropriate for Yunnan to achieve more 
than a quadrupling of its production value. In the initial period after 
liberation, the base of Yunnan's gross industrial and agricultural produc- 
tion value was lower than the average level for the country. By 1981, the 
national average had increased by 15.8 times over the initial period after 
liberation, but Yunnan had increased by only 7.61 times. In 1950, Yunnan's 
gross industrial and agricultural production value was 2 percent of the 
national total. This went below 2 percent in 1965, to 1.5 percent in 1971, 
1.6 percent in 1979 and 1.7 percent in 1981. The low base and slow develop- 
ment reflect the backwardness of Yunnan's economic, cultural, scientific 

and technical levels. In establishing long-range plans, this problem must 
be given full attention. 


However, under the guidance of the spirit of the 3rd Plenary Session of the 
party's llth Central Committee, a new, prosperous and developing picture in 
Yunnan's economy has emerged since entering the 6th 5-year Plan period. The 
industrial and agricultural production value in 1981 increased by 8.1 per- 
cent over 1980 and by 11.5 percent in 1982 over 1981, or an average growth 
of 9.8 percent for the 2 years, which exceeded the growth rate for the 
country. A notable improvement has been achieved in economic results. This 
new development makes it relatively favorable for Yunnan to achieve a 
quadrupling of its production value by the end of the century. 


Under the prerequisite of placing economic results in the primary position, 
the question is whether the growth rate can be maintained at 8 to 9 percent 
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in the next 17 years. The following viewpoints are presented as a basis 
for further exploration. 


First, we must develop the commodity economy of agriculture and travel the 
road of joint development of agriculture, industry and commerce. 


Continued attention to the reliance on policy and scientific techniques in 
agricultural development remains the primary problem. In making arrange- 
ments, at the same time that we gain a firm hold on foodgrains, we must 
also conscientiously take a good hold of agriculture; forestry, animal 
husbandry and subsidiary fishery; take a good hold of the development of 
multiple enterprises; and pay attention to the development of commodity 
production. Agricultural and subsidiary products, processed forestry pro- 
ducts and fishery and animal husbandry products must all be turned into 
commodities. In the development of commodity production, the commodities 
themselves must first be those needed by the society, and their quality, 
variety and price must be competitive. Second, their channels must be 
opened up and must be organized and supplied to the consumers on a timely 
basis, especially fresh commoditles and commodities requiring special 
storage. Third, preliminary processing, refined processing and intensive 
processing of agricultural and subsidiary products, forestry products and 
fishery and animal husbandry products must be carried out on a timely basis 
so that they will be turned into commodities that can be easily stored, kept 
and transported for sale at long distances. Fourth, there must be a 
rational distribution of benefits for the three linkages of agriculture, 
industry and commerce. There cannot be a favoring of one linkage and a 
disadvantage for another linkage. Commodities cannot be developed if there 
is an imbalance of benefits among the linkages or if one linkage suffers a 
deficit over a long period of time without solution. Fifth, the supply of 
the means of production and of consumable materials to the rural areas and 
to the production, processing, transporting and sales enterprises must be 
timely and suitably organized. This will not only support the development 
of agricultural production but also open up a wide market for industrial 
development. This is the basic problem in the theory of Marxist reproduc- 
tion, and the effort in this area definitely cannot be relaxed. 


Consequently, the once-advocated joint agricultural, industrial and commer- 
cial enterprise, or the method of unifying agriculture, industry and 
commerce, is practicable. Moreover, it has vitality and can be greatly 
developed. The fact that this unification of agriculture, industry and 
commerce has not been promoted on a relatively wide scale and that it has 
not flourished is not because the method has become outdated. It is because 
the departments or enterprises do not have a strong determination, do not 
have many ways of doing it, have not taken a proper hold of it and have not 
produced results. And some of the work that requires administrative support 
and coordination has not kept pace. The prefectures, autonomous regions, 
municipalities and counties must engage in conscientious studies of their 
individual agricultural and subsidiary product varieties and the commodities 
into which they can be processed; organize joint enterprises of their pro- 
duction, supply and sales with planning and specific goals; arrange for the 
processing of agricultural and subsidiary products and forestry, animal 
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husbandry and fishery products; find outlets for the commodities; and open 
up a wide market for agricultural raw materials and for sales. 


Of course, the unification of agriculture, industry and commerce can only be 
the priority and backbone of production, supply and sales in the large 
rural areas. It is absolutely essential that we not engage in only a few 
efforts at unifications and abandon and relax on individual production, pro- 
cessing and the organization of sales. 


One of the main factors in the relatively rapid development of industrial 

and agricultural production in Yunnan in recent years has been the relatively 
large ratio occupied by and the more rapid growth of its two major prod- 
-ucts--tobacco and sugar. During the 3-year period from 1980 to 1982, the 
ratio that these two products occupied in the gross agricultural production 
value increased from 10.26 percent to 13.46 percent and in the gross indus- 
trial production value from 13.15 to 18.15 percent. At present, the develop- 
ment of sugar production is only beginning. However, limited by the unified 
arrangement of the state, it is no longer pussible to maintain the same 
growth rate for tobacco as in the last few years, even though the require- 
ments for Yunnan's tobacco by some provinces and municipalities are still 
large and it is possible to apply to the state for increased production 
targets. If the rate of growth of several dozen of product categories 

(such as candy, canned goods, mushrooms, drinks, milk and meat products, 
leather and fur products, fruits and dried fruits, bamboo and rattan, paint 
and pharmaceuticals, tea and spices etc.) if several thousand commodities 

can increase in individual prefectures (autonomous regions), municipalities 
and counties; and if their sales outlets can be opened up, the effect of a 
decreased rate of growth of a single flue-cured tobacco can be more than 
compensated to a very large extent. Thus, the continued maintenance of an 

8 to 9 percent growth rate in Yunnan's industrial and agricultural production 
can be achieved or exceeded. 


After thi; problem is solved and when the problem of walking on the two legs 
of ownership by the entire people and of ownership by collective bodies to 
accomplish the long-distance race of quadrupling is solved, the problem that 
everyone is talking about, that is, of learning the problem of the utiliza- 
tion of ..ountains, will have its necessary requirement for solution and the 
mastery of the even broader questions of mountains, water resources and 
farms (dyked areas) will also be achieved. 


Second, we must conscientiously study and readjust economic divisions and, 
under specific conditions, promote the pilot work of establishing an adminis- 
trative division which coincides with an economic division 


The administrative divisions of our country are mostly the results of 
historical developments. These historical divisions have often been limited 
by such factors as mountains and rivers and feudal separatist rules. They 
have departed from such factors as the coordination of economic conditions 
and production. Although some adjustments and changes have been made since 
liberation, the proportion of change has not been large. The devision of 
the party Central Committee and State Council to change the administrative 
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divisions gradually to facilitate the coordination of economic development 
and production construction was made with foresight and judgment. The new 
pilot economic divisions, with Shanghai, Taiyuan and Chongching as their 
centers, are the harbingers of corresponding changes in the administrative 
divisions. The principal goals of these divisions are: (1) to facilitate 
the composite development of agriculture, industry and commerce, with 
industry supporting agriculture and moving agriculture forward, with industry 
providing the means of production and the consumable materials to agriculture 
and with agriculture providing the raw materials for processing by industry; 
(2) to facilitate the raising of funds and, through administrative and 
economic methods, facilitate the planned development of the processing of 
agricultural, forestry, fishery and animal husbandry products, the organiza- 
tion and achievement of unification of agriculture, industry and commerce 

and the acceleration of production development; and (3) to develop fully the 
beneficial factors of the more developed scientific techniques and the 
educational culture of the urban areas and promote the construction and 
development of the two civilizations in the rural areas. 


Our province can also give appropriate consideration to and make correspond- 
ing arrangements for a pilot experiment of division according to economic 
area as carried out by the state. During the first representatives meeting 
of the Sixth Provincial People's Congress, special county representatives 
already made the suggestion to bring several nearby counties into Kunming 
Municipality. Most of these counties are in mountain or semi-mountain areas 
and are rich in agricultural, forestry and animal husbandry products. 
Bringing these counties into Kunming Municipality first on an economic basis 
will be extremely beneficial to the de.elopment of the mountain region, the 
utilization of the rich moun.ein region resources, the development of pro- 
cessing industries, the composite development of agriculture, industry and 
commerce and the supp]y of the urban needs of Kunming. Consideration may 

be given to using Kunming as the center and incorporating a number of 
counties and the prefectures and counties now under Kunming Municipality 

to form the Kunming Economic Region. In this manner, we will achieve the 
unification of agriculture, industry and commerce which unites cities and 
towns and industry and agriculture and provides for overall planning for 
cities and towns and their comprehensive development. Pilot experiments may 
also be gradually carried out for other medium-size cities, such as Chujing, 
Yuchi Kaiyuan, Gejiu, Dongchuan, Xiaguan and Baoshan. The advantages are 
numerous. The first is that the unplanned funds of the departments and 
enterprises in these cities can be utilized, planned development of the 
commodity economy of the rural areas can be carried out, the mountain area 
problems and the problems of unifying mountains, water resources and farms 
can be solved and the economic advantages of these prefectures and counties 
can be more rapidly developed. 


Third, state regulations must be obeyed in capital construction with etrict 
control of investment; the increase of fixed assets must be appropriately 
relaxed for the development of potential and the reform and reconstruction 
of old enterprises 
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The increase of industrial production generally must be greater than that of 
agriculture. Thus, to guarantee the achievement of the task of slightly 
more than quadrupling the production value by the end of the century, a very 
large effort must be exerted for the expanded reproduction of industries. 


The development of socialist production depends, on the one hand, on 
extensive expanded reproduction and, on the other, on intensive expanded 
reproduction. The extensive expanded reproduction must be based on the 
centralized arrangement under the state plan with the planning of necessary 
backbone projects and priority construction projects. Local areas should 
also raise funds for the suitable establishment of a group of local 
construction projects within target boundaries cortrolled by the state. The 
work in these areas is very important. The proper hold on extensive expanded 
reproduction has an extremely important significance in smoothing out 
Yunnan's short-range gaps, in correcting the weak links of energy resources 
and communications and in guaranteeing the growth rate of industry and 
agriculture. 


The intensive expanded reproduction relies primarily on existing old enter- 
prises, with technological reconstruction, equipment renewal, technical 
training, the strengthening of manageme..t and continued improvement of labor 
productivity as the major avenues for the development of industrial produc- 
tion. Whether it is during the fifth 5-Year plan or the Sixth 5~Year plan 
period or whetner it is the first 10 years or the last 10 years, placing 

the development of potential and of reform and reconstruction in an important 
position in the construction of industrial production in Yunnan is the 
correct way and arrangement. 


So that the gross industrial and agricultural production value of Yunnan can 
be more than quadrupled, the province must add a corresponding group of 
backbone capital construction projects. However, according to the basic 
policy of the state, Yunnan will not have many priority backbone projects 
during the Sixth 5-Year plan and the Seventh 5-Year plan periods. How can 
this problem be handled? It should be handled in accordance with the five 
principles on the control of Zhao Ziyang during the fifth meeting of the 
Fifth National People's Congress. 


Here, we have a statistical problem. This is the problem of the intensive 
concepts of capital construction and fixed assets. In the last 2 years, the 
statistics departments have changed what were originally statistics on 
capital construction to statistics on fixed assets. This change facilitates 
the assessment of outlays of funds for projects of a construction nature and 
makes it easy for the state to carry out necessary readjustments. However, 
it has its form of irrationality. It mixes together the extensive and 
intensives types of expanded reproduction and, to a certain degree, it 
affects the accurate understanding of the actual scale of capital construc- 
tion. With the addition of outlays whose purpose is of a corrective measure 
nature and with a consequent increase in the scale of the outlay, a tense 
atmosphere will emerge easily which will affect the progress of the old 
enterprises in the development of their potential and their reform and 
reconstruction. 
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It has already been stated above that technical reconstruction and equip- 
ment renewal are important measures for the continuous improvement of the 
labor productivity of old enterprises. They are also the main ways in which 
industry can achieve a quadrupling of production value. It should be 
stressed Were that most of the technical reconstruction, equipment renewal 
and development of the potential of old enterprises do not involve the 
entire process of and all the characteristics of capital construction. For 
instance, equipment renewal is done regularly and on a large scale. It 
requires only some equipment foundation with very little engineering work. 
(The development of potential and reform and reconstruction, which require 
new planthouse construction, the installation of equipment and an increased 
labor force, also represent extensive expanded reproduction. In summary, 
the advantages of this type of intensive development of potential and reform 
and reconstruction are: (1) There is a small amount of civil construction 
work and competition with capital construction for the three materials 
(steel, lumber and cement), (2) Sources of funds are solved easily. An 
enterprise can raise the funds by itselt and the bank can make a loan, which 
are advantageous to the planned utilization of unplanned funds through 
normal ways, (3) There are a short construction period, rapid results and 
often large profits and higher taxes. Most of the funds laid out can be 
returned in the same year. which would not affect currency circulation. 

(4) This situation provides a rational ana extensive market for products 
of the machinery-manufacturing industry and the metallurgical industry. It 
makes the heavy industries and light industries maintain a definite ratio 
of development, which produces an active influence on the coordinated 
development of light and heavy industries. These four advantages were 
demonstrated by actual experiences in Yunnan in 1980. At the beginning of 
the year, investments in fixed assets (including technical reconstruction) 
were strongly depressed and firmly controlled. This produced relatively 
good results for the readjustment and retrenchment of the national economy 
and the withdrawal of currency from circulation. However, surpluses of 
coal and electric power appeared, production of the machinery and metallur- 
gical industries decreased, communications and transportation were idling, 
unfinished, capital construction forces remained idle and cement could not 
be sold, leading at one time to a depressed situation in production. In 
the second half of the year, because of the practice of “leaving the net 
open on one side” in capital construction and because engineering work of 

a corrective nature was appropriately relaxed, the economy began to become 
lively, production gradually rose again and the market also gradually 
necame prosperous. We can see from this that under the prerequisite of a 
strict control of the scale of capital construction, relaxing the intensive 
dev2lopment of potential and the reform and reconstruction of old enter- 
prises aot only will not affect the normal circulation of currency and 
prices of goods but also will actually be beneficial to developing produc- 
tion, pushing forward the construction of the "four modernizations," 
improving economic benefits and accelerating construction. They will be 
the main army for the industry to quadruple or multiply by eight times 
(light industries). On the other hand, if intensive expanded reproduction 
is treated as capital construction and strictly controlled, it will not be 
possible for a large amount of technical reconstruction work to move for- 
ward, and many extremely rational and advanced measures will remain unused. 
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Looking at it in a different way--as pointed out by Comrade Sun Yefang [1327 
0396 2455]: Imprisoning technology and duplicating antiques will uncon- 
sciously create the effect of obstructing production development. This is 
an important problem that the management departments and statistics 
departments cannot afford not to give their attention to. 


However, this does not mean in any way that we want to extend the battle 
line at will and exceed the control limit of capital construction estab- 
lished by the state. All capital construction projects must be strictly 
controlled, especially civilian buildings, restaurants and hotels with a 
large consumption of the "three materials" and other projects not approved 
by authorizing agencies. If we leave the track of the state plan, freely 
add projects and exceed the state's control target, it will undoubtedly 
cause confusion in the economic construction plan and arrangements and 
affect the successful completion of the construction of the four moderniza- 
tions. 


(Responsible editor: Chen Fuying [7115 6010 5391]) 
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GENERAL 


DEVELOPMENT OF MINORITY REGIONS STUDIED BY NOTED ECONOMIST 


Ku-ming JINGJI WENTI TANSUO [INQUIRY INTO ECONOMIC PROBLEMS] in Chinese No 9, 
1983 pp 21-24 


[Article by Yu Guangyuan (0060 0342 6678): "Strategy of Economic Develop- 
ment in Minority Regions Should Be Studied") 


[Text] I have not done any work on minorities worked in any minority region 
or studied any minority question. In the past several years, I found the 
work in this field important and became interested, I then got involved in 
this work, especially with the economic problems of minority regions. I 
participated in many activiries of the Minority Economic Research Associa- 
tion from the preparation werk to its inception and then in its meeting 

held in the north. I learned something in this meeting. 


Economic development is the foundation of all social development. The 
economic development of minority regions has a very close bearing on the 
large-scale development of socialism in China. The reason is that the 
minority people, making up 6 percent of our population, are living in 50-60 
percent of our national territory. Today, the economies of our minority 
regions occupy a very important position, since we are dependent on these 
regions for many mineral products, animal husbandry products 1nd native 

and special products, and will be even more so in future. Overall socialist 
construction must someday include the development of the minority regions, 
where the population is small and the area is huge. China will undergo a 
great change in appearance after the development of these regions. The 
importance of the economies of the minority regions decides the /uportance 
of their economic research. Studying the question of the strategy of 
economic development in the minority regions will occupy a very important 
position in the strategy of economic development in the entire country. 


Of course, the study of minority problems is not confined to its economic 
aspect. In the summer of last year, I attended a meeting held in Xinjiang 
to discuss the philosophical and social thinking of the northern minority 
nationalities and learned a great deal from the meeting. There is a large 
encyclopedia publishing house in Beijing. Comrade Hu Qiaomu [5170 0829 2606] 
was the committee chairman and I was one of the vice chairmen, I knew 
something about the encyclopedia. Recently, we putlished a volume on 
foreign literature and made some errors in the draft, because "Happiness 
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And Wisdom" was a cultural heritage in our country's Uygur history. I was 
not aware of this until I attended that meeting. Had I read the draft, I 
would have known where the @rror was. This incident illustrated one point: 
Our scholars must know more about r‘nority questions. In any field of work, 
we must think of China as a country with mary national minorities. Even 
though our scholars may not all be »me experts, some general knowledge is 
still necessary. 


That meeting was very successful. If my memory does not fail me, this was 

a fairly comprehensive meeting held after the founding of the Minority 
Reconomic Research Association. The name of the meeting--"Meeting for the 
Discussion of Strategic Problems in the Economic [evelopment of Minority 
Regions throughout the Country"--was significant. As we know, strategic 
problems, in a broad sense, refer to the important all-around problems, and 
the strategy of economic development in the minority regions is an important 
component of the strategy for the whole country. 


Then what are the important points that we can talk about in the strategy 

of economic development in the minority regions? I believe such a strategy 
is, first of all, the strategy of regional development. In his report in 

the lzth Party Congress, Comrade Hu Yaobang spoke of the strategic objective, 
priorities and steps. They are all on a national scale and are related to 
the whole country and the overall situation. How about the regional 
strategy? It concerns the overall situation in one region. Of course, the 
overall situation of a region is still only that of the country. The 

region is related to the country and is part of it. It relies on the country 
and, at the same time, the country has to rely on all the regions as its 
foundation. Such is the relationship between them. 


The strategy of regional development should be based on regional conditions. 
Some of the features on which the strategy of economic development in the 
minority regions is basea do not have a national character. For example, 
one region may have more mountains than the other, and the climate may be 
cold in one and hot in another. These are natural and not national condi- 
tions. Again, transportation in one region may be more developed than in 
another. This is an economic and not a national condition. Under these 
conditions, there is no difference in the strategy of economic development 
between minority and non-minority regions. However, in the minority regions, 
there are some national characteristics which are directly related to 
economic development, such as the habit and mode of production, lifestyle, 
culture and education, habit and customs and so forth, which figure in the 
development strategy. For this reason, in studying China's strategy of 
economic and social development, we should consider the national as well as 
the natural and economic characteristics of China; and in studying the 
strategy of economic development in the minority regions, we should also 
consider their national characteristice in addition to their natural and 
economic characteristics. We may also mention two aspects which differen- 
tiate the strategy of economic development in one minority region from that 
in another, or that in a minority region from that in a Han region: first, 
the natural and economic characteristics and, then, their national 
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characteristics. For example, between the strategy of economic development 
in the Yanbian region and the strategy in the Xizang region, there is a 
difference not only in the nationality but also in the natural and economic 
conditions of these two regions. Therefore, we can only study the strategies 
of economic development in certain individual minority regions, and there is 
no economic strategy applicable to all minority regions as a whole. I am 
not sure if this view is correct, and you will have to discuss it. 


Since the strategy of economic development in minority regions is essentially 
the strategy of regional economic development, it should include all the 
characteristics of a regional strategy, meaning that a region planning to 
develop its own economy should consider its own natural and economic condi- 
tions as well as its own regional advantages and study the ways and means 

of economic development in the region as well as its immediate and long-range 
objectives, priorities and steps. However, the strategic objective and 
priorities of a region must be based on rather than be isolated from the 
strategic objective, priorities and steps of the country. Therefore, in 
studying the strategy for minority regions, we must not only thoroughly study 
the conditions and problems of that region and bring into play its strong 
points but aiso view things from the standpoint of the whole country and 
carefully study and understand its problems. Similarly, in studying the 
Strategy of economic and social development for the whole country, we have 

to study the problems of the world as well. China is inseparable from the 
world, and the regions are even more inseparable from the country. However, 
the relationship between China and the world is not the same as that between 
the region and the country. I would like to elaborate on this point. 


First, let me talk about the relationship between China and foreign coun- 
tries. To China, the world is obviously an external environment. China's 
construction is certainly inseparable from the international environment. 
In the past several years, for example, the economic recession and crisis 
in the world have certainly had their impact on our country's socialist 
construction. Some foreigners said that China is different from many 
countries since the impact on it is not heavy. Some comrades were very 
pleased to hear this and attributed this situation to the superiority of 
our socialist system. In fact, there is one good reason for this: the 
volume of our foreign trade is not so large and our domestic market is much 
larger than those of other countries. If our volume of foreign trade 
increases in future, the impact of world economic crisis will be heavier. 
Nevertheless, for a socialist country, world economic crises have adverse 
effects--such as the reduction of demand in the foreign market for some of 
our products--as well as favorable effects--such as the opportunity for us 
to buy what we cannot normaily afford at low prices. That was how, during 
the First 5-year Plan [of the Soviet Union], Stalin took advantage of the 
economic crisis in capitalist countries to dmport many advanced technologies 
for the development of the socialist economy in the Soviet Union. Therefore, 
in studying the strategy of China's economic development, we must also 
carefully study the present situation as well as the trend of development 
in the world economy. This is, in my opinion, very important. If we 
wrongly interpret the situation of the world economy, we will not be able 
to work out an effective strategy of economic development for our country. 
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Let me speak again about the relationship between the regions and the 
country as a whole. This relationship is in principle different from the 
relationship between China and other countries. As we know, China's social 
system is different from that of capitalist countries. Our economic 
relationship with capitalist countries is essentially a relationship with 
capitalists. Capitalists and their countries certainly serve capitalist 
interests. They have their bourgeois goals. In our contact with them, each 
party wants to attain its own goals. We do not share any goal with them 
(except in certain international affairs when there may be certain common 
goals). To put it plainly, our relationship with capitalist countries is 
one of mutual utilization. There is nothing wrong with mutual utilization. 
However, such a relationship does not exist between our regions. Our 
relationship with other socialist countries is certainly different in nature 
from our relationship with the capitalist countries. However, it is after 
all a relationship between different countries. The different regions in 
our country are fraternal regions of the same socialist motherland, and each 
of them has its goal of promoting the socialist construction of China as 

a unified country through common efforts. There is a close bond between 
them: a relationship of fraternal and comradely cooperation. The relation- 
ship between regions is certainly an external one, because they form the 
external environments of each other, and each region has its own internal 
relationships. "“Internal" and "external" are abstract and philosophical 
concepts which are applicable to all things. For a region, anything beyond 
its boundaries is "external", External relationship means the relationship 
between the inside and the outside of a region. The "internal and external" 
relations of a region are comparable to the internal (within China) and 
external (with foreign countries) relations of China as a country in some 
respects, but not entirely as already pointed out. Based on this under- 
standing, the question of mutual cooperation among the fraternal regions, I 
believe, should occupy an important place in our strategy of regional 
development, Some time ago, I learned from the newspapers of the economic 
and technical cooperation between Nei Monggol and the fraternal provinces 
and municipalities. This is, in my opinion, very good. I hope this type 
of cooperation will receive serious attention from a strategic point of 
view. We should attach great importance to the element of socialist 
cooperation here and make it a success. I feel that construction in a 
region cannot be successfully carried out without interregional cooperation. 
Now, great importance is attached to “integration” and "cooperation" which 
people in all fields are talking about. I think "integration" and "coopera- 
tion" among regions will increa:e the productive forces or can be trans- 
formed into productive forces, . * relationship between a region and the 
country is one between the part ana the whole. In other words, the economic 
development of one region is a part as well as the foundation of economic 
development in the country. Therefore, in considering the strategy of 
economic development in one region, we cannot stress regional development 
based on regional needs alone, We must also consider the question on the 
basis of national needs. This holds true not only for the interests of the 
entire socialist construction but also for the interests of regional 
construction. If we do not view the matter from this angle, we will only 
commit the mistake of wishful thinking. The strategy of regional economic 
development cannot be stable if it is not built on a realistic foundation. 
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In studying the methods of strategy, we must never confine our vision to the 
region. It is absolutely necessary that we envision the country as a whole. 
furthermore, we must also envision the world; otherwise we cannot do our work 
well. Each region must carefully study the economies of the whole country 
and the other regions. I have many times said jososely: If the Chinese 
Academy of Social Sciences can establish a World Economy Research Institute, 
why can't Shanghai establish an institute to conduct research in all the 
provinces, municipalities and autonomous regions in our country? Why can't 
Nei Monggol establish a North China Research Institute? It is very necessary 
for any region to study and understand the conditions in the country and in 
the fraternal provinces and autonomous regions, although the scope and 
priorities of the research may vary. 


What I have said so far deals with the problems of strategy of economic 
development in the ordinary regions. Now I should say something about the 
problems of strategy in the minority regions. 


One special feature of minority regions, I believe, is their remoteness and 
inadequate transportation and communications facilities. Therefore, in 
studying the strategy of minority regional developmett, we must try to 
improve the means of communication. On the eve of my arrival in Kunming 
for a meeting, I burned some midnight oil in writing something--something 
that Comrade Sun Yefang [1327 0396 2455] entrusted to me when he was 
seriously ill. I decided to complete this job by all means. That was 

when the Hubei Branch of the People's Bank of China and HUBEI RIBAO jointly 
started the publication of JINGJI XIAOXI [ECONOMIC INFORMATION], a monthly 
journal. I was told to write something for the first issue. I wrote 
briefly about the importance of economic information. Promotion of 
information exchange among the regions is itself an important aspect of the 
Strategy of economic development in minority regions. Economic information 
is also important to Hebei even though it is not a remote region. In a 
minority region, the strategy of regional development cannot remain unchanged. 
Better economic information should be of great help to the formulation a 
correct strategy of development. Needless to say, its significance in the 
day-to-day economic work of a region is even greater. 


Another problem with the minority regions is the fairly low educational, 
scientific and cultural levels of the people. This is a very serious 
handicap to economic development in the minority regions. In studying the 
strategy of economic development in the minority regions, therefore, we 
must pay particular attention to the work of education and science. Educa- 
tion and science have been treated as strategic priorities in the national 
Strategy of economic development. 


After the 12th Party Congress, I visited several.places.and raised two 
"questions to be pondered over" by those comrades who were studying the 
congress documents. I invited them to ponder over the inclusion of education 
and science in the strategic priorities as outlined in the congress docu- 
ments. The first question was "What are strategic priorities" or "Is it 

true that a very important issue can be listed as a strategic priority?" 
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The second question was whether there should be any difference in our 
thinking and work before and after the classification of some items--such 

as education and science--as strategic priorities by the party Central 
Committee. If so, how should it be so that we may thoroughly understand and 
implement the spirit of the 12th Party Congress in classifying education and 
science as strategic priorities? Please think what important position will 
education and science occupy in the strategy of economic development in the 
minority regions. I think this point must be particularly emphasized. We 
should look farther ahead. Even though we have to reduce our work in other 
fields, we must endeavor to promote education and science, especially in 

the minority regions. 


Investment is a matter of concern to everyone. The state will have to spend 
money in developing the economies of minority regions. When I visited 
Xhishuangbanna, I learned that the state had a special fund for its develop- 
ment. However, the state's financial resources are limited, and the invest- 
ment in major projects, in my opinion, can only be spent but not obtained. 
What does "spent" mean? Speaking of key state projects, we can see that if 
such a project takes place in a certain minority region, that region will 
have to spend the money. It must be so; otherwise it would be very difficult 
for the state to finance other major projects. That is why the investments 
“cannot be obtained." Of course, there are other projects which can be 
undertaken and which do not belong to the “cannot be obtained" category. In 
my opinion, besides state allocations, the development of interregional 
economic cooperation as a source of investment in minority regional construc- 
tion should receive due consideration. The advantage of this method is that 
the economy of the more developed regions can be combined with the economy 
of the minority regions so that the strong points of both can be coordinated. 
We must not belittle some items of cooperation with the minority regions, 
which calls for little investment, since the accumulation of small items 
will form a big one. The element-of time is also very important. Rather 
than spend a lot of time in determining on a large project, it would be 
worthwhile to undertake some small projects which can produce quick results. 
I believe that interregional cooperation should have a socialist character, 
and there should be more give-and-take in the conditions of cooperation. 

The purpose is to have the project. I have the impression that in negoti- 
ating with foreigners, we sometimes would let them take unfair advantage 
because we are not experts and not cautious enough and that on the question 
of interregional cooperation, however, we are keenly on guard against being 
cheated, thus hindering the smooth progress of cooperation. 


Finally, I want to say that I am not an expert in national minority matters. 
Nor have I seriously studied the question of economic development in 
minority regions. What I have said is only along general principles. It is 
very abstract and principled. I am afraid there may be mistakes. I am glad 
that you still have the opportunity to discuss it and hope you will correct 
the mistakes. That is all I have to say. Thank you. 


(Edited by Chen Fuying [7115 1788 5391]) 
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GENERAL 


NANFANG RIBAO ON STRUGGLE AGAINST ECONOMIC CRIME 
HK210750 Guangzhou NANFANG RIBAO in Chinese 11 Dec 83 p 2 


[Article by the Guangdong Provincial CPC Discipline Inspection Commission on 
23 November 1983: "Carry the Struggle Against Serious Crimes in the Economic 
Field Through to the End"--passages within slantlines published in boldface] 


[Text] The struggle against serious crimes in the economic field has been 
carried on in our province for 22 months. The struggle has attained great 
victories and has promoted work in various fields. 


The Situation of Cracking Down on Serious Crimes in the Economic Field in 
Our Province Over the Past Year and More 


In January last year, the CPC Central Committee issued an "emergency circular;' 
in March, the NPC Standing Committee issued a "Resolution on Sternly Punish- 
ing the Criminals Who Seriously Disrupte the Economy;" and in April, the 

CPC Central Committee and the State Council issued a "Decision on Cracking 
Down on Serious Crimes in the Economic Field." The provincial CPC committee 
resolutely implemented the above-mentioned instructions and decisions and 
set up a leading group. As the administrative body of the provincial CPC 
committee in leading this struggle, the provincial discipline inspection 
commission, with thecoordination of the relevant departments, such as the 
provincial people's procuratorate and the provincial high people's court, 
concentrated its forces to take charge of this work. More than 20,000 
cadres throughout the province have been assigned to handle cases. By the 
end of September this year, 8,338 economic crime cases of various kinds 

had been placed on file for investigation and prosecution. Of these, 13 
persons acquired illegal gains amounting tomore than 100,000 yuan individually 
and 641 persons gained illegal profits of between 10,000 and 1000,000 yuan. 
So far, 6,530 cases have been wound up, accounting for 78.3 percent of the 
total cases placed on file. Of these, 1,200 persons have been convicted ac- 
cording to law. Of the 5,822 party members implicated, 2,487 persons have 
been given disciplinary sanctions within the party, with 951 of them being 
expelled from the party. Of the 5,602 government functionaries implicated, 
671 persons have been stripped of their administrative positions and 823 
persons have been discharged from public employment. The illicit goods and 
money retrieved amounted to more than 35.31 million yuan. Deterred by this 
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struggle and under the influence of the party's policies, by 1 May last year, 
3,592 persons throughout the province had given themselves up to the police or 
made a clean breast of their economic irregularities on their own accord in 
the course of investigation. They have received lenient punishment accordingly. 


Through this struggle, we have struck a heavy blow at the serious economic 
criminals, and redeemed a number of persons who have committed economic irre- 
gularities. The broad sections of party members, cadres, and masses have re- 
ceived a lively and practical education in resisting corrosion, observing 

law and discipline, and being honest in performing one's official duties. 
Serious economic criminal activities have been markedly reduced and open and 
large-scale smuggling activities and traffic in contraband basically have been 
stopped. This has played a positive role in ensuring the correct implementa- 
tion of the policies of cpening to the outside world and invigorating the 
economy at home and the implementation of special policies and flexible mea- 
sures in our province in a more satisfactcry manner, promoting production and 
construction, improving economic exchanges with foreign countries, and achiev- 
ing improvement in party work style and social mores. 


Although we have attained notable achievements in our struggle, our tasks are 
still very arduous. The development of the struggle is uneven. In some lo- 
calities and units, a number of simple cases have been investigated and 

dealt with while some complicated cases have not been investigated thoroughly 
or have not been dealt with in good time. The leaders of some units are so 
softhearted that they fail to deal seriously with cases which should have 
been dealt with seriously and to deal an effective blow at the culprits. 

Some units have not even gone into real action and thus become spots as yet 
untouched by the struggle. The work of carrying out education in resisting 
corrosion among the broad sections of party members and cadres thorugh the 
investigation and handling of typical cases has not been carried out suffi- 
ciently. In particular, in some units where major cases have occurred, the 
leading bodies, especially the relevant departments in charge of the work, 
have done still worse in making use of typical cases to carry out rectifi- 
cation and reform in light of the actual conditions, and to sum up experiences 
and lessons, plug up loopholes, and improve their work. 


Some Understanding Gained in Cracking Down on Serious Economic Crimes 


Practice in struggle has enabled us to realize profoundly that under the con- 
ditions of opening to the outside world and invigorating the economy at home, 
economic irregularities are indeed fairly serious and the struggle between 
corrosion and anticorrosion is very acute. Carrying out this struggle suc- 
cessfully is of far-reaching strategic significance to the smooth progress 
of socialist modernization and the fundamental improvement in party work style. 
In the course of this struggle, we have gained some understanding as follows: 


/1. It is more important and urgent to wage the struggle against serious 
crimes in the economic field in Guangdong than in other localities./ 
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Guangdong, which borders on Hong Kong and Macao and which has frequent ex- 
changes with foreign countries, has come under the relatively strong influence 
of capitalism. Under the conditions of opening up to the outside world, the 
decadent ideas, culture, and lifestyle of capitalism also tend to infiltrate 
through various channels. 


Some smugglers and dealers in contraband take advantage of Guangdong's vicinity 
to Hong Kong and Macao and its long coastline to carry out criminal activities. 
These activities also involve some state and collective units in varying de- 
grees. From January 1981 to the first half of 1983, our province un covered 
more than 190,000 cases related to smuggling and trafficking incontraband, 

with a total of more than 200 million yuan in fines and confiscated goods and 
money. For the sake of their own units, some state or collective units carry 
out smuggling activities or engage in trafficking of contraband under the 
pretext of invigorating the economy or “making money for the public" and by 
various illegal means, thus incurring great economic losses to the state. 

From May 1981 to the end of January 1982, the provincial farm machinery in- 
port and export company as well as some of its subordinate units signed 42 
contracts with Hong Kong businessmen for the export of 670 tons of tin. They 
succeeded in exporting 149 tons of tin, with another 76.5 tons sealed up and 
confiscated by the customs authorities. They rushed to purchase raw tin in 

the domestic market and then processed and camouflaged it as "fish-net weights" 
and "spare parts for diesel engines" in order to hoodwink the customs authori- 
ties and export the tin illegally. They sold the tin at a reduced price 

and thus caused a loss of more than $350,000 to the state. 


in economic exchanges with foreign countries, some people take advantage of 
their power to seek personal gains to extort or accept bribes. Therefore, 
criminal activities involve a large number of people. Of the more than 4,200 
corruption and bribery cases placed on file for investigation and prosecu- 
tion, a considerable number are bribery cases concerning foreign nations. 
Some people have accepted small bribes of several thousand yuan and some have 
accepted more than 10,000 yuan and even 100,000 yuan in bribes. The former 
secretary of the provincial medicinal matertals company and others exported, 
from October 1980 to the end of last year, some 1,900 tons of Chinese medici- 
nal materials to 17 business companies in Hong Kong and Macao. In the course 
of the transactions, they accepted as bribes from Hong Kong businessmen for- 
eign currencies and goods worth more than HK$70,000. For this reason, they 
followed the orders of Hong Kong businessman and allowed them to seek exorbi- 
tant profits in various ways, such as changing the names of goods, treatirg 
first-grade commodities as second-grade ones, reducing the grades and prices 
of goods by large margins, and receiving less money for the goods, thus 
causing a loss of about HK$12 million to the state. From the winter of 1981 
to the beginning of 1982, the provincial native products import and export 
corporation handled the import of tobacco leaf on behalf of the Guangzhou 

No 2 cigarette factory. Because the person responsible for the work received 
heavy bribes from lawbreaking Hong Kong and foreign businessmen, the company 
was defrauded of more than $4.27 million. Later, although the relevant author- 
ities succeeded in retrieving more than $1.3 million, the state still suf- 
fered a loss of about $3 million. 
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Quite a few economic criminals have taken advantage of the loopholes in cer- 
tain systems of the bank credit departments. They even bribed or collaborated 
with the personnel of the bank credit departments in carrying out criminal 
activities. In 1980 and 1981, of all the profiteering cases uncovered in 
Zhanjiang Prefecture, the funds for 197 cases came from thecredits of the 
agricultural bank, amounting to more than 9 million yuan. A lawbreaking 

Hong Kong businessman defrauded various relevant units of more than 750,000 
yuan by bribing some cadres of the import and export section of the Zhujiang 
branch of the Bank of China into opening an account with the branch. 


The above-mentioned situations show that economic crimes in Guangdong are 
fairly serious. Therefore, while firmly pursuing the correct policies of 
opening to the outside world and invigorating the economy at home, we must 
unfold more conscientiously the struggle against serious crimes in the eco- 
nomic field. Only in this way can we ensure the smooth progress of socialist 
modernization along a correct path. 


/2. The crackdown on serious crimes in the economic field must be closely 
integrated with consolidation of party organizations and rectification of 
unhealthy practices within the party. / 


Of the cases placed on file for investigation in the province, the party mem- 
bers implicated account for 0.27 percent of the total number of party members 
throughout the province. This shows that the great majority of our party 
members are good or fairly good and that the broad sections party members and 
cadres on various fronts are cautious and conscientious, work selflessly for 
the public interest, observe discipline, and abide by the law. With such a 
strong contingent of party members, our party is wholly capable of relying 

on its own strength to correct its errors and achieve a fundamental improvement 
in party work style. On the other hand, however, there are indeed a small 
handfulof weak-willed people in our party who have degenerated into saboteurs 
ot socialist construction. Although they represent only a small handful in 

the party ranks, they have exerted pernicious influence and caused great harm 
to the party. With the exception of a few alien elements who have sneaked 
their way into the party, the cause for the degeneration of most of the party 
members into economic criminals is their inability to resist the corrosion of 
capitalist ideas and their lust for gain. Under the new historical conditions, 
therefore, a major measure our party should adopt is to step up continuous 
education in anticorrosion, rectify the unhealthy ideas and work style 

in the party, and prevent party members from becoming morally degenerated. 


Economic crimes have a thousand and one links with the unhealthy practices in 
the party. The unhealthy practices in the party find concentrated expression 
in a few people taking advantage of their power and functions to seek personal 
gain. In an attempt to seek the private interests of individuals or small 
groups, these people pay no attention to principle, make things convenient 
for illegal and criminal activities, and thus serve as "links" or "umbrellas" 
for economic criminals. Some economic criminals have precisely taken ad- 
vantage of these unhealthy practices to cater to the likes of these people 


by every possible means in an effort to seek asylum for their criminal activities. 
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A host of facts show that unhealthy practices provide shelter for violations 
of the law and discipline while the latter encourage the former. Economic 
crimes are rampant where unhealthy practices are serious. They not only 
seriously contaminate the body of our party but also undermine our economic 
construction. Therefore, while cracking down on serious economic crimes and 
severely punishing economic criminals, we should investigate thoroughly the 
persons or things involved in the cases and seriously deal with the persons 
who connive at economic criminals. Only in this way can we resolutely over- 
come the unealthy practices in the party and purify the party's ranks. 


Some party organizations are weak and lax and some are even in a state of 
paralysis, losing their role as a fighting bastion. This also constitutes an 
important reason why economic criminals are able to carry out criminal activi- 
ties. The former Haifeng County CPC Committee is a typical example. Under 
the control of Wang Zhong, a degenerate element, the leading body of the form- 
Gr Haifeng County CPC Committee completely lost its combat effectiveness. 
Wang Zhong flagrantly appropriated a large quantity of seized smuggled goods 
and Ye Makan took advantage of the power and influence of his being a former 
deputy secretary of the county CPC committee to engage in serious economic 
criminal activities. Smuggling activities and traffic in contraband were 
rampant in several coastal communes of the county and some party organiza- 
tions at the grassroots level were paralyzed and even rotten. In the country 
CPC committee controlled by Wang Zhong, inner-party life was extremely ab- 
normal. The members of the country CPC committee standing committee never 
held criticism and self-criticsm meetings. Wang “hong made his own decisions 
on many important issues without discussing them in standing committee meet- 
ings. With respect to the serious economic crimes carried out by Wang Zhong 
and Ye Makan, the organizations at the higher levels also failed to uncover 
them in good time and to adopt vigorous measures to carry out a thorough 
investigation and to deal with them seriously. For this reason, Wang Zhong 
and others became more unscrupulous in committing all kinds of outrages, 

with the result that the problems in Haifeng piled up and became more serious. 
This was an extremely serious lesson. Naturally, such a serious case as that 
of Haifeng County is very rare throughout the province. However, the phenomena 
of some party organizations being corroded by capitalist ideas, of leading 
bodies being weak and lax, and of failure to deal heavy blows at serious 
criminal activities are by no means isolated cases. As regards this situation, 
we should conscientiously solve it in accordance with the spirit of the deci- 
sion of the CPC Central Committee on party rectification. 





/3. In the course of cracking down on serious economic crimes, it is neces- 
sary to conduct investigation and study, to have a correct grasp of policy, 
and to handle cases according to the law./ 


In the course of cracking down on serious economic crimes, quite a few cases 
are complicated and interlocked. This makes it necessary for us to conduct 
serious investigation and study, to find out the truth about the cases, grasp 
conclusive evidence, ascertain their nature, and draw correct conclusions 

and handle them appropriately according to policies and law. At the same time, 
it is necessary to give play to the role of the public security organs, 
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procuratorial organs, and people's courts in handling cases according to law. 
Over the past year and more, a large number of investigators have conducted 
a lot of investigation work. 


Plans and Requirements for Carrying Out This Struggle in a Deep-Going Way 


In the "Report on the Work of Cracking Down on Serious Crimes in the Economic 
Field" the Central Discipline Inspection Commission pointed out: "The whole 
party and people throughout the country have achieved an initial major victory 
in the vigorous struggle against serious economic crimes. However, we must 
fully realize that it is impossible to remove in a short time the internal 

and external as well as the subjective and objective conditions leading to 
these serious crimes. For this reason, the struggle against serious crimes 

in the economic field is a major task for the whole party for a long time to 
come." This analysis wholly conforms to the situation in Guangdong. The 

CPC committees and discipline inspection commission at various levels should 
conscientiously solve and rectify the problems in their work, and particularly 
the problems of weakness and laxity of the leading bodies and their failure 

to deal powerful blows at serious economic criminals, remove all obstacles 

and inteference, and unswervingly carry out this struggle in a sustained and 
deep-going way. To this end, we have made the following arrangements for 
continuously carrying out this struggle: 


l. Further enhance our ideological understanding. The CPC organizations at 
various levels should organize party members and party cadres in conscientious- 
ly studying the series of instructions and decisions of the CPC Central Com- 
mittee, the State Council, and the NPC Standing Committee on carrying out 

this struggle, the relevant expositions in the "Selected Works of Deng Xiao- 
ping," and the "Report on Their Work of Cracking Down on Serious Crimes in 

the Economic Field" issued by the Central Discipline Inspection Commission 

so that they can profoundly understand that this struggle constitutes an 
important guarantee for adhering to the socialist path and concentrating all 
forces to engage in modernization. We should link our studies closely with 
the actual situations in our own localities and units, rectify various erron- 
eous misunderstandings, and persist in opening up to the outside world and in- 
vigorating the econmoy at home on the one hand, and resolutely cracking down 
on the other hand, with neither being overemphasized at the expense of the 
other. At the same time, it is necessary to understand fully that the strug- 
gle has not been completed, that the tasks are still very arduous, and that 

we should enhance our spirit and unswervingly carry on this struggle. Any 
slack mood or war-weariness is erroneous. 


2. Conscientiously solve the problems of those units which have failed so 

far to unfold the struggle and to deal a heavy blow at serious economic crimes. 
All localities and units should realistically sum up the struggle in their 

own localities andunits, examine existing problems, analyze the causes, and 
draw up feasible measures. With respect to those cases placed on file for 
investigation, it is necessary to investigate them and deal with them accord- 
ingly. With respect to clues that have come to light, it is necessary to 
analyze them and arrange them in order of importance and urgency, and those 
cases which should be placed on file for investigation should be dealt with 
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speedily by organizing the necessary forces to do so. With respect to points 
as yet untouched by the struggle, it is necessary to strengthen inspection 
and supervision and to send work teams to take charge of the key units di- 
rectly. With respect to those who connive at and cover up economic crimes 
and those who intentionally place obstacles to obstruct iavestigation and 

the handling of cases, no matter who they are, it is necessary to check up 

on them promptly and deal with them seriously. 


_3. Grasp the focal point of struggle. With regard to major cases which have 
been placed on file for investigation and prosecution, it is necessary to 
concentrate forces first to make a thorough investigation of them and deal 
with them severely and promptly in accordance with the law. It is particular- 
ly necessary to investigate and deal with severely those major cases which 
have occurred recently. With respect to major cases which are complicated 
and which involve a large number of people, it is necessary, under the 
unified leadership of the CPC committee, for the principal leading cadre to 
take personal charge of them and to organize the public security organs, pro- 
curatorial organs, people's courts, customs, and industrial and commercial 
management departments to handle them jointly, each with its own responsi- 
bility. With respect to serious economic criminals, it is absolutely neces- 
sary to punish them according to the law and under no circumstances should we 
be lenient toward then. 





4. Make full use of typical cases to conduct extensive and in-depth educa- 
tion in anticorrosion. The units where major cases have occurred should step 
up ideological education in light of the actual situation, carry out serious 
consolidation, sum up experiences and draw lessons from the angels of organ- 
ization, system, ideology, and work style, and plug up loopholes, amplify 
rules and regulations, and improved their work. 


5. Closely integrate the crackdown on serious economic crimes with the gen- 
eral inspection of financial diseipline, enterprise consolidation, and cam- 
paigns to check various unhealthy practices, such as illegal construction and 
distribution of houses, indiscriminate apportioning of charges, and unauthor- 
ized price hikes. The CPC organizations at various levels should take all 
these tasks into consideration and make a unified arrangement for them. The 
various departwents should coordinate their work closely and take charge of 
their tasks on their own initiative so that the crackdown on economic crimes 
and rectification of unhealthy practices can go on simultaneously, each pro- 
moting the other. 


6. The key to carrying out this struggle in a sustained and deep-going way 
lies in strengthening the leadership of the CPC committees in real earnest. 

The CPC organizations at various levels should always regard the struggle 
against serious economic crimes as an important task and place it on the 
agenda. The principal leading comrades should take personal charge of it. 

In the meantime, it is necessary to have full coordination between the higher 
and lower levels and between the departments and localities at different 
levels. The cases of various localities and units primarily should be investi- 
gated and dealth with by the localities and units themselves. The CPC com- 
mittees at the higher levels may continue to send work teams to help 
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investigate and handle some important cases and to strengthen inspection, 
supervision, and guidance over key units and backward units. At present, 
some units directly under the provincial authorities represent weak links. 

It is necessary to adopt effective measures to change the situation promptly. 
Local party organizations should strengthen leadership over the enterprises 
and institutions directly under the central and provincial authorities in 
their localities. The various responsible departments directly under the 
provincial authorities must coordinate closely with the local CPC committees 
in guiding the struggle in various units under their departments. There 
should be both arrangements and inspection. The discipline inspection conm- 
missions at various levels which take specific charge of this struggle should 
set up permanent working bodies and strengthen their forces accordingly in 
order to suit the needs of protracted struggle. 


We firmly believe that so long as we act in strict accordance with the spirit 
of the instructions of the central authorities and so long as the party organ- 
izations at various levels go into action under the unified leadership of 

the provincial CPC committee, we will certainly be able to attain fresh 
victories in this struggle. 


CSO: 4006/200 
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LIAONING PROBLEMS ON INDUSTRIAL DEVELOPMENT 
SK290655 Shenyang LIAONING RIBAO in Chinese 14 Dec 83 p 1 


[Editorial entitled "Clearly Understand the New Situation and Strive To Make 
New Contributions" ] 


[Excerpts] Liaoning, as an old industrial base, is confronted with a new 
situation. Under the new situation, how to bring the function of an old in- 
dustrial base into play is a new task facing all the people of the province. 


Since the third plenary session, our province has readjusted, restructured, 
and consolidated industry. The ratio between light and heavy industries be- 
came more coordinated each day and the production level and the quality of 
products were steadily improved. Since the beginning of this year, indust- 
rial and communications fronts of the entire province have centered on rais- 
ing economic results, speeding up the pace of consolidation, and firmly attend- 
ing to the work of reducing deficits and increasing profits. They increased 
their economic results, the pace of production development greatly surpassed 
the plan set forth at the beginning of the year, and they increased their 
financial revenue by a big margin. This is a good situation which we seldom 
have had since the founding of the nation. However, we must notice with sober 
minds that the changes of economic development pose many new tasks for our 
province, an old industrial base. Three major problems should be considered: 
The urgent need to raise the level of products, upgrade the economic results, 
and solve the energy problems. 


The urgent need to raise the level of products is pressing the demand for de- 
veloping the economy. The quantity of raw materials and equipment for the 
construction of key state products and the innovation and transformation of 
existing enterprises has increased substantially. High demands have been 
required and the quality of construction and enterprise innovation, subsi- 
dary projects, and the time limits on projects mst be ensured. Products 
should attain the international advanced levels of late-1970's and early-1980's. 
Along with the situation of the buyer's market substituting for a seller's 
market, the people have gradually come to seek new, beautiful, excellent, and 
inexpensive daily industrial products and to ask for famous brands. Confront- 
ing this new situation, our province's industry is inappropriate in many 
fields. Iron and steel, petroleum, chemical industry, and machinery--the 
heavy industries--are the pillars of our province. Some products of these 
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heavy industries that once had dominant positions in the whole country fall 
behind now. Taking the machinery and electric industries as examples, the 
functions, quality, and the capacity of manufacturing spare parts for products 
are lower than the advanced levels at home and abroad. Only 17 percent of 
them are at the levels of the late-1970's and early 1980's, a few of them are 
of the level of the 1960's, and over 50 percent are of the levels of the 
1950's, 1930's, and 1940's. The quality of some electronics, light, and 
textile industrial products is at the middle and low levels of the country. 
Some products are unmarketable and overstocked. Market competitiveness is 
being gradually reduced. Some of our province's light industrial products 
inside and outside the province have been replaced by other areas. According 
to statistics, in the January-October period, the sales of our light indus- 
trial products to other places was reduced by 11.8 percent over the same 

1982 period, and the sales of other areas; light industrial products in our 
province increased by 10 percent. On the international markets, some of our 
light industrial products find no ways to be exported because of high cost 
and big deficits. 


Urgent efforts must be made to raise economic results. An old industrial base 
should not only offer top-quality products to the state, but should also offer 
more financial revenue to the state. Therefore, the state demands increases 
in both economic results and the speed of production development. In the 

past few years, the speed of our industrial production development was not 

law and increased at an annual average rate of 5 to 6 percent. But our finance 
had difficulties, so it must rely on state subsidy. What are the reasons for 
our difficulties? These are: our economic results are voor, our consumption 
is high, waste is big, cost is high, and the quality of products is low. Some 
products are even unmarketable and overstocked. Some trades and enterprises 
must rely on a state financial subsidy to maintain a false increase rate. 

The cost of comparable products by industrial enterprises of the whole pro- 
vince was overspent for 4 successive years. Our profits tax rate from invest- 
ments was lower than 10 provinces and munictpalities, including Shanghai, 
Tianjin, and Jiangsu. In the first 9 months of this year, the total output 
value of our province's state industrial enterprises whose production is under 
the state unified budget increased by 6.5 percent and the profits handed over 
to the state were reduced by 4 percent. The per-unit consumption of 26 of 57 
major products rose as compared with the corresponding 1982 period. Some 

14.2 percent of 134 quality targets were lower than the corresponding 1982 
period. The overstocked commodities of commercial enterprises across the 
whole province worth 700 million yuan. [as published] 





Urgent efforts must be made to solve energy problems. Coal and power generat- 
ing industries have become key industries for our province's current production 
and future development. A serious shortage of energy restricts and brings 
serious pressure on our industrial production development. Viewed fromcur- 

rent production and far-reaching development, if we do not solve energy problems, 
bringing the functions of an old industrial base into full play will become 
empty talk. Therefore, existing energy enterprises mist continue tapping 

their inner potentials and make efforts to increase production. 
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Our province has good foundations for developing industry. Enterprises have 
certain foundations and experiences in management. We believe we will be able 
to win the victory in this challenge through the arduous efforts of our staffs 
and workers, and we, as an old industrial base, will certainly be able to 

make contributions to the four modernizations. 


CSO: 4006/198 
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ZHEJIANG ECONOMICS RESEARCH CENTER INAUGURATED 
OW160905 Hangzhou ZHEJIANG RIBAO in Chinese 5 Dec 83 p 1 


[Excerpts] A meeting to inaugurate the Zhejiang Provincial Economics Research 
Center was held by the provincial party committee and provincial government on 
the morning of 3 December. At the meeting, which was presided over by Comrade 
Wang Weicheng, the director of the center, Comrade Zhang Zhaowan conveyed the 
guidelines of the national conference on planning and Comrades Xue Ju and Cui 
Jian both delivered speeches. 


Comrade Xue Ju pointed out in his speech that we must seriously carry out the 
various economic construction tasks called for by the Seventh Provincial Party 
Congress. The provincial Economics Research Center will be an advisory organ 
to the provincial party committee and provincial government in leading economic 
work. The provincial party committee and the provincial government are pinning 
great hopes on the center. At present, the center should lay greater stress 

in its research work on matters in these two respects: Zhejiang's stragegy for 
economic and social development, and the reform of its economic system. All 
cities, prefectures, and countries should also strengthen economics research 
work. They should conscientiously carry out investigation and study about the 
economic situation in their own localities; forecast the trend of economic de- 
velopment for the next 3-5 years; find out where investments should be made 

and what should be listed as key construction projects; and do research on 

such matters of economic restructuring as the system of taxation instead of 
delivery of profits to the state, the administrative control of cities over 
counties, and the establishment of the Shanghai Special Economic Zone. 


Present at the meeting were Comrades Wu Minda, Zhang Zhaowan, Li Dexin, Ma 
Jiliang, Zhai Xiwu, Wu Zhichuan, and Xu Qichao; party committee secretaries 

and mayors, commissioners, and magistrates of the various cities, prefectures, 
and countries; responsible comrades of the various units directly under the 
province and the higher education institutions and economic research organs in 
Hangzhou; and theorists and scholars of economics--more than 500 people in all. 
The meeting received congratulatory messages from the State Council's Economics 
Research Center and China Rural Development Research Center. 


CSO: 4006/206 
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HENAN FAIR ON CIVIL USES OF MILITARY TECHNOLOGY 
OW151509 Beijing XINHUA Domestic Service in Chinese 1530 GMT 12 Dec 83 


[Text] Zhengzhou, 12 December (XINHUA)--Henan's first trade fair for the ex- 
change of war industry technology ended in Zhengzhou today. In the past 4 

days a total of 112 contracts, letters of intent and powers of attorney were 
signed, thus opening up a new channel for speeding the technical transformation 


of Henan's industrial enterprises and raising their economic results. 


Henan has a fairly complete variety of war industry enterprises and scientific 
research units, a strong technical force and more than 10,000 scientific and 
technical personnel who are college or polytechnic school graduates. This is 
of great significance to accelerating Henan's technical transformation and 
economic development. At the trade fair, war industry enterprises provided 674 
transferable technical and technical service items, while enterprises produc- 
ing civilian products put forward 214 problems that need to be solved. After 
negotiations, both sides signed 112 initial contracts, letters of intent and 
powers of attorney on transferring of technical results. 


In the process of Henan's textile industry washing 12,000 tons of wool each 
year, more than 1,000 tons of lanolin, wool alcohol and lanolin for paint are 
simply cast away. At the trade fair, research institute No 725 signed a letter 
of intent with the provincial Department of Textile Industry on transferring the 
technology of recovering lanolin. This technology will enable the province to 
increase its income by 4.3 million yuan per year. Urgently in need of an auto- 
matic instrument for measuring river levels, the Huanghe Water Conservancy Com- 
mission originally planned to import an instrument at a cost of 100,000 U.S. 
dollars. Research institute No 713 took the initiative in undertaking the 
research and manufacturing of a set of such instruments. According to initial 
estimate, it can be made at a cost of a few hundred thousand yuan. 


Besides, a consulting service center was set up at the fair to serve as a liai- 


son office for war industry enterprises and civilian enterprises. It was wel- 
comed by civilian en'erprises. 
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BRIEFS 


JILIN ECONOMICS-SOCIETY FEDERATION--The Jilin Provincial Federation of Eco- 
nomics Societies was established in Changchun on 5 December. The federation 
is a mass academic organization under the leadership of the party. Wang Daren, 
chairman of the Provincial Advisory Commission; Guan Mengjue, professor of the 
Economic Department of Jilin University; and Li Jun, chairman of the Provin- 
cial Economic, Technological Research Center, were elected as advisors. Zhao 
Xiu was elected as head of the federation. Some 55 persons make up a board of 
directors. [Summary] [Changchun Jilin Provincial Service in Mandarin 1030 GMT 
5 Dec 83 SK] 
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